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THE CONVENTION OF BANKS AND BANKERS. 


The annual meeting.of the American Bankers’ Association 
is announced for the rith of August and two following days. 
It is to be held at Saratoga, and its preliminary arrange- 
ments are attracting special notice for several reasons. A 
number of distinguished speakers are expected to address the 
convention, topics of great general interest are to be dis- 
cussed, the representatives of our banking system from all 
parts of the country are to hold counsel together, and the 
report of the various sessions is to be printed and widely 
circulated abroad as well as in the United States. 

It had scarcely been expected that Saratoga would be the 
place of meeting this year, because for two successive years 
the conventions have been held there, and Chicago, Cincin- 
nati, Richmond, Louisville, and some other cities of the 
South and West were designated for the present meeting, 
but without effect. The circular calling the convention states 
that the preference has been given to Saratoga because a 
fuller attendance there could be relied upon from the South 
and West, as well as from other parts of the United States. 
Seven thousand invitations have been sent to the banks and 
bankers throughout the United States, and the expectation of 
a large delegation is sustained by the fact that the current 
year has been one of much general prosperitv, and that the 
economies of the past will enable and encourage many enter- 
prising bankers, bank officers, bank directors, and business 
men, in the Western and Southern States to visit New York 
and Saratoga. Special efforts have been made for some 
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On Wednesday, June 2d, there were fourteen offers of bonds, aggregating 
$ 10,894,600, at the following prices: 6s of 1880, 104.75@104.90; 6s of 1881, 
106.75@107.01; 58 of 1881, 103.12@103.36; 4s, 108.80@I09.50; and 414s, 
109.51@109.62. The Secretary accepted $ 3,000,000 as follows: $ 1,500,000 
of the 4s of 1907 at 108.80@109.10; $1,482,700 of the 6s of 1881 at 106.75 
@106.85 ; and $17,300 of the 5s of 1881 at 103.12@103. 16. 

On Wednesday, June gth, the offers of bonds aggregated $9,130,000, as 
follows: 6s, 1880, at 104.85@104 96: 6s, 1881, at 106.79@107.11; 5s, 1881, 
at 103.30@103.49; 414s at 109.85@I10.10; 4s at 109.25@109.45. Two mill- 
ion dollars were accepted as follows: $244,000, 6s, 1880, at 104.85@104.89 
and $1,756,000, 6s, 1881, at 1067%@106.92. 

On Wednesday, June 16th, there were eighteen offers of bonds, Aggregating 
$ 8,018,500, of which the Secretary accepted $2,000,000 as follows : $ 108,000 
of the 6s of 1880 at 104.86@104.88 ; $775,000 of the 6s of 1881 at 106.91 
@106.94, and $1,117,000 of the 5s of 1881 at 103.18@103.30. Among 
the bonds offered but not accepted, were 4%%s at 109.75@109.94, and 4s at 
108.10@109.25. Of the 4s only $10,000 was offered at 108.10, the next offer 
above that being 108.9Q1. 

On Wednesday, June 23d, the offers of bonds amounted to $ 3,151,500, as 
follows: 6s of 1881 at 106.99@107. 19 ; 6s of 1880 at 104.95@I105.03; 5s of 
I88I at 103.35@103.55; 4%s at 109.81, and 4s at 108.81@109.10. The 
Treasury accepted $2,000,000 as follows: $1,097,500 6s of 1881 at 106.99 
@107.10; $103,000 6s of 1880 at 104.95@105.03; $799,500 5s of 1881 at 
103. 39 14 @103. 48. 


i] 
DEATHS. 


At STAUNTON, Virginia, on Sunday, June 13th, aged sixty-two years, Na- 
THANIEL PENDLETON CATLETT, Cashier of the Augusta National Bank of 
Staunton, 

At CENTERVILLE, Iowa, on Saturday, May 15th, aged seventy-seven years, 
Judge JoHN A. DRAKE, President of the Appanoose County Bank, 

At KEOKUK, Iowa, on Sunday, May 3d, aged sixty-four years, Oscar C, 
Hate, Cashier of the State National Bank of Keokuk. 

At RocHEsTER, Penn., on Friday, April 16th, aged sixty-one years, GEORGE 
C. McLran, late Cashier of the Masonic Bank of Pittsburgh, 

At POTTSVILLE, Pa., on Thursday, June 24, Colonel WILLIAM FRANCIS 
HuNTZINGER, President of the Government National Bank of Pottsville. 

At NEw YorK City, on Saturday, June 12th, aged seventy-five years, 
GEORGE OPDYKE, of the banking firm of George Opdyke & Co. 

At INDIANAPOLIS, Indiana, on Monday, June 14th, aged seventy-six years, 
GEORGE TousEy, formerly President of the Indiana National Bank, 

At GREENVILLE, Ohio, on Saturday, June 12th, aged sixty three years, JOHN 
L, WINNER, proprietor of the Exchange Bank. 
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THE CONVENTION OF BANKS AND BANKERS. 


The annual meeting.of the American Bankers’ Association 
is announced for the. 11th of August and two following days. 
It is to be held at Saratoga, and its preliminary arrange- 
ments are attracting special notice for several reasons. A 
number of distinguished speakers are expected to address the 
convention, topics of great general interest are to be dis- 
cussed, the representatives of our banking system from all 
parts of the country are to hold counsel together, and the 
report of the various sessions is to be printed and widely 
circulated abroad as well as in the United States. 

It had scarcely been expected that Saratoga would be the 
place of meeting this year, because for two successive years 
the conventions have been held there, and Chicago, Cincin- 
nati, Richmond, Louisville, and some other cities of the 
South and West were designated for the present meeting, 
but without effect. The circular calling the convention states 
that the preference has been given to Saratoga because a 
fuller attendance there could be relied upon from the South 
and West, as well as from other parts of the United States. 
Seven thousand invitations have been sent to the banks and 
bankers throughout the United States, and the expectation of 
a large delegation is sustained by the fact that the current 
year has been one of much general prosperitv, and that the 
economies of the past will enable and encourage many enter- 
prising bankers, bank officers, bank directors, and business 
. men, in the Western and Southern States to visit New York 
and Saratoga. Special efforts have been made for some 
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years past to foster the desire of our bank officers and 
bankers for closer codperation, and to check the mischievous 
spirit of hostility and rivalry which formerly separated the 
diverse sections of our banking community from each other. 

In view of this fact, the circular before us states that recent 
contingencies have cemented the union of banks and bankers, 
have compelled them to act together, and to seek a closer 
union conducive alike to the stability of our banking system, 
the harmonious working of our financial machinery, the pre- 
vention of panics, the revival of business, the improvement of 
public and private credit, and the industrial prosperity of the 
country. It is important to remember that the Bankers’ 
Association is purely an American institution, and that 
nothing like it exists in Europe. Originally, it was 
intended as a union of National banks, but for the last five 
years its organization has been extended so as include the 
State banks, Savings banks, and private bankers, as well as 
the banks chartered under the National banking law. 
Indeed, the President and many of the officers of the Asso- 
ciation are connected with State banks, Savings institutions, 
and private banks, in every section of the country, so that 
the broad comprehensiveness and National character of the 
Association is amply secured. 

The fundamental principle on which the bankers have 
founded their Association is that of community of interest. 
They hold that although the six thousand banking institutions 
in this country belong to several distinct classes, and are char- 
tered by the Federal or State Governments under different 
laws, still they have close relations to each other, and that 
these bonds should unite them in sympathy and in effort for 
the great common object of augmenting the general efficiency 
of the whole banking system throughout the country. Many 
persons have supposed that the sole purpose of the union of 
our banks and bankers is to relieve the banking business 
from the oppressive burdens of taxation. This relief, as we 
have often demonstrated, is due to the banks and should be 
conceded by Congress whether the banks unite to ask for it 
or not. Moreover, any convention of banks would fall short 
of its conspicuous duty if it failed to give earnest warnings 
to the National and State Legislatures of the appalling evils 
inflicted upon the country by misdirected and _ ill-advised 
taxation. Still, taking a broad view of the destinies of our 
National industry, and of the functions of our banks in pro- 
moting the growth of that industry, it must be admitted 
that the place allotted to bank taxation in the programme 
of a grave and influential body like the American Bankers’ 
Association must be subordinate, and that a prominent place 
will be given to topics of greater weight and magnitude. 

Accordingly, we find that resumption and refunding are to 
be among the central topics discussed this year, and that Mr. 











1880. | THE CONVENTION OF BANKS AND BANKERS. —— 83 


Secretary Sherman is to contribute a paper on these important 
subjects with which his name is to be so honorably associated 
in the financial history of this country. The silver question 
will be discussed by Mr. Geo. S. Coe and by other eminent 
authorities, and we see upon the programme that reports and 
addresses will be laid before the Convention elucidating the 
industrial progress of the United States and other countries, 
the improvement of business during the year, the causes of 
industrial spasms and panics, the progress of railroad and 
telegraphic facilities for banking and commerce, the obliga- 
tions of the country to the banks for the continued success 
of resumption, and for the saving effected by the refunding 
of the public debt; the growth of our clearing-house system, 
the importance of ample capital and reserves in our banks, 
the history and development of banking in the United States, 
the causes of economic growth and decadence, the influence 
of sound banking upon credits, and the financial conditions 
which promote banking stability, and thus develop the indus- 
try and enlarge the commerce and wealth of the country. 
t is obvious, however, that much of the success and useful- 
ness of the Association and its conventions depend upon the 
arrangements for promoting social feeling, and making the 
members and delegates better acquainted among themselves. 
We are pleased to learn that efforts are to be made to cor- 
rect the short-comings, in this and some other respects, which 
have been complained of in previous years. In the present 
financial and industrial condition of the country it is very 
important to the grave National interests which the Associa- 
tion was organized to promote that the meetings this year 
should be attended by a large delegation of bankers and 
bank officers from all parts of the country. We are pleased 
to learn that the indications point to a full representation 
from the South and West, as well as from California, and 
other parts of the United States. 


See 
ee ee 





IMPORTING UNITED STATES BONDS. 


A city paper, the /ournal of Commerce, has expressed the 
opinion that the Government fives and sixes, purchased for 
the sinking fund during the past year, “have indirectly come 
from Europe.” We are not sure of the exact meaning of the 
word “indirectly,” as used in this connection by our contem- 
porary, but for many reasons are very confident that there 
has not been an importation of United States bonds of all 
kinds from Europe since November 1 last, equal to the pur- 
chases within that time of fives and sixes for the sinking fund. 

For the fiscal year ending on the 30th of June last, the 
exports of this country exceeded the imports, including 
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specie and bullion in both cases, by about $92,000,000. Out 
of that balance must be paid the interest on stocks and 
securities held abroad, and the expenditure of the very large 
number of American travelers in Europe. How much was 
left, applicable to the purchase from foreigners of our stocks 
and securities, is impossible to be known with exactness, but 
it cannot have been any such sum, about $75,000,000, as the 
Government paid (including premiums) in buying in its 
bonds during the last fiscal year. It may be said, to be sure, 
that the means to purchase from foreigners that amount of 
United States bonds may have come from the sale abroad of 
other kinds of American securities, such as railroad bonds, 
and stocks, etc., but there is every reason to suppose that 
the purchases abroad have exceeded the sales abroad of all 
other kinds of securities than the Government debt. 

During the year ending June 30, the Wall Street market 
was extraordinarily high. Wall Street led the railroad specu- 
lation, while London and Paris followed, and with rather 
slow and hesitating steps. On the average of the year, New 
York has been the best market in the world in which to sell 
miscellaneous American securities, and the balance of the 
flow of such securities is much more likely to have been from 
Europe to New York than from New York to Europe. 

If the bonds purchased by the Government were the prop- 
erty of foreigners, and if the payments were made directly, 
or indirectly, to them, the outgoes from the United States 
Treasury, on that account, would have had no tendency to 
make loanable capital more abundant in our markets. The 
tendency, in fact, woyld have been exactly the reverse of 
that. But that these bond purchases did most sensibly 
increase the home supply of’ such capital, was universally 
recognized to be true. 

And finally, it is not conceivable that at the prices the 
Government has been paying for the fives and sixes, yielding 
in some cases scarcely two per cent. per annum on the 
investment, the domestic holders of such bonds, who are so 
much more numerous than the foreign holders, should have 
universally resisted the temptation to sell, and have thus left 
the market entirely to the Europeans. 

We are, for these and other reasons, altogether unable to 
believe that the fives and sixes purchased by the Secretary 
of the Treasury since November 1 last, or a majority of them, 
came from the other side of the Atlantic. We should be 
very glad, however, to be persuaded that it was so, inasmuch 
as we deprecate the holding abroad of American securities of 
any class. The time has gone by when this country has any- 
thing to gain by borrowing capital from foreigners and pay- 
ing them interest, and so far as our public and corporate 
bonds have been heretofore placed abroad, the sooner they 
can be purchased and brought home the better. There are a 
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good many legislative methods, within the competency of 
either the National or State Governments, and entirely justi- 
fied by sound principles, which can be resorted to by way of 
discouraging the transfer of American securities across the 
Atlantic. Those methods will certainly be resorted to, when 
public attention is properly aroused to the fact, that the 
economical effect upon a country of having foreign creditors, 
differs in no essential respect from the effect of having 
absentee landlords. 





BANK CIRCULATION, . 


During the year ending June 30, 1880, the increase in 
National bank circulation was § 14,933,740, principally dur- 
ing the first two-thirds of the year. During the month of 
June there was a positive decrease of $698,306. The indica- 
tions do not point to any further increase in the immediate 
future. The employment of money in discounts has dimin- 
ished in amount and become also less profitable, with the 
subsidence of the activity and rising prices in trade which 
set in during the summer of 1879. Furthermore, the rate of 
interest upon Government bonds at their market price has 
fallen perceptibly within a year past, and a further fall is 
generally looked for. It is that rate of interest which deter- 
mines the cost of circulation to the banks. The question is 
constantly presented to them, whether they can make more 
profit by selling their bonds at the current prices, or by 
leaving them in pledge for circulation with the United States 
Treasurer. A great bank in this city determined that ques- 
tion last winter in favor of withdrawing its circulation and 
selling its four-per-cent. bonds, amcunting to $2,0c0;000, at 
four per cent. premium. Since then, the premium has 
doubled, and the motive to sell has _ correspondingly 
increased. The National taxation upon National banks has 
not been alleviated at all, and it cannot be doubtful that it 
would have forced many more banks to wind up, or to with- 
draw their circulation, than have already done so, if it had 
not been for the recent decision of the United States 
Supreme Court, which has somewhat relieved the State and 
municipal taxation upon their shareholders. We refer to the 
decision upon the New York law, which did not allow to the 
owners of shares the privilege of deducting from their 
assessed value their own individual indebtedness. That deci- 
sion, of course, applies to any other State which may have 
undertaken to impose upon capital invested in National 
banks, any other rule of taxation than may be imposed upon 
other moneyed capital. 

The conditions of National banking have changed most 
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materially since the system was first established. Then, and 
for several years afterwards, the interest upon the market 
price of bonds deposited for circulation averaged not far 
from twelve per cent. per annum. Upon six per cent. bonds 
purchasable at about par in greenbacks, the coin interest 
was salable for greenbacks at a premium of roo per cent. 
Instead of twelve per cent. upon the market price of their 
deposited bonds, the banks are now receiving not more than 
three and one-half, and may soon not receive more than 
three. Furthermore, the circulating notes, obtained by depos- 
iting bonds, could be loaned at much higher rates a few 
years ago than they can be now. A large number .of banks 
are now holding on to their charters, not because they are 
making a satisfactory profit, but from a mere wis znertie and 
indisposition to make changes, and because they have a 
vague hope that something will turn up to improve the 
complexion of affairs. They may hold on a little longer yet, 
but there is somewhere a limit to patience under unprofitable 
conditions in any business. 

The greenback pcrtion of the paper currency of the 
country being a fixed quantity, rigidly limited by law, it is 
only in its bank-note portion-that it can expand pari passu 
with population and trade. If expansion at that point is 
rendered impossible by the combined National, State and 
municipal taxation upon the National banks, or by other 
legal conditions, our paper currency system will fail in the 
vital particular of elasticity, unless relief is in some way 
afforded to it. 

So far as National taxation is concerned, we must persist 
in believing that the most hopeful point at which to press 
for a reduction is the tax on circulation, It may be true, 
as very high authorities maiutain, that the tax on deposits 
is the least defensible in the scientific aspects of the case, 
but much more powerful influences can be rallied in support 
of a repeal or diminution of the tax on circulation. The 
friends of the National banking system recognize the aggra- 
vated injustice and impolicy of the burdens which are crush- 
ing it down, and they are always ready to lighten the total 
load by removing any part of it which it is possible to 
remove. But there are many persons who are not friends, 
but enemies, of the system, who will still help to take off the 
circulation tax, not from any good-will to the institutions 
concerned, but because their theories and their individual 
interests incline them against a constricted volume of money. 

Even if it is not possible to persuade Congress to mitigate 
the pressure of the National taxes upon the National banks, 
they may be persuaded to put additional restraints upon the 
power of the States and municipalities to tax them. Many 
members of Congress feel that as these banks derive their 
privileges from the nation, so much of the taxes imposed on 
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them as may be regarded as the price of those privileges 
ought to enure to the exclusive benefit of the Federal treas- 
ury. One of their objections to remitting Federal taxes is, 
that it may result in nothing except an equivalent increase 
in local taxes. Members of Congress with those views, and 
especially such of them as represent States where there are 
only a few banks, and where the right of imposing local 
taxes upon them is of little practical importance, would have 
no special reason to oppose a very close limitation of that 
right. 





REFUNDING SCHEMES. 


In his annual message of December 1, 1879, President 
Hayes said: “Since the resumption of specie payments, there 
has been a marked and gratifying improvement of the public 
credit. The bonds of the Government bearing only four per 
cent. interest have been sold at or above par, sufficient in 
amount to pay off all of the National debt which was 
redeemable under present laws. ' 

“The amount of the National debt which matures within 
less than two years is $792,121,700, of which §$ 500,000,000 
bear interest at the rate of five per cent., and the balance is 
in bonds bearing six per cent. interest. It is believed that 
this part of the public debt can be refunded by the issue of 
four per cent. bonds, and, by the reduction of interest which 
will thus be effected, about eleven millions of dollars can 
be annually saved to the Treasury. To secure this important 
reduction of interest to be paid by the United States, further 
legislation is required, which it is hoped will be provided 
by Congress during its present session. 

It is apparent that the President intended by the four-per- 
cent. bonds thus proposed, bonds of the same character as 
to time, medium of payment, etc., as the four-per-cent. bonds 

made use of in the negotiations of 1879, which he regarded 
as evidence of a “ gratifying improvement of the public 
credit.”” On that point, the Secretary of the Treasury in his 
annual report of the same date went more into detail, as it 
was natural and appropriate that he should. The Secretary’s 
language was as follows: “It is respectfully suggested that 
authority be given at the present session of Congress to issue, 
sell, and dispose of, at not less than par in coin, four-per- 
cent. bonds of the description set forth in the Act of July 
14, 1870, to the extent necessary to redeem the bonds falling 
due on or before July 1, 1881. The four-per-cent. consol is 
now universally known. The rate of interest is as low as 
will generally maintain the bond at par, and the premium 
will measure its advance above par at favorable periods. It 
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is important that the authority granted should include the 
power to refund from the passage of the Act at the present 
session, and to prepay the excess of interest on the bond to 
be refunded prior to its maturity. The present is believed to 
be an exceptionally favorable time for such refunding.” 

The President, as well as the Secretary, contemplated the 
immediate refunding of all the bonds payable or redeémable 
in December, 1880, and in May and July, 1881. He was 
therefore sufficiently correct, speaking as he did in round 
numbers, in describing the amount of the proposed new four 
per cents. as $ 800,000,000, and the annual saving of interest _ 
by this issue, at $11,000,000. It is well known that both the 
Secretary of the Treasury and the President himself expected 
that Congress would pass an authorizing bill before the 
Christmas holidays, and with an offer of four per cent. to 
capitalists, the whole operation could, and doubtless would, 
have been completed within thirty days after the signing of 
such a bill. One of its provisions, as suggested by the Sec- 
retary, gave him the right to exchange the new four per 
cents. for the outstanding fives and sixes, with an allowance 
to their holders: of the old rate of interest down to the time 
of their maturity. 

It is not doubtful that the President, in that part of his 
message which is quoted above, said everything that was 
possible to be said in favor of an issue of $ 800,000,000 of 
four-per-cent. bonds not redeemable before 1tgto. It was the 
favorite policy of his Secretary of the Treasury, and he had 
doubtless persuaded himself that great National interests 
required its adoption. He had, therefore, every motive to 
present it to the country in the most favorable‘light, and to 
Omit no consideration which could be urged in support of it. 
Under these circumstances, if the reasons he was able to give 
for the policy of refunding on thirty years are found to have 
little or no force, it was not from the lack of zeal, or ability, 
in his advocacy of it, but from the intrinsic indefensibility of 
what was proposed. 

No mathematical proposition can be more incontestible 
than that a reduction of the interest to four per cent. on a 
debt of $800,000,000, of which three-eighths have been paying 
six per cent., and five-eighths have been paying five per cent., 
will effect an annual saving of $11,000,000. But it is 
equally incontestible that to pay off such a debt will save 
annually in interest, not $11,000,000, but the much greater 
sum Of $43,000,000, and it will take less money to pay it off 
than to pay four per cent. interest for thirty years, which 
will require $960,000,000, and still leave the debt undimin- 
ished. 

Thirty-two million dollars is a great sum to pay annually 
for thirty years, and for an unknown number of years after 
that, by way of interest on loans the proceeds of which were 
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spent long ago, leaving no interest-bearing . property, and 
nothing but taxation to raise it from, It is very little con- 
soling to point out that $32,000,000 is not so large a sum as 
¢ 43,000,000. It is nevertheless a very great sum, and 
especially when it is multiplied by thirty, the number of 
years for which the President proposed to bind the country 
to pay it, and with no better prospect of their getting rid of 
its payment for an indefinite period thereafterwards than 
exists to-day. 

In respect to. the $500,000,000 of fives, the saving of 
interest by refunding the whole of it at four per cent. is no 
greater than the saving of interest by paying off only one- 
fifth part of it. 

Between November 1, 1879, and June 30, 1880, there was 
paid off $ 47,900,y50 of the sixes, and $ 23,575,450 of the fives, 
thereby reducing the National interest account $ 4,052,829, 
which reduction the adoption of the President’s policy would 
have prevented. By the time the periods of payment in 
1881 shall have arrived, the annual reduction of interest by 
a process which rids us of the burden of the principal for- 
ever, will not be much short of the $11,000,000, which was 
the whole annual saving held out to reconcile us to a pay- 
ment of $32,000,000 for thirty years, by a process which 
would still leave the burden of the principal undiminished. 

It is noticeable that while the President and Secretary in 
December, 1879, urged the immediate refunding of the debts 
due in 1881, they neither of them pointed out any advantage 
gained to the country from moving so long in advance, 
rather than waiting till those bonds matured. There was no 
possible way of avoiding the high rates of interest to which 
the holders of those bonds were entitled by their contracts 
until May and July, 1881. It was not avoided by giving in 
December, 1879, four-per-cent. bonds in exchange. It was 
clear that they would not accept such an exchange, unless 
with the addition of the difference of interest to which they 
were entitled until 1881. The Secretary saw well enough, that 
if he resorted to the method of exchange, he must “ prepay 
the excess of interest on the bond to be refunded prior to 
its maturity,’ and he asked for power to make such prepay- 
ment. On that basis of operations, the saving of $ 11,000,000 | 
would not have commenced until May and July, 1881, and | 
on any other possible basis of operations the result would 
have been a positive loss. 

Let it be supposed that instead of giving fours in exchange 
for fives and sixes, with prepayment of interest in excess of 
four until 1881, he had decided to sell the fours for money 
and therewith to purchase the fives and sixes in advance. 
As a trial of that method has shown, he could not have 
invested the public money in such a purchase at a better 
rate than about two and a half per cent. per annum. On 
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a large scale it is doubtful if he could have obtained more 
than two per cent. In any event he would have been bor- 
rowing at one rate and using the money borrowed at a much 
lower rate. As it is not conceivable that he could have 
contemplated such a folly as that, he must have expected 
to obtain the fives and sixes by exchange, and under that 
plan, as already seen, there could be no saving of interest 
before 1881. 

Seeing that there was no possibility of effecting any 
economy by a present refunding of the debts of 1881, and 
that it would merely deprive the country of the power of 
applying its surplus revenue in the meantime to the re. 
duction of those debts, Congress very wisely—and_ sup- 
ported in that by a substantially unanimous concurrence of 
intelligent public opinion—refused to entertain either the plan 
of the President and Secretary, or the similar plans of Mr. 
Fernando Wood and of the House Committee on Ways and 
Means. Their decision was to leave the debts of 1881 to be 
reduced as fast and as far as the Treasury situation prior to 
that time would admit of, and for the present to do noth- 
ing more, and especially not to tie the country up by hard 
and fast obligations to pay interest, no matter how low, for 
long terms of years. At their next session, Congress will 
have a clearer view of the position of affairs. They will then 
know better than could possibly have been known by any- 
body in December, 1879, how large a debt is to be provided 
for in 1881, and what are the probable revenues wherewith 
to provide for it, and they can therefore more satisfactorily 
determine within what period the debt can be paid off, and 
arrange it accordingly. 
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MOVEMENTS OF TRADE AND BULLION. 


In June the imports of merchandise at New York 
(excluding specie) were $39,497,174, and the exports were 
$ 42,069,753, Showing a favorable balance of $2,572,579, which 
will be largely increased when the returns from all the ports 
are received. . 

During June of last year the merchandise imports at New 
York (excluding specie) were $23,471,878, and the exports 
were $ 26,240,177, showing a favorable balance of $ 2,763,299. 

During June of this year, the goods in the public ware- 
houses at New York increased $6,020,475. The withdrawals 
were $6,877,703, but the new entries were $ 12,898,188. 

The statistics of the foreign trade of New York for July 
are not complete, but it is known that, like those for June, 
they will show a very great increase of exports. So far as 
that arises from the shipment of breadstuffs, the same feature 
may be looked for in August. 
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British imports and exports of bullion during the month of 
June were as follows : 








Gold. Silver. 
I, ccricndedéenndantaens £ 799,912 ‘ £ 567,161 
PE insert cotenseaccewena 341,076 enne 555,080 
Excess of imports........... £ 458,836 entioks £ 11,481 


During the month of June, British exports of silver to 
China (including Hong Kong) were £ 44,700; imports none. 
During June, 1879, the exports were ¥£ 86,491, and the 
imports were £102,708, which included a large amount of 
trade dollars zz ¢ransitu for the United States. 

During June, British exports of silver to India were 
£, 448,450, and the imports ¥ 8,200. During June, 1879, the 
exports were £ 161,299, and the imports ¥£ 501. 

During June, the net British silver export to China and 
India together was £ 484,950, as compared with ¥ 144,581 in 
June, 1879. 

During the first six months of this year, British silver exports 
to China (including Hong Kong) were £ 802,821, and the 
imports £ 10,271, as compared with exports of £4 399,919 and 
imports of £ 291,397 during the same months of 1879. 

During the first six months of this year, British silver 
exports to India were £ 2,841,008, and the imports ¥£ 40,053, as 
compared with exports of £ 2,819,227, and imports of £4 75,914 
during the same months of 1879. 

During the first six months of this year, the net British 

silver export to China and India together was ¥ 3,584,505, 
as compared with ¥£ 2,851,835 during the same months of 
1879. 
Great Britain still draws gold from Japan. The amount 
imported was £ 229,411 during June, and was £751,641 
during the first six months of this year. These are large 
sums and that mine must now be pretty nearly exhausted. 
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BRITISH COMMENTS ON THE READING RAILROAD. 


The London correspondent of the Scottish Banking Maga- 
zine, writing under date of May 31, 1880, says: 

The suspension of payments by the Philadelphia and Reading Railway has 
caused a severe depression in American railway securities. The lower-class 
lines were chiefly affected, such as the rubbishy Erie, and Atlantic and Great 
Western, but others, such as the Pennsylvania, which has a good reputation, 
also suffered. The low tone of political morality engendered by the democracy 
of the United States, seems to affect the character of. public men connected 
with even the best companies, and therefore disastrous surprises are constantly 
in store for investors in American securities. There are many shrewd investors 
in this country, who, on this account, will never touch anything American, 
not even the public debt, as they fear that some day on emergency the 
democracy would not hesitate to repudiate that. Several of the States have 
repudiated their debts, or at least do not pay the interest—Virginia for 
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example, which only pays a modified interest on a portion of its debt; and 
the transition from the repudiation of single States to repudiation by the 
United States does not seem difficult, in a country governed by a mob under 
the euphemistic title of manhood suffrage. 


There are, and always have been, classes of persons in 
London, who, under the combined influence of National 
rivalry and hostility to republican institutions, refuse to 
“touch anything American.” This correspondent, who 
regards the United States as ‘‘a country governed by a 
mob under the euphemistic title of manhood suffrage,’ may 
be supposed to associate by preference with such classes, and 
it would be natural enough for him to overrate both their 
number and their importance. He certainly overrates the 
wisdom of investors who will not touch the National securi- 
ties of this country, when he characterizes them as “ shrewd.” 
If they possess shrewdness, it is of that peculiar kind which 
is of infinitely more advantage to their neighbors than to 
themselves. 

The Reading railroad company has been for forty years 
rather more of a British than an American corporation, in 
its ownership, in its effective direction, and in the specula- 
tions connected with its shares and debts of various kinds. 
During all that time, if there has been any central point 
around which it financially revolved, it was the very respecta- 
ble banking house of McCalmont & Co., of London, which 
is reported from Philadelphia to have held 158,000 shares of 
the capital stock when it failed. Of the Atlantic and Great 
Western, very much more may be said. From the beginning 
to the end, and in all its mutations, it has been exclusively 
a British concern, with James McHenry as the master spirit. 
There have been American bubbles, but no such bubble as 
the Atlantic and Great Western, with its upwards of 
$ 100,000,000 of stock and bonds, first, second, and third, con- 
vertible and income, has ever been blown on this side of the 
' Atlantic. As to the “rubbishy Erie,” the Hepburn Commit- 
tee say that of the proceeds of the $25,000,000 of its ‘‘con- 
vertibles,” negotiated by James McHenry, with whom was 
connected, in some way not exactly known, the English firm 
of Bischoffsheim and Goldsmidt, only $14,200,000 was ever 
received by the company. 

The relative proportion in different countries of financial 
operations which involve sharp practices, depends very little 
upon political institutions, or upon the tone of the current 
political morality, which is not supposed to be anywhere very 
high. It is an economic rule, that where there is a demand 
there will be a supply. Akin to that rule there is another 
one which may be laid down, that where there is an oppor- 
tunity to commit a fraud, somebody will be found ready to 
commit it, so that the number and magnitude of frauds will 
be everywhere proportioned to the opportunities for them. 
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One element of opportunity is the wealth of investors, or in 
other words, the greatest robberies may be looked for where 
there is the most treasure exposed to robbery. Another ele- 
ment of opportunity is the gullibility of investors. In both 
particulars, England has presented great tempations to those 
disposed to commit frauds. Its wealth is enormous, and a 
large share of it is inherited, and therefore under the control 
of persons who have not been trained to caution in the 
school of acquiring their own wealth. 

The best general advice which we can give to English 
investors, and to European investors in general, and we have 
heretofore given that advice more than once, is to have 
nothing to do with American schemes and projects. If they 
are really sound, the probabllity is that capital for them 
could be readily obtained for them here. The very fact of 
their being carried across the Atlantic, establishes a tolerably 
strong presumption that there is some weakness about them. 
This presumption is by no means removed when Lordon and 
Paris bankers indorse them. It is no violation of either 
truth or courtesy to say, that while the list of those bankers 
is illustrated by justly honored names, there will also be 
found in it some of the most unscrupulous, as well as adroit, 
rascals in the world. There is never any difficulty in getting 
for any scheme the indorsement of some banking house in 
Paris or London. The terms are generally pretty high, being 
the lion’s share of the profits, but terms of some kind can 
always be made. 

We have much more confidence in the soundness of the 
advice which we give to European investors, than we have 
expectation that they will adopt it. Indeed, they are so sit- 
uated that the temptation to them to embark in American 
operations is very strong and almost irresistible. On that 
point the Anglo-American Times (London), of June 4, says: 
“A few metropolitan journals write as if London had the 
round world as a field of investment, where to choose ; 
whereas, there is nothing more circumscribed than that field. 
Our impression,is that it is almost confined to the United 
States ; that turn where the investor of the European money 
centers will, he can find nothing safe and progressive, likely 
to yield him a fair and secure interest, outside of that 
country.” 

The safest method in which the European owners of mov- 
able capital can escape the consequences of the political and | 
financial follies of the old world, and avail themselves of 
the splendid opportunities of the new, is to come here them- 
selves and bring their possessions with them. They can then 
use their own eyes, instead of being obliged to use the 
0 of others, who may find the largest profit in deceiving 
them. 
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THE PUBLIC FINANCES. 


At the end of June the outstanding bonds of the United 
States were as follows: 


$ 235,780,400 
484,864,900 
250,000,000 
739,347,800 





$ 1,709,993, 100 


The reduction during June was $10,205,300 in the sixes 
and fives, and $1,500,000 in the fours. 

The decrease of the total net debt during the year ending 
June 30, 1880, was $76,659,027, and the purchases of bonds 
were $72,976,400. The Secretary’s statement makes the 
decrease of net debt during the year $85,034,961, but that 
is done by a reduction of $8,375,934, being the amount of 
fractional notes which he assumes to have been destroyed or 
lost. Without doubt the amount destroyed or lost is a good 
deal more than that, but we do not see why the Secretary 
might not as well still further improve the aspect of the pub- 
lic accounts by making an estimate of the losses of green- 
backs, bonds, etc. He has no legal authority to strike from 
the list of the debts of the country any of its outstanding 
obligations. 

During the last fiscal year there were purchased and can- 
celled $ 47,900,950 of sixes, $ 23,575,450 of fives, and $ 1,500,000 
of fours. The saving of annual interest by these purchases 
is $4,112,829. 

The sixes which are payable December 1, 1880, were 
reduced at the end of June to $15,578,000. 

On the 30th of June, the National banks were the owners 
of $53,670,150 of the sixes of 1881, and of $138,378,750 of 
the fives of 1881. 

On the 30th of June there were in the United States 
Treasury, as security for bank circulation, $ 1,379,900 of the 
ten-forties, and $18,000 of the five-twenties, which were 
called about a year ago and, of course, have earned no 
interest since. The managers of the banks which own these 
bonds are certainly very deliberate in deciding whether to 
go on with their business, and if so, what class of interest- 
bearing bonds they will purchase for the purpose. If their 
stockholders are contented, there is nobody else to complain 
of their slowness. 

The following is a statement of the coinage executed at 
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the United States Mints, during the fiscal year ending June 
30, 1880: 














Wo. of pieces. : Value. 

Double eagles....... 1,075,768 . $21,515,360 
0 eer 1,883,632 . 18,836,320 
Half eagles........- 3,158,172 - 15,790,860 
Three dollars....... 3,030 ; 9,090 
Quarter eagles...... 1,230 . 35°75 
Ea 3,030 . 3,030 

Total gold.... 6,124,862 $ 56,157,735 
Standard dollars.... 27,933,750 » $27,033,750 
Half dollars........ 6,550 . 35275 
Quarter dollars..... 15,350 ‘ 3,837 
PP ticriunamenes 15,750 “ 1,575 

Total silver... 27,971,400 $ 27,942,437 
a See 24,950 ° 5.007 , 
Three cents ........ 32,750 ‘ 2 
er 26,774,150 ° 267,741 

Total minor.. 26,831,850 $ 269,971 

















Total coinage. 60,928,112 . $ 84,370,144 


The above is the largest coinage in any one year in the 
history of the Mint. 

During the fiscal year ending June 30, 1879, the number of 
standard silver dollars coined was 27,227,500. During the 
fiscal year ending June 30, 1878, it was 8,573,500. The total 
number coined under the Act of February 28, 1878, to the 
end of June, 1880, was 63,734,750. 

The metallic reserves of the United States Treasury were 
as follows, at the dates named : 


Fuly i. Fune i. 
Gold coin and bullion (less outstanding certificates).... $118,181,527  . $120,699,196 
Silver dollars (less outstanding certificates)............ 38,635,746 . 36,726,651 
PUY BOT occ cccsvedeeneewesssceccnceceseeecees 24,350,481 . 23,577,001 
Ne ice eincneenbuiebde Sekedetabenemeninede 5,124,530 . 4,853,587 








$ 186,292,290  . $ 185,856,525 


The subsidiary silver continues to accumulate, and has 
reached a most embarrassing total, inasmuch as it is a 
species of money in which public debts exceeding $10 can- 
not lawfully be paid. 

The gold held and owned by the Treasury continues to 
decline a little, but it is still $4,000,000 in excess of the 
amount held and owned at the date of resumption in Janu- 
ary, 1879. 

At the close of business, December 31, 1878, the ‘Teeseury 
had in its possession 3 135,282, 039 in gold coin and bullion, 
and $16,697,338 in silver dollars. $21,189,280 of the gold, 
and $413,360 of the silver dollars were, however, the prop- 
erty of private persons, and were represented by outstanding 
certificates. The sums owned by the Treasury and applica- 
ble to the resumption of coin payments, were, therefore: 


a vee HII4,192,759 + Silver dollars...... $16,283,978 
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In addition, the Treasury owned $9,439,461 in silver bul- 
lion, which it was legally authorized to coin into dollars at 
the rate of $4,000,000 per month. 

In an article (July 1o) upon the finances of the United 
States, the London LZconomist takes the following view, which 
is a very natural one from a British standpoint: ‘‘It may be 
doubted whether the redemption of debt is the best purpose 
to which to apply the surplus customs revenue. We believe 
that far greater advantages would flow from the reduction or 
remission of import duties, than from the repayment of the 
debt.” 

Two things control Englishmen in giving such advice. The 
first is their desire to have the American tariff reduced. The 
second is the fact that the most profitable business in which 
they have been engaged for sixty years, is the manipulation 
.of the public debts of other nations. Their policy is a uni- 
form one of stimulating their colonies, and every other 
people whom they can influence, to create and perpetuate 
indefinitely, all the obligations which they can_ possibly 
stagger under. Nevertheless, the “conomist is forced to make 
the following admission that the United States would be in 
some respects the gainer by freeing itself from debt: “As 
the resources of the country are being rapidly developed, and 
as each repayment of debt, by diminishing the interest 
charges, makes future reductions all the easier, there is some 
reason to expect that the progress of redemption will be not 
less rapid in the future than it recently has been. Some 
unforeseen contingency may, of course, arise to check the 
work, but if it can be_ successfully prosecuted,. America, 
freed from debt, and not oppressed with an enormous mili- 
tary and naval expenditure, will certainly have a great advan- 
tage in her industrial competition with the heavily-burdened 
nations of Europe.”’ 








BRITISH PRICES. 





THE MOVEMENT OF 

The London L£conomist, of July 3, gives very full tables of 
British prices in June, 1879 (which seems to have been the 
lowest point of depression ), in January, 1880 ( when a swell of 
prices had culminated ), and in June, 1880 (after a subsequent 
continuous fall in prices). The comparison shows that, while 
the reaction has been sharp after the great rise during the 
last half of 1879, the average of prices in June, 1880, was 
still not so low as in June, 1879. On that point, the Zcon- 
mist says: “While Scotch pig iron has fallen seventeen shil- 
lings per ton since January, it is still eight shillings, or 
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twenty per cent., higher than it was quoted twelve months 
ago. South Down wool has fared best, with an advance on 
the year of thirty per cent.; sugar and jute each record an 
advance of twenty-three per cent.; oats, twenty-one per 
cent.; iron, twenty per cent. ; tallow, seventeen per cent. ; 
cotton yarn, fifteen per cent., in the face of a falling off in 
the raw material of two per cent.; saltpetre, thirteen per 
cent.; wheat, nine per cent.; copper, eight per cent.; and 
hemp, six per cent. Barley; coffee, tea, and silk, are prac- 
tically unchanged ; while beef is from seven to ten per cent., 
and coal twelve and a half per cent. cheaper on the London 
market. The supplies of foreign beasts have been so far in 
excess of what was ever before known, that the price of 
beef has been kept down, and is decidedly cheaper than it 
was twelve months ago.” 

For the moment, the fall of British prices has ceased, and 
the Economist seems to be of the opinion that not only will 
there be no further fall, but that some recovery may now be 
rationally hoped for. It says: “It is certainly open to con- 
sideration whether, the ebb having run out, we may not 
expect a return of the flood. It has been shown that prices 
are now higher than they were twelve months ago; but that 
was after they had fallen almost continuously since 1873. 
What is equally certain is that we are still decidedly under 
the average prices of most commodities for the past ten 
years, or, for that matter, for the past twenty years; and 
after making an allowance for the appreciation of gold as a 
standard of value, there are certainly some indications of a 
rise of the tide.”’ 

The LZconomist does not state what the facts are, which it 
regards as “‘indications of a rise of the tide,” but it does give 
the following basis for expecting a rise of prices in the par- 
ticular class of commodities known under the general head of 
manufactures : “‘ Reasons may be assigned why the world’s 
consumption of manufactures may well be expected to 
increase, and with that incréase prices would naturally rise.” 

But an increase of the consumption of manufactures will 
not raise prices, if there is a still greater increase in the 
production of manufactures, as there is much ground for 
apprehending that there will be. 

Nor is the fact that existing prices are lower than “ for 
the past ten years, or, for that matter, for the past twenty 
years,” a sufficient ground for looking for a rise of prices, 
unless it can also be shown that the volume of the money 
of the commercial world is as great in proportion to popu- 
lation and exchanges, as it was ten years and twenty years 


~Tex 
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REFUNDING IN GREAT BRITAIN. 


In 1853, Mr. Gladstone, being then in the British cabinet, 
obtained from Parliament, authority to offer to the holders 
of every #100 of the three per cents a new two-and-a-half- 
per-cent. stock for £110, to be subject to redemption after 
1894. This effected a reduction of the annual interest from 
three pounds to two pounds and fifteen shillings. One advan- 
tage to the holder was an addition of ten per cent. to his 
principal, provided his principal should ever be paid off, but 
the option of paying off remained with the Government and 
might never be exercised. The whole amount of the pro- 
posed exchanges of this kind which Mr. Gladstone was able 
to make, was less than £ 4,000,000. 

At the same time, he obtained authority to offer to the 
holders of every #100 of the three per cents, an exchequer . 
bond for £100, carrying an interest of two and three-quarters 
per cent. not longer than 1864, and thereafterwards an 
interest of two and a half per cent. until 1894, and then to 
be redeemable at par at the option, either of the holder or 
of the Government, as the Exchequer might decide to be 
most expedient to prescribe and express in the bonds. Mr. 
Gladstone did in fact decide to give the option of redemp- 
tion to the Government, and the bonds were issued in that 
form. The total amount of bonds which holders of the three 
per cents could be induced to accept as an exchange, was 
£ 418,300. 

In both these cases the persons who exchanged their three 
per cents. escaped the danger of being paid off, but it is 
apparent that the great body of the holders of three per 
cents. refused to believe that that risk was of much conse- 
quence. 

Considering the enormous amount of the British three per 
cents, Mr. Gladstone’s attempt in 1853 to reduce the interest 
to two and a half per cent., may be said to have been a 
complete failure. Some British writers maintain that the 
chance of success was greater then than now, because the 
highest price of consols in 1853 was ror, and had been 102 
in 1852, whereas the highest prices recently obtained have 
been less. But evidently, the success of Mr. Gladstone in 
1853, depended in no degree upon what the highest price of 
consols had been at any anterior period, and not much upon 
the highest price at the exact date when he undertook his 
experiment. It depended rather upon the price of consols 
during the time when he was pressing his offers of a new 
stock in exchange, and it turned out that consols fell after 
1853. The highest and lowest prices of consols for six years 
were as follows: 
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Years, Highest price. Lowest price. Years. Highest price. Lowest price. 
851 . GoM - 9558 .. 1854 . $5% . 85% 
1853 .  I0o!1 ‘ go: 


7% 55 . 933% . 8% 
v4 a 356 . 95% . 853% 

In short, it turned out that the current rates of interest 
rose, with a corresponding fall in the prices of consols, as a 
consequence of the gold discoveries in California and Aus- 
tralia. This was exactly contrary to what every body in 
England expected, as indicated by the Parliamentary debates 
upon Mr. Gladstone’s plans. The new money raised prices 
and stimulated business and, by thus opening new employ- 
ment to capital, increased the profits derivable from it, and 
the rates paid for the use of it. Instead of being the best 
time for a British refunding operation, 1853 proved to be a 
very unlucky time, and the scheme fell through. As to what 
may now be practicable to be done, those will be wisest who 
make the least confident predictions, and the fewest predic- 
tions of any kind. 

The London Zconomist, in its issue of May 1, says that 
while no rapid or “sweeping change” in the rate of interest 
on the public debt is to be expected, a “ considerable opera- 
tion in that direction” is possible, by means of modifications 
of the laws governing Post-Office Savings banks. What it 
proposes is, that the maximum of deposits allowed in those 
institutions should be lowered, and that persons desiring a 
Government security for sums larger than the new maximum 
should be offered Government two-and-a-half-per-cent. bonds 
for £20, or any multiple of £4 20, up to £100. Strangely 
enough, the Lconomist proposes that these bonds should be 
offered, not at par, but at the price of the day, or at the 
average price of the week previous. Whether the Govern- 
ment would effect any economy by that, would depend upon 
what the price of the* day, or the average price of the week 
previous, might happen to be. Clearly, the direct mode of 
effecting the object of reducing the rate of interest from 
three to two and a half per cent. is to take advantage of the 
necessity of small bonds to small investors, and by issuing 
no small bonds at a higher rate than two and a half per 
cent., to compel those who have only a little money to invest, 
to be satisfied with that rate, or to go without a Govern- 
ment security for their savings. It-is, of course, an objection 
to that mode, that it makes a somewhat odious distinction 
between those who are able to loan the Government £100 
and upwards, and those who are only able to loan £ 20. 
But a worse distinction than that already exists in the fact, 
that those who have only £ 20 to loan cannot obtain a Gov- 
ernment bond at all, as there are none issued for so small 
an amount. 

The London 7Zimes, in its money article of April 27, ad- 
vises the offer of a two-and-a-half-per-cent. stock, not at the 
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market price, but at par, and believes that in this way, “a 
great deal of money might soon be available for buying up 
the three per cents.’’ It says that Lord Beaconsfield’s admin- 
istration had “ borrowed considerable sums at rates of interest 
far below two and a half” on Treasury and exchequer bills, 
and that a carefully managed funding operation, bringing 
Government stock within reach of small purchasers, as in 
France, ought to make the public credit available at two 
and a half on long securities. 

The power which Great Britain retains and exercises of 
imposing an income tax upon the holders of its National 
debt can always be resorted to, for the purpose of forcing 
them to assent to a refunding at two and a half per cent., 
or even a lower rate. That power, or some equivalent one, 
will doubtless be availed of when a great emergency arises. 
The income tax may be raésed from five pence to five shillings 
in the pound, whenever Parliament determines that there is 
a public necessity for it, and a non-taxable consol at two 
and a quarter per cent. would then be marketable. The 
occasion for “heroic treatment” of that kind has not yet 
come, and may not come for a long time yet, but nothing is 
more certain that when a National debt has reached such a 
magnitude that no more than the interest on it can be raised 
by taxes in times of peace and average prosperity, it will be 
so swollen in times of war, or other great public calamity, 
that the payment of the interest alone will become impossi- 
. ble. Death is none the less certain because the time when it 
will come is uncertain. 





BRITISH SAVINGS BANKS. 


The objection made in Gréat Britain to that part of Mr. 
Gladstone’s bill relating to the Savings banks, which 
increases the maximum of the deposits allowed to be made 
in them, comes from the ordinary banks and bankers, who 
justly fear that it will curtail their business and profits. In 
addition, however, to the injury to themselves, they allege 
that the country will suffer from the loss of the facilities 
which their present scale of deposits enables them to afford 
to trade. 

A remonstrance of these banks and bankers against Mr. 
Gladstone’s scheme, présented in the House of Commons, 
June 4, by Mr. Fowler, declared, among other things : “ That 
it would put the Savings banks in direct competition with 
country banks in their own sphere of business. 

“That it would have the effect of diminishing the funds at 
the disposal of the country banks to meet the local demands 
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of the district from which these funds were withdrawn, and 
to meet the requirements of the great commercial centres.”’ 

A Liverpool correspondent of the New York Commercial 
Bulletin, writing June 5, says: ‘The Savings bank bill intro- 
duced by the Government is likely to meet with a very vig- 
orous opposition. Throughout the country the opinion in 
banking circles is dead against it. Bankers contend that 
they are not able to compete against the two and three- 
quarter per cent. interest with Government securities, but 
that the injury done them, with the present restrictions on 
Savings bank deposits, is not great. The raisimg of the 
limit of deposits, in one: year from £ 30 to £100, and of the 
total deposits from £150 to £200, considerably alters the 
matter, and will have a very appreciable effect on the 
deposits in private and joint-stock banks. Much as it is 
desirable to give the. very best securities, and as good 
interest as possible to small depositors, the object would be 
obtained at too great a cost if it entailed the limitation of 
our ordinary bankers’ operations. It cannot be overlooked 
that the large total deposits in bankers’ hands, of such depos- 
itors as the Government now seeks to reach, has been a 
great element of strength from their steady character, and 
that it is to the power possessed by our bankers that Eng- 
land owes so much of her great influence in the financial 
world.” 

The London Economist, of June 5, says: “It [| Gladstone’s 
bill] would do a great injustice to a very important industry. 
If the accounts of our provincial banks were analyzed, it 
would be found that some thirty per cent. of their deposits 
are of sums not exceeding £ 300. For these accounts, if the 
limit of deposits in the Savings banks be raised, the Govern- 
ment will compete with the banks, and it is obviously 
unfair to submit private traders to State competition.” 

All the deposits made in the British Savings banks of 
both classes, the Post-office banks and the old Savings banks 
under the management of trustees, are required to be loaned 
to the Government, either by: purchases of consols, by dis- 
counting exchequer bills, or in some other form, except. wher 
otherwise invested at the request and risk, and for the 
account, of the depositor. If it is one of Mr. Gladstone’s 
objects to multiply the facilities and diminish the cost of 
Government borrowings, by increasing the amount of savings 
available for lending to the Government, the policy is a per- 
fectly legitimate one. If the proposition was advanced, that 
neither borrowing nor lending is any‘part of the proper bus- 
iness of Governments, and that they should be concerned 
in no pecuniary transactions whatever, except collecting their 
taxes and applying them to the payment of their expendi- 
tures, we should quite agree with it. But where, as a mat- 
ter of fact, a debt, large or small, does exist, and in the 
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British case the debt is so large that it will never be paid 
off, it is the duty, as well the right, of a Government to bor- 
row where it can borrow cheapest. What is certain is, that 
it cannot borrow in any form without competing as a _ bor- 
rower with somebody. When the British Government sells 
consols, it takes capital out of the market which would 
otherwise go into real-estate mortgages, railroad bonds, etc. 
If it takes the savings of the people, it competes with the 
ordinary British banks and bankers, who do business princi- 
pally upon borrowed capital in the shape of deposits invited 
by offers of interest. This competition of the British Govern- 
ment in the loan markets, is an unavoidable incident of the 
situation, and will continue until that good time, which will 
never come, when the British National debt is paid off. 

In the United States, the objection to the borrowing by the 
Government of the savings of the people, by allowing 
interest on deposits made by them, or in any equivalent 
form, would not come from the ordinary banks and bankers, 
among whom the practice of attracting deposits in that way 
is not much known. It would come from the managers of 
Savings banks, who have a natural desire to enlarge their 
own operations, and a natural repugnance to anything which 
would tend to restrict them. 

An allowance by the United States Treasury of interest at 
the rate of two and a half per cent. per annum, with exemp- 
tions from taxation, for deposits demandable at call, and 
payable on short notice, at the option of the Government, 
would probably attract vast amounts of money, and doubtless 
as much as it would be advisable for the country to owe in 
that form. Borrowings by Governments, within certain 
limits, are always cheaper on short terms than on long ones. 
The English Government gets money at lower rates on three, 
six, and twelve-months’ exchequer bills, than on consols, and 
the same thing is true in France. In this country, the credit 
of the Government is stronger than that of any bank or 
combination of banks. All the conditions which surround it, 
and especially that of exemption from panic alarms, render 
it exactly adapted to be used (if not used too far) in the 
way of loans at call. 





_ Or 


INCREASED POSTAL BUSINESS. 


An Official statement compiled at the Post-Office Department shows 
that the issues of postage stamps, stamped envelopes and _ postal 
cards during the fiscal year, which ended on the 30th of June, 
foot up an aggregate of $31,932,519, being an increase of nearly three 
and a half million dollars over the total for the preceding fiscal 
year, or 12.2 per cent. This percentage is about double the average 
rate of increase during the previous five years. The greatest pro- 
portional increase is,in the item of postal cards. 
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THE RECENT INDIA LOAN. 


The London Zconomist, of June 19, says: * The new India 
four-per-cent. loan has been very successful. Last year the 
rupee loan of £ 5,000,000 was subscribed at an average of 
ninety-five per cent., whereas the present issue has been made 
at an average price of 103.3, and the difference between those 
two rates represents on a loan of ¥£ 3,130,000 a gain to the 
Government of nearly £ 260,000. This favorable result was 
undoubtedly due to the decision of the Government to issue 
coupon certificates, a change in the form of the loan which 
we have often advocated, as one which would make the 
security acceptable to foreign capitalists. Two French syndi- 
cates have secured the bulk of the new loan.” 

The Paris correspondent of the same journal, writing June 
17, says: “The two French groups which have subscribed 
the new Indian rupee loan, corfsist, one, of the Comptoir 
d’Escompte, and Banque de Paris et des Pays Bas, repre- 
sented by Messrs. Hambro and Sons, of London; the other, 
of the Banque d’Escompte (M. de Soubeyran’s), the Char- 
tered Mercantile Bank, and Messrs. Samuel and Montague. 
An understanding was come to between the two groups on 
the price at which tenders were to be made, and as both 
tendered for the whole of the loan, each obtained one-half. 
Each group will act independently, with regard to the sale 
of its share to the public. The price here is generally con- 
sidered as too high, and doubts are expressed as to whether 
the French public would invest in it.” 

The reason assigned by the Zconomist for the higher price 
of a rupee four-per-cent. loan this year than last strikes us 
as an altogether inadequate one. Doubtless, the coupon form 
was an attraction to foreign capitalists, but, in addition, there 
was the increased competition among European capitalists to 
get hold of public loans offering a fair show of security. 
Furthermore a rupee loan presents itself to Europeans as in 
one aspect a speculation in silver. It is paid for in silver, 
and the dividends on it are received in the same metal. 
One element, therefore, and a very important one, in the 
European estimation of a rupee loan, is the state of Euro- 
pean opinion as to whether silver is likely to fall or rise 
hereafter, relatively to gold. The fact in this case that the 
French bid higher than Englishmen, and higher than any- 
body bid a year ago, tends to prove that French confidence 
in the future of silver is pretty strong. 

The London £conomist of June 26th says: “The transac- 
tion may be regarded as one showing a confidence, in at least 
the maintenance, or rather of a recovery of the price of silver.” 
The London correspondent of the Scottish Banking Magazine, 
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writes as follows, to the same effect, on the 25th of June: 
“Tt is somewhat a novel experience to find French bankers 
tendering for our Indian Government rupee loan, and to find 
that the price offered by them was the highest, so that they 
received the whole of the allotment. The fact is, that French 
financiers have a much better hope in the future of the 
silver market than is entertained by people on this side of 
the channel. Besides, there is a great dearth in the shape 
of high-class investments for French investors who have a 
plethora of money to invest, and the group of French bank- 
ers seem to be of opinion that Frenchmen will have no 
hesitation in lending on security of our Indian Government, 
and running the chance of a depreciation in the present 
price of silver. The speculation of this group of bankers 
will probably prove very successful. Silver is more likely 
to rise than to fall in value, and if the rupee should 
reach its old price of 2s. the gain to the holders at pres- 
ent prices of rupee stock will be very considerable.” 

That the French obtained this loan was not a surprise 
upon London. Long before the loan was awarded, the finan- 
cial journals of that city warned their banking friends that 
strong French syndicates were being formed to compete for it, 
aud if the English did not get it, it was merely because they 
were not willing to pay as much as their French neighbors. 

On the 22d of May, and when this affair was pending, the 
Economist expressed its regret that the Indian Government 
should have proposed in Calcutta for a rupee loan at all. 
Its idea was that the thing to have been proposed for was a 
sterling loan in London, and in that connection it announced 
the following financial doctrine, which has, at any rate, the 
merit of novelty: “It can hardlv ever be desirable for a gov- 
ernment to borrow in two different markets at the same time.” 

What is desirable in such matters depends altogether upon 
the point of view, whether it is that of borrowers or lenders. 
It is for the interest of those who are compelled to seek for 
loans, to try all possible avenues, and to so diffuse their 
operations as not to raise markets against themselves. On 
the contrary, it is for the interest of lenders in any particu- 
lar market, that customers for money should not go any- 
where else for it. 

On the view on which the LZconomist condemns the offer of 
an Indian rupee loan in Calcutta, it must necessarily main- 
tain that a recent borrowing of the Province of Quebec, in 
the Paris market, was contrary to sound financial principles. 
What men have long enjoyed they naturally come to regard 
as their indefeasible right. The Londoners have had a sub- 
stantial monopoly for two generations of manipulating all 
such public loans as have been negotiated outside of the 
countries making them. This monopoly has been enormously 
profitable, and a reluctance to give it up is the most natural 
thing in the world. 





THE OCTROI TAXES IN PARIS. 


THE OCTROI TAXES IN PARIS. 


| TRANSLATED FOR THE BANKER’S MAGAZINE FROM L’ECONOMISTE FRANCAIS OF JUNE 12. } 


The Municipal Council of Paris has given itself up during 
all this week to resounding debates, and has ended by adopt- 
ing a resolution, which has made some sensation in our cap- 
ital, to wit: that for the taxation, at the rate of two francs 
per 1,000, of “the market value of all real estate, improved 
and unimproved, and of all private establishments for what- 
ever purpose used.” This motion was offered by M. Yves 
Guyot; it was a partial application of the doctrine of M. 
Menier concerning taxes upon capital. We say, it was a 
partial application of that system, because M. Menier insists 
besides, that the market value of movable property, of art — 
collections, and of everything which he calls “ fixed capital ” 
shall be taxed, and he has given to these words, sufficiently 
vague in themselves, a definition which would carry us very 
far. “Fixed capital” may be considered all capital which 
serves some use without a change of form. Jewels are in 
this category; the ear-rings of a woman are, according to 
this school, “fixed capital,” as well as plates of Sévres, the 
library of a book-collector, the engravings, the designs ahd 
the thousand and one trifles, known under the name of bric- 
a-brac, of a collector. If we insist upon this point, it is 
because the partisans of the tax upon capital seem to expect 
much from the taxation of art collections, of jewels, etc., etc. 
According to the estimates which M. Englehardt, one of our 
principal councillors, has made, the “fixed capital”’’ of Paris 
would reach a total which makes one’s head swim; thirty 
milliards, neither more nor less, and even rather more than 
less. We have omitted to add that in all this pretended 
“fixed capital” is included, by the school of which we speak, 
not only movables like furniture, but also movables used for 
any industrial purpose. Machinery, manufacturing plant of 
all sorts, carriages, boats, are “fixed capital.”” We think, even, 
that strictly, according to this doctrine, horses are “ fixed 
capital” for they serve a use without a change of form. It 
will be seen that to be classed under the head of “ fixed 
capital,” an object need not have much. fixity. In strictness, 
still following out the system, money, coined money at least, 
would be ‘“ fixed capital,” for it serves a use without a 
change of form ; it is true that it will hardly serve any with- 
out circulating. 

The Municipal Council, in its plan for a new tax, stops at 
“real estate, improved and unimproved, and all private 
establishments, for whatever purpose used.” The last phrase 
IS very vague; it is difficult to understand what it means. 
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If the “private establishments for whatever purpose used” 
are “real estate, improved or unimproved,” it is not readily 
seen why the Municipal Council has wished to be guilty of 
a redundancy, a pleonasm. If, on the contrary, these “ pri- 
vate establishments for whatever purpose used,” are not 
“real estate, improved or unimproved,” what then are they? 
Are they, for example, the value of funds invested in com- 
merce, in stocks of goods in shops, in the business and 
good will of a notary, and of an advocate, etc.? This would 
be contrary to the majestic doctrine which wishes to tax 
nothing but “fixed capital.” 

The resolution passed by the Municipal Council is there- 
fore very ambiguous; it is not at all certain what it means. 
We think, nevertheless, that there is no mysterious surprise 
concealed under these words “all private establishments for 
whatever purpose used ;” that the Council has simply been 
guilty of a redundance, a pleonasm, and that, in the end, it 
will come down to a tax upon “real estate, improved and 
unimproved ;”’ or, more exactly, upon buildings belonging 
to private individuals, and upon lands. There is a French 
verse which has become a proverb: “That which is well 
understood is clearly expressed.” Is it, that the Municipal 
Council, which has just voted a new tax in such equivocal 
terms, did not clearly understand what it wished to say? 
Heaven forbid our thinking so! We much prefer to believe 
that the Municipal Council makes little account of Boileau, 
the author of the proverb in question, and a poet much 
abused among the Parnassians and Olympians of the day. 

It appears to us evident that household furniture, art col- 
lections, and jewels have, for the moment, escaped the sever- 
ities of the Municipal Council. It has talked much of these 
subjects in the course of the discussion ; but there is no men- 
tion of them in the resolution, and it seems to us scarcely 
probable that a picture, a statue, or a jewel enters into the 
category of “private establishments for whatever purpose 
used.”” The Municipal. Council will have besides, according 
to all the probabilities, time enough to amend the language 
of its proposed tax bill. It is, in fact, without power to 
institute a new tax; its resolution, although having an 
imperative form, is nothing but a simple wish. The Cham- 
bers (the National Legislature) will not be likely to be in a 
hurry to take from it this character, by granting it. 

It is known what has been the origin of the discussion to 
which the Municipal Council has given itself up, and of the 
decision which it has taken. Our readers have only to refer 
to the “ Letter from a Tax-Payer” printed in our number of 
the 22d May last, to find the beginning of the whole busi- 
ness. The Minister of Finance had had the idea, generous 
but unfortunate, of proposing a reduction of the State tax 
upon wines brought into Paris, and requested the Municipal 
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Council to follow his plan, by voting in its turn, an equal 
reduction of the octroi tax imposed upon the same ‘commod- 
ity. The idea was unfortunate, because wines paying at 
Paris in the neighborhoood of twenty-three francs per hec- 
tolitre, by way of tax, and costing at the least from fifty 
francs to sixty francs per hectolitre, this reduction of 3 fr. 75 
would have been insignificant, and of no benefit to the gen- 
erality of consumers. The Municipal Council wished to 
carry the reduction to five francs per hectolitre, by a 
reduction of the octroi tax to the extent of 3 fr. 13; this 
would have been much too little. To be really useful to the 
taxpayer, the reduction ought to be 1o fr. per hectolitre; if 
this cannot be done, it would be much better to diminish the 
other taxes. However this may be, even limiting the whole 
reduction to five francs per hectolitre, at the rate of 1 fr. 87 
on the part of the State, and 3 fr. 13 on that of the City, 
the diminution of the receipts of the Municipal Treasury 
would have amounted, in round numbers, to fourteen millions 
of francs. Now, the Municipal Council has several surplus 
funds, from other taxes, as large as this, but it intends to 
devote them to public works, having given up—very fool- 
ishly—borrowing, even moderately, for extraordinary expenses. 
To recover, either in whole or in great part, the fourteen 
millions which it would lose by the reduction of the tax 
upon wines, and of which it did not wish to make a com- 
plete sacrifice, the Municipal Council went in search of new 
taxes. It hesitated between some centimes in addition to a 
tax upon rentals already exorbitantly progressive, a municipal 
tax upon all incomes, and a tax upon “fixed capital.” The 
last is the one which it has chosen, and it does not disguise 
its intention, not to-day, but at some time, to suppress the 
octrot entirely, replacing’ it by the tax upon capital. 

A tax upon lands, whether built upon or not, is no 
novelty ; it is what the English and Americans call the tax 
upon real property. It is a tax no worse than others, upon 
one condition, which is applicable, indeed, to all taxes, viz., 
that it is not abused. A tax upon real estate, at least in 
cities which are prosperous and growing, is a tax upon 
rentals. The landlord simply pays the tax in advance, and 
at last, if not in the first instance, throws the burden of it 
upon the tenant. Rents are high in Paris; if the octro? is 
suppressed and replaced by a tax upon capital they will be 
higher; they will increase either a tenth, a fifth, or a quarter, 
according as the tax shall be more or less raised. 

That which the workman calls with great injustice, “the 
servitude of paying rent’’ will become heavier. By way of 
compensation articles of food and drink, those at least which 
are taxed by the octrot, such as wine, alcohol, eatables and 
fuel will have a “endency to become cheaper, when they are 
freed from municipal taxation. Mark the words which we have 
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used ; we do not say all these articles will become cheaper, 
but “they will have a tendency to become cheaper.” Experi- 
ence proves that, when habits are fixed, and when for a long 
period prices have been at a certain level in retail trade, 
they descend but slowly and partially below that level, what- 
ever may be the variations of price in wholesale trade. 
This has been proved a hundred times. It exists under our 
own eyes, in the case of butcher’s meat, for example, the 
price of which, on the hoof, has been noticeably lower for the 
year past, while it has been rather higher at the markets. A 
tax upon capital, we say, is not a novelty, and those who 
propose it in France have made no discovery. It was made 
use of first in the United States, and afterwards in many 
Swiss cantons. But in these cantons it is ordinarily joined to 
a tax upon income, so that a tax is paid at once upon capital 
(vermégensteuer) and upon income (£inkommensteuer) ; those who 
have an income without capital pay the latter tax and not 
the former. Moreover, the tax upon capital in the Swiss 
cantons is levied upon all capital, real and personal. The 
characteristic feature of the doctrine advocated in France is 
to wish to establish a tax upon capital oly, a tax intended 
to supersede all others ; it is, in the end, to levy a tax solely 
upon what is called ‘fixed capital,’ and to exempt from it 
all capital which circulates, all wealth which is in personal 
property, or at least all that, which in the category of 
personal property, is not the mere representative of realty. 

To this system we have made many objections; the basis 
of the tax is too narrow for a single tax; the greater 
number of citizens pay no tax at all, and only feel the 
weight of a single tax so indirectly as not to be well aware 
of it; indeed, very important classes of citizens, merchants 
who own no real estate, bankers, doctors, lawyers and a 
thousand other professions, richly rewarded, would pay no 
tax, local or national ; they would not suffer from the bad 
management of public business, unless it should profoundly 
compromise the general interests of society ; having never a 
sou to pay to the tax collector, they would be tempted to 
have much indulgence for plunderings of the public revenues, 
and even to lend a hand in them. These dangers, we 
believe, are serious. We enumerate them without going 
further. Our municipal council proposes to: suppress the 
octrot duties and replace them by this famous tax upon 
“fixed capital.” Let us examine the figures of the revenues 
which it would lose, the equivalent which it must find for 
them, and let us seek the rate at which, to accomplish this, 
the tax upon capital must be fixed. 

The Paris octroi yielded 118 millions in 1875, 124 in 1876, 
125 in 1877, 132 in 1878, 133 in 1879; the surplus for the 
first five months of the current year is 3,700,000 francs, 
and although the Director of city finances supposes that 
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this surplus is. due to accidental causes, we insist, on our 
part, that it is perfectly natural and that it will carry to 
138 millions, at least, the product of the Paris octroz in 
1880. As to the costs of collection, they are less than seven. 
millions. The net product ought then to be estimated at 
131 millions. It is not necessary to stop at this statement, 
as is commonly done. The Paris octroi is useful not only to 
the City, which receives from it the considerable sum of 
131 millions net; it is also useful to the State. It is at the 
barriers, by means of the mechanism of the octroz duties,’ 
that the State collects in our own capital its tax upon 
liquors. To suppress the municipal octrot duties, without 
at the same time abolishing the entrance taxes of the 
Treasury, would be a mystification ; commodities would not 
be free, commerce would not recover all its freedom of 
action. The taxpayer would find with reason that a great 
effort had been made to result only in a partial reduction. 
What, then, are the taxes which the Treasury levies at the 
entrance of Paris? According to the Sulletin de Statistique 
for 1879 (Vol. V, pages 180 ef seg.,), the State received at 
the barriers of Paris 53 millions, in round numbers, of tax 
upon wines, 23 millions upon alcohol, a half million upon 
cider and mead. It is, on the whole, more than 76 millions 
that the octrot has furnished the State, in addition to the 
131 which it brings to the city. Let us add the two 
amounts ; the suppression of the octrot would cause a loss as 
well to the national treasury, as to the city treasury, of 207 
millions of francs--we may put it at 210, for the receipts are 
constantly increasing, and as regards the State we have only 
taken the figures of 1878. Such, then, is the sum which 
must be demanded of the tax upon “ fixed capital” in Paris ; 
210 millions of francs without reducing at all the four direct 
taxes already existing. 

What is the value of the fixed capital in Paris? M. 
Englehardt says thirty milliards and even more. It should 
be very much reduced; we say, in our opinion, a dozen 
milliards. We have the most exact statistics of the. rental 
value of the buildings in Paris. According to the list revised 
two years ago, there were in 1878 in Paris 74,740 houses, 
containing 1,022,539 tenements, of which 337,587 were occu- 
pied for industrial purposes, commerce, private business, and 
684,952 served as dwellings. The rental value of the whole 
Was 579,887,644 francs. That only represents a salable value 
of nine to ten milliards. Add, if you please, a milliard for 
household furniture, if that is to be counted as’ fixed capital ; 
a milliard for land (not built upon); a milliard for 
machinery, etc., which is also counted as taxable capital; you 
reach twelve or thirteen milliards of francs. These twelve 
or thirteen milliards of francs must furnish 210 millions to 
replace the octroz. It will be necessary to tax at the rate of 
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seventeen per thousand of valuation, or one and seventeenth 
per cent. A man owning a house worth 100,000 francs would 
pay 1700 francs; another owning a house worth a million 
would pay 17000 francs, in addition to all the direct taxes 
now existing. It will be found,.perhaps, to be better to sup- 
press the four direct taxes existing and to demand compensa- 
tion for them in an increase of the tax upon fixed capital. 
The four direct taxes, including with them license taxes, yield 
at Paris a hundred millions, either to the State, the Depart- 
ment or the City. 310 millions, then, must be demanded of 
the twelve or thirteen milliards of fixed capital. The charge 
upon them would be raised to twenty-five per one thousand, 
or two-and-one-half-per-cent. A house worth 100,000 francs 
would pay 2500 francs, plus 5o0c francs at least for the tax 
upon capital invested in furniture; a house worth one million 
would pay 25,000 francs. plus 5,000 francs, probably, upon the 
market value of the furniture. What would it be, if it should 
be wished to replace by the tax upon “fixed capital” the 
tax upon sugar, tobacco, registry taxes, stamp taxes, customs, 
taxes upon carriers, etc! Now it would be nearly five per 
cent. which the unfortunate “ fixed capital’? must pay to the 
public treasury ! 


PauL LERoyY-BEAULIEU. 


CANADIAN FORESTS. 


The area of the Province of Quebec is 193,355 square miles, 
Or 123,747,200 acres, divided as follows: crown lands, 98,646,594 
acres ; private lands, 25,100,606 acres. 

Of the Crown lands, 40,000,000 acres are destitute of tim- 
ber, being in a very high latitude, and above the tree-pro- 
ducing limit. 

Of the timbered lands belonging to the Crown, 30,386,800 
acres are under licenses to cut timber, and of these, 3,058,480 
are either burnt or exhausted of timber. On the remaining 
timbered lands belonging to the Crown, being 28,259,794 
acres, licenses to cut timber have not yet been granted. 

Of the lands owned by individuals, it is estimated that 
7,000,000 acres have been cleared, and that the remainder, 
being 18,100,606 acres, is still wooded, although far from 
being a primeval forest. 

The population of the Province of Quebec in 1871 was 
1,191,516, and is not supposed to have increased much since 
outside of the city of Montreal. 

The aggregate of its timbered lands, belonging to indi- 
viduals and to the Crown, is 76,747,200 acres. Or if the 
3,058,480 acres reported to be either burnt or exhausted, are 
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deducted, there is still left an aggregate of 73,641,720 acres. 
The total number of acres in New York and the New Eng- 
land States, timbered and cleared of timber, is 75,830,720,,. 
and that comparison will give an idea of the extent of the 
wooded lands in Quebec. 

The principal woods of the Province are white and red 
pine, spruce, hemlock, tamarac (or larch), maple, elm, cedar. 
ash, birch, and beech. Hemlock does not grow as far north 
as pine or spruce, but is abundant on the somewhat limited 
areas where it is found. The Quebec forests, as a whole, 
contain a much less. amount of timber to the acre than is 
found in New York, Pennsylvania, and the lower peninsula 
of Michigan. 

From its high latitude and extreme cold, the greater part 
of Quebec may be expected to remain a forest for an indefi- 
nite number of years. The conditions, in these respects, are 
like those of the Baltic regions, which have held out so long 
as sources of timber supply. In milder countries, where the 
woodman is followed by the plough, forests soon disappear, 
but there are large portions of Quebec which will produce 
nothing but trees for a century to come. Inhospitable cli- 
mates, like rugged mountains, do at least perform the one 
good service of preserving timber for the use of man, against 
his own improvident waste. 

Aside from the lands cleared for agriculture, it is by no 
means certain, notwithstanding all that Canadians report to 
the contrary, that the quantity of wood standing to-day in 
Quebec has been diminished in any appreciable degree by 
all the cuttings of the last century. Trees come to their 
death by age, if they escape the stroke of the axe, and a 
forest which has reached maturity, gains nothing by being 
let alone. Within certain limits, at any rate, cuttings are 
compensated by the new growth which they render possible 
and stimulate. 

If the British Government, as is not altogether improbable, 
should re-impose its old differential duties against timber from 
the Baltic, repealed about twenty-five years, so as to throw 
the demands of British timber consumption more upon 
Canada, the forests of Quebec might be sensibly drawn upon 
from that quarter. But under present circumstances, with the 
British markets so largely supplied from Norway, Sweden, 
and Russia, the lower valley of the St. Lawrence will be 
able, without sensibly depleting its resources, to continue its 
present rate of supply to the markets of the United States. 
It is certain, however, that the last named drain upon the 
Canadian forests will continuously increase, and that the 
increase will be at a constantly accelerating ratio. 
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WATER SUPPLY IN LONDON. 


We have heretofore referred to the enormous sum which 
the Beaconsfield cabinet proposed to have the Metropolitan 
Board of Works pay to the eight London water companies 
for the purchase of their several properties. The affair is 
still under discussion, and it is by no means improbable that 
the same measure, or something near it, may be proposed by 
the Gladstone cabinet. | 

The total construction expenditures of these companies to 
December 31, 1879, were £ 12,242,018. On the j3oth of 
August, 1879, before a purchase was proposed, the total 
market value of the shares in all the companies’ was 
4£,18,596,325, in addition to which, their outstanding debts of 
all kinds were about ¥ 3,000,000, making a total of 
#, 21,596,325. The proposition of the Beaconsfield cabinet 
was a present payment of £ 22,098,700, and additional pay- 
ments from 1880 to 1892, of £ 9,300,000, of the present value 
of £ 6,851,300, being equal in all to a present payment of 
4, 28,950,000. The claim of the companies to a price so 
much beyond either the cost of their works, or the market 
value of their stock at this time, was based, of course, upon 
an expected increase of earnings in the future. The matter 
caused naturally a good deal of excitement in London, where 
a large party denounced the price as being outrageously 
extravagant. 

Mr. &. J. Smith,,who was in some way employed in the 
business by the late Home Secretary (Sir R. A. Cross), tes- 
tified recently before a Committee of the House, as to the 
basis of the expectation of an increased future income. His 
language was: ‘‘ The increment is mainly occasioned by the 
increase of the population. There were 20,000 houses built 
last year; each house requires water; and, as the works of 
the companies are ready, a few additional pipes afford the 
supply, and enormous profits on the additional expenditures 
are realized.”’ 

On the other side, the London Economist says : “ To dissect 
the argument on which Mr. Smith’s theory is based, seems 
hardly necessary from the evidence at present before us. A 
reasonable expectation of improvements in dividends is, in a 
general way, always included in the selling prices of the 
shares of a company. Indeed, in some cases, the speculative 
feeling engendered will raise the price to a point at which 
only a very low return for the amount invested can be 
obtained. Nor can increases of consumption be _ regarded 
always as affording the same profit as that previously gained.” 
The same journal says further: “In valuing, the fact shat 
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the growth of the metropolis is an uncertain quantity, should not 
be lost sight of.” 

This last suggestion is not only pertinent, but of the first 
importance. London is not to go on forever building houses 
at the rate of 20,000 per annum. Building everywhere in 
England has been stimulated since 1874-5 by a glut of cap- 
ital, the cheapness of labor and materials, and the difficulty 
of finding safe investments. Many good authorities say that 
it is “over built.” We published some months ago several 
items of evidence, that this was specially the case in London. 
The commercial and manufacturing future of Great Britain is 
not so well assured that the past growth of its cities can 
be taken as a safe measure of their future growth. 





THE CUSTOMS OF BANKERS. 


THE GILBART LECTURES ON BANKING, 
DELIVERED AT KING’S COLLEGE, LONDON (SESSION 1880), 
BY PROFESSOR LEONE LEVI, F.S.A., F.S.S. 


Two streamlets are constantly enriching the soil of com- 
mercial law: the one is the customs of merchants and 
bankers ; the other, the principles of ethics and commercial 
equity ; the first founded on convenience and fitness, gener- 
alized by the instincts of imitation and the necessity of cor- 
respondence ; the second founded on rules of morals inflexi- 
ble and immutable, yet ever acquiring greater development 
and infusing in all commercial relations a higher and nobler 
spirit. There is, indeed, a third element in commercial law 
the direct will of the Legislature as expressed in the statutes 
and ordinances of the realm, or the written law; but even 
that is, after all, the embodiment of right practice, the 
expression of universal consent. All principles of jurispru- 
dence are evolved, with those of moral conduct, from a long 
series Of obscure, extremely complicated, and minute transac- 
tions—the self-performed experiments of society. As art 
always precedes science, so customs precede law. Economic 
principles in action, causes arising from the necessity of the 
subject, these are the parents of British legislation ; and the 
scientific study of British jurisprudence is the consideration 
of the origin and purpose of its particular laws. 

Ethics and jurisprudence are, indeed, derived from the 
same source. That law originally emanated from the Divin- 
ity, is an opinion held by many philosophers of ancient 
times. “All laws come from God,” said Plato; ‘no mortal 
man was the founder of laws.” Heraclitus affirmed, “ All 
human laws are nourished by one divine law.” Dr. Main, in 
his Ancient Laws, tells us that the Greek judges were sup- 
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posed to receive from “ Theme,” a divine agent, ‘ themistes,” 
or “awards divinely dictated.” Chrysippus said, “ We cannot 
find any other principle or origin of justice, but by going 
back to Jupiter and to universal law; it is by that we must 
commence when we wish to speak of good and evil.” Cicero 
maintained, “that law is nothing else but right reason 
derived from the Divinity: and Government an emanation of 
the Divine mind.” And what is the source of all ethics but 
the will of God? It has been said that the obligation of 
every law depends upon its ultimate utility. The utility of 
an act may be the criterion for judging of its rectitude; but 
the authority of the act is from the Divinity. Mr. Herbert 
Spencer, in his work, Zhe Data of Ethics, discards any sacred 
origin for morals, and wishes us to concentrate all our 
thoughts on the evolution of moral conduct. I fear, however, 
that this philosophic argument, whether or not capable of 
proof, will assist us very little indeed in dealing with social 
and political problems, whilst it takes away the highest of 
all sanctions and the purest of all standards for moral 
actions. Moral, like physical laws, are immutable, because 
they both spring from the same eternal source—-because they 
depend on no caprice of man, and are not affected by “¢heir 
passions, ¢hetry wants, or /heir weaknesses. Nor are they con- 
fined to locality, or restricted by local customs; their juris. 
diction is co-extensive with the jurisdiction of Him by whose 
flat the world exists, and by whose constant superintendence 
the elements follow their course and all human vicissitudes 
are wisely and beneficially governed. 

The demands of ethics are searching and peremptory, but 
they are too often unheeded and transgressed. Their teach- 
ing is not sufficient to secure a right compliance with moral 
duties. But jurisprudence comes to the aid of ethics, and, 
by its agency, what might remain a bare conception of right 
becomes invested with all the solemnity of law. “Our 
morality,” said Dr. Whewell, “ would become a mere formula 
of unmeaning words, if, having asserted our duty of honesty, 
purity, and humanity, we allow each person to decide for 
himself what is purity, what is veracity, and what is human- 
ity, without recognition of the common rules by _ which 
purity, marriage, and personal security are regulated.” There 
is this difference between ethics and jurisprudence, that while 
the one addresses the more elevated feeling and nobler sen- 
timents of our nature, appeals to a standard of moral recti- 
tude, contemplates the high destinies of man here and here- 
after, and convinces the understanding by lessons of wisdom 
derived from experience, law confines its views to the 
arrangement of matters in this terrestrial globe, and employs 
as its means of control and direction the motives and con- 
siderations which arise out of or are affected by the exercise 
of that. physical force which the Author of nature has placed 
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at the disposal of man when united in society. And _ so, 
mixed up with a load of forensic pleadings and the dross of 
circumstantial evidence, many a golden principle of equity 
and justice is to be found well enunciated and firmly estab- 
lished in our syStem of jurisprudence. 

Year by year some advance is being made in bringing our 
laws more and more into harmony with the principles of 
morals. The law making it a misdemeanor in a manufac- 
turer to use the mark of another was a concession to the 
dictates of ethics. The Fraudulent Trustees Act—making it 
a misdemeanor in any person acting as trustee of any prop- 
erty, or for any public or charitable purpose, to appropriate 
the same for his own use, with provisions applicable to 
bankers, merchants, brokers, attorneys, and agents—was 
another Act upholding morals and duty. So were the late 
statutes extending the law of false pretences. So was the 
Act to facilitate the remedies on bills of exchange by pre- 
venting frivolous defences. And so is every advance in the 
fusion of law and equity. ‘“‘The duties of men,” said Sir 
James Mackintosh, “of subjects, of princes, of lawgivers, 
of magistrates, and of States, are all parts of one consist- 
ent system of universal morality. Between the most 
abstract and elementary maxims of moral philosophy and 
the most complicated controversies of civil or public laws 
there subsists a connection. The principle of justice, deeply 
rooted in the nature and interest of men, pervades the whole 
system, and is discoverable in every part of it, even to the 
minutest ramification, be it in a legal formality or in the 
construction of an article in a treaty.” 

Whilst ethics temper, control, and elevate the principles 
of jurisprudence, customs and usages enrich and enlarge 
them. What is the common law of England but a collec- 
tion of National customs, partly general, partly local, partly 
of trade, and partly of banking? The English common law 
is said to be a preéminently National system. Based on 
Saxon customs, moulded by Norman lawyers, and jealous of 
foreign systems, the common law is, as Bacon said, as mixed 
as our language and as truly National. Usage is the neces- 
sary complement of every legislation. The special legislation 
of each people bears the imprint of the different conditions 
through which it has passed. After the Romans conquered 
the Gauls, the Celtic usages still remained. When the Ger- 
mans invaded the Gallic soil on the left of the Rhine, they 
had to respect their laws. When England invaded India, she 
respected her ancient laws. In olden times the Roman law 
was almost deified for its justice, for its precision, for its 
depth. Nevertheless, England saw in her Nationa] customs 
an Original type, a special character, more sympathetic with 
National habits, more akin to National ideas, than any 
Roman law. Expressed in National language, the common 
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law sounded better than any Latin digest. Pressed by eccle- 
Siastical influence, the Roman law became distasteful to a 
Protestant nation, and so the common law triumphed. But 
it is not only England that favored her own National cus- 
toms: France did the same. Le droit coutumier was, before 
the formation of the French Code, a well-understood and 
acknowledged system. Le grand coutumtier de Paris is of a like 
character:as the customs of London. 

Written or unwritten, these usages obtain, and find ready 
acceptance in the State, in the city, in the trade, in the occu- 
pation, wherever tney exist. But how shall we ascertain the 
existence of such customs when they are not written? Take 
the case of a custom of trade. The opinion of merchants is 
not the customs of merchants, though the evidence of the 
general opinion of merchants is allowed to be given to prove 
the customs of merchants. A usage of trade is a general 
and prevailing course of business. In a recent case, Lord 
Justice Tindal asked a witness, “Is there any general course 
of business? Let your mind revolve over instances. I am 
not asking you whether it is just or proper, but whether 
there is any prevailing course of business. Either you know 
such a course of business, or you do not; if you do not, say 
so.” A custom is binding and obligatory upon all persons 
engaged in a certain trade, when long and universally acted 
upon by all persons in such trade, who may therefore reason- 
ably be presumed to have made their contract upon the faith 
of it. The customs of bankers are the general customs, not 
of this or that bank, but of bankers as such. They may be 
of London bankers, or Scotch or Irish bankers, but not of 
any one banker in particular. So colonial bankers and 
foreign bankers may have their special customs, but they 
must be general, well known, and well adhered to, before 
they are judicially acknowledged as binding upon all parties 
connected with the same. 

The principles which regulate the authority of banking cus- 
toms may be gathered from the practice of the Courts 
respecting any other branch of commerce. The _ Stock 
Exchange, for example, has its own customs, affecting jobbers 
and brokers, members of the same. In a recent case, the 
point was whether a jobber was bound to indemnify the 
vendor against calls; and Chief Justice Cockburn, after stat- 
ing what the usage was, said, “It is admitted that, at least 
to some extent, the usage must be taken as having been 
imported into and governing the contract. Here we have an 
admitted departure from the ordinary incidents of a contract 
of sale, such as would have attached on a contract for the 
sale of shares if effected outside the walls of the Stock 
Exchange. The action is therefore based on the contract of 
sale, as qualified by the usage of the Stock Exchange, and 
we can therefore deal with it according to the usage, as it 1s 









1880. ] THE CUSTOMS OF BANKERS, 117 














































to be collected from the case before us, and as it is applica- 
ble to, and incorporated with, the contract.” So, in shipping 
and insurance, a plea of a custom that underwriters are not 
liable, under the ordinary form of policy, to general average 
on account of the jettison of any timber stowed upon deck, 
was held to be a valid plea, as it was shown that the policy 
was made with reference to the custom. It was a custom in 
Liverpool, where the policy was made. The whole matter 
depended upon usage and custom and that was a reason why 
the custom should be admitted. 

Lloyd’s has its own customs, which are binding upon its 
members; but, beyond the circle of those which are ordi- 
narily dealing at Lloyd’s, such customs have no force what- 
ever. The usage of a particular place, or of a_ particular 
class, cannot be binding on other persons, unless those other 
persons are acquainted with that usage and have adopted it. 
There is a custom at Lloyd’s to substitute credit for pay- 
ment between the broker and underwiter. A Plymouth 
merchant made an insurance in London through a broker, 
and intrusted the policy in his hand for safe-keeping. Losses 
having occurred, and an adjustment made, the underwriter 
set off the amount payable by him upon the policy against 
the balance due to him from the broker for premium and 
other policies effected by him. The Plymouth merchant, 
however, was not paid by the broker, and he sued the 
underwriter, knowing nothing about the custom of Lloyd's. 
The underwriter pleaded the custom, but he did not succeed ; 
for such a custom, unreasonable in itself, could not be bind- 
ing on the Plymouth merchant who was ignoran of it. 

Whenever the custom can be well proved to exist, parol 
evidence of the same is always admissible, to enable the 
Court to arrive at the real meaning of the parties, who are 
naturally presumed to have contracted in conformity with 
the known and established usage. But parol evidence of a 
custom and usage is not admitted to contradict or vary 
express stipulations. Omissions may be supplied by the 
introduction of the custom; but the custom cannot prevail 
over and nullify the express provisions and stipulations of a 
contract. The known and received usage of a particular 
trade or profession, and the established course of every mer- 
cantile or professional dealing, are considered to be tacitly 
annexed to the terms of every mercantile contract, if there 
be no words therein expressly controlling or excluding the 
Ordinary operation of the usage. “In all contracts,’ said 
Baron Parke, “as to the subject-matter of which known 
usages prevail, parties are found to proceed with the tacit 
assumption of these usages; they commonly reduce into 
writing the special particulars of their agreement, but omit 
to specify these known usages which are included, however, 
as of course by mutual understanding. Evidence, therefore, 
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of such incidents is receivable.” It should also be understood 
that a custom can never by its own force prevail against the 
formal provision of law, and that it cannot permit that which 
the law prohibits. It is only when the law is silent, or when 
it is inapplicable, that a judge has the discretionary power 
to ascertain whether the usage of trade offers an element for 
decision, and where any special agreement seems opposed to 
natural law, that the judge is at liberty to consider whether, 
by reference to custom, something may be found which may 
explain the difficulty, or render the agreement capable of 
being executed. 

It is with customs relating to bills of exchange, promissory 
notes and cheques, that bankers come more directly in con- 
tact. The form and mode of presenting, noting, and pro- 
testing of foreign bills on non-acceptance are almost exclu- 
sively regulated by the customs of merchants. The meaning 
of the words, ‘‘at usance,” in bills depends upon the custom 
as between London and each country. Days of grace are 
purely matter of custom. What is known as blank indorse- 
ment is a simple matter of custom. The issue of. first, 
second, and third of exchange, as well as of copies of bills, 
are also a custom, and so are all the transactions of current 
accounts between banker and customer. For instance, a bank 
was charged by a customer with having shown the state of 
his account to another customer without authority, whereby 
he suffered in his credit. Evidence was produced that it 
was not the general and usual practice of bankers to give 
information about the state of a customer’s accounts with 
them to any person unauthorized by the customer to receive 
such information, and the jury found that it is the duty of 
a banker in no way to disclose the state of his customer's 
account ; and so they gave damages to the plaintiff. 

The most conspicuous illustration, however, of the force of 
banking customnms may be found in the present iaw relating 
to crossed cheques. The crossing of cheques originated at 
the Clearing House, where the clerks of the different bankers 
who did business there were accustomed to write upon the 
cheques the names of their employers, so as to enable the 
Clearing-House clerks to make up the accounts. The cross- 
ing them had nothing whatever to do with the restriction of 
negotiability, for, at the time when this was done, the 
cheques were in the course of payment, or presentation for 
payment, and all their negotiability was at an end. Aiter- 
wards it became a common practice to cross cheques, which 
were not intended to go through the Clearing House at all, 
with the name of a banker, and with the words “& Co.” 
And so a custom was introduced, that where a cheque was 
crossed, bankers generally refused to pay it to any one 
except a banker. The object of this was to secure a pay- 
ment, not to any particular banker, but to a banker, in order 
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that it might be easily traced for whose use the money was 
received. It was not intended thereby to restrict the circula- 
tion or negotiability of cheques, but merely to compel the 
holder to present it through a quarter of known responsibil- 
ity and credit. In 1872, however, a case arose where the 
holder, not content with the words “& Co.,” crossed a 
cheque with the words ‘Bank of England for account of the 
Accountant General.’”’ And the question was, Did or did not 
the first crossing, “To the Bank of England for accouni of 
the Accountant General,’ impose a duty on the bankers on 
whom it was drawn not to pay the cheque, except to the 
Bank of England. Could such a restriction be imposed at 
all? Upon these and other points, in that original and sub- 
sequent cases, considerable diversity of opinion prevailed as 
to the extent of the usage, and the real meaning and effect 
of the enigmatic words or lines written across the cheques of 
bankers; and consequently legislation became necessary to 
settle the matter. Statutes, let me observe, are often simply 
declaratory of the general law or custom on any point, and 
the Acts on crossed cheques, the last of which was passed 
so late as 1876, simply expresses the well-known customs of 
bankers respecting the same. 

The effect of passing a cheque through the Clearing 
House was brought out in an important case. The branch 
bank of the Bank of England, at Newcastle, discounted a 
bill of exchange drawn by Pollard & Co., who were cus- 
tomers of the branch bank, upon Messrs. John Hopper & 
Sons, and accepted by them payable at the Bank of Messrs. 
Lambton & Co., also bankers at Newcastle. According to 
the practice prevailing among bankers at Newcastle, the 
branch bank, on the morning when the bill became due, took 
it to Lambton & Co.. who marked it for payment, and gave 
a credit note, indicating that it, with other moneys, was in 
order for payment, and would be paid. About two p.m. on 
the same day a clerk of the branch bank, in accordance with 
the practice, took all the cheques which had been received, 
drawn on Lambton & Co., together with the credit note, to 
the bank of Lambton & Co. The credit note was admitted 
into the total amount, and a cheque upon the branch bank 
was, in accordance with the practice, handed by Lambton & 
Co. to the clerk for the amount of the balance due to the 
Bank of England. At three p.m. the banks at Newcastle 
close to the public, but it is the practice for the bankers 
who keep accounts with the branch bank to attend such 
bank, before it finally closes for the day at four p. m., for 
the purpose of having the day’s accounts investigated, and 
of rectifying any mistakes or errors which may have arisen 
in the course of the day, and finding and striking the final 
balances between them. When the bank of Lambton & Co. 
closed at three o’clock, it was ascertained that Hopper & 
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Sons had stopped payment, and that their balance was not 
sufficient to meet the bill. Notice was at once, and before 
four p. m., given to the branch bank that the bill had been 
paid in error, and they were requested to take it back. 
Before such notice was received the account of Lambton & 
Co. had been debited with the amount in the account of the 
branch bank, and the branch bank refused to take the cheque 
back, and so they sued the Bank of England, but they did 
not succeed. It was not shown that the giving up of the 
cheque was provisional only, and subject to rectification upon 
going over the accounts later in the day. Such giving up of 
the cheque by Lambton & Co. amounted to payment of the 
bill to the Bank of England, and Pollard & Co. were enabled 
to have credit with them for the amount of the bill. 

Passing a bill through the Clearing House has become 
such a general custom that bankers are required to conform 
themselves to it. In a recent case, a cheque drawn upon 
bankers at Worthing, had not been passed through the 
country Clearing House. The pldintiff showed that for 
eighteen months: the course had been to send _ country 
cheques to London, though before the commencement of the 
eighteenth month the custom had been to send cheques by 
the post on the day on which they were received to the 
country banks on which they were drawn, instead of sending 
them through the country Clearing House. The judge asked 
the jury whether the custom had been as above described, 
and, that having been established, the Court decided that it 
was incumbent on the party to send the cheque through the 
Clearing House. 

The right of bankers to a lien on securities placed in their 
hands is a custom. If a customer deposits with his banker a 
security, and nothing more appears, then the banker has by 
custom a lien on such security for whatever balance may be 
due from the customer. But there is some ambiguity in the 
term “securities.” Anything may of course be deposited, and 
deeds or plate, after they have been deposited, may be said 
to be a security ; but what is intended as such securities are 
promissory notes, bills of exchange, coupons, bonds of foreign 
governments ; and the Courts have held, that if such securi- 
ties are deposited by a customer with his banker, and there ts 
nothing to show the intention of such deposit, one way or the 
other, the banker has by custom a lien thereon for the 
balance due to him. If, however, any of these securities are 
deposited for a special purpose, then the presumption of lien 
is at an end. Thus, it is the custom of bankers to receive 
exchequer bills from their customers, and in the course of 
their business to receive the interest on these bills, and to 
get these bills exchanged at the proper time for others. The 
contract with the bankers is that they will receive the bills 
and take care of them. But though bankers have a lien on 
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all securities passed to them in the ordinary account, their 
lien does not extend to such exchequer bills deposited with 
them for a special purpose. In the same manner plate and 
other valuables or securities, intrusted to a banker simply for 
safe keeping, cannot be understocd as passing to the bankers. 
Bankers have a general lien on all securities deposited with 
them as bankers by a customer, unless there be an express 
contract, inconsistent with lien, or unless there be evidence 
to show that any particular security was received under 
special circumstances which would take it out of the com- 
mon rule. 

It is the custom of bankers to close their business at a 
specific hour; and if such a custom has been adhered to for 
a considerable time, it creates duties, and the Courts of law 
will take judicial notice of the same. In a recent case, upon 
the latter custom, the Court said—If a bill be accepted pay- 
able at a banker’s, the party taking it under such special 
circumstances, which he is not bound to do, thereby 
impliedly agrees to present it for payment within the usual 
banking hours, at the place where it is made payable, accord- 
ing to the known method of conducting business ; otherwise, 
the greatest inconvenience will arise. 

It is necessary to remember that a custom of bankers is a 
different thing altogether from any particular business 
adopted by bankers. A custom is a particular fashion of 
doing any business, not the business itself. English bankers 
generally limit themselves to taking money on deposit, some 
under the custom of paying interest, some under the custom 
of paying no interest whatever ; they discount bills, and lend 
money on sufficient securities. Scotch bankers lend money 
also on what is called the cash credit system. But foreign 
bankers go far beyond: they lend money on mortgages and 
on consignments, and often they act as commission agents 
also. I shall not enter now upon the risks incident to such 
extra and exceptional business, which is certainly far from 
safe, but simply observe that these are not really in any wise 
customs of bankers, and that if a banker will enter into 
transactions of any kind purely of a mercantile character, he 
must himself act according to the custom of traders. It is 
well, moreover, to distinguish good customs from bad ones. 
Adam Smith, in his work on the Wealth of Nations, refers to 
the bad practice, in his time, of allowing A in Edinburgh to 
enable B in London to pay the first bill of exchange by 
drawing, a few days before it became due, a second bill at 
three months’ date upon the same B in London. This bill 
being payable to his own order, A sold in Edinburgh, and 
With its proceeds purchased bills upon London, payable at 
sight, to the order of B, to whom he sent them by post. At 
other times A would enable B to discharge his first bill of 
exchange by drawing, a few days before it became due, a 
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second bill, at two months’ date, not upon B, but upon some 
third person, C for example, in London. The other bill was 
made payable to the order of B, who, upon its being accepted 
by C, discounted it with some banker in London, and A 
enabled C to discharge it by drawing, a few days before it 
became due, a third bill, likewise at two months’ date, some- 
times upon his first correspondent B, and sometimes upon 
some fourth or fifth person, D or E, for example. Here is a 
maze very difficult to unravel, all concocted in order to cover 
unreal transactions. And what are all the accommodation 
bills in circulation but a deception upon the public—a make 
believe of real transactions? 

Some of our bankers are in the habit of making advances 
to their customers, guaranteed by the deposit of bills of 
iading and policies of insurance, the safety of the transaction 
depending on the margin between the amount advanced and 
the probable value of the produce on its arrival. The whole 
system of financing companies by which bankers were made 
to negotiate paper issued on the security of property and 
public works which did not exist, and might never exist, was 
dangerous in the extreme. Advances upon life policies are 
very unsafe, since their value depends upon the continuous 
payment of the annual premiums, and on the conduct of the 
assured in any matter affecting his own health. And it is a 
bad practice for a banker when he _ begins to nurse an 
account. Mr. Gilbart depicted, almost with prophetic accu- 
racy, the consequences of such a system as illustrated by 
the bankruptcy of the City of Glasgow Bank. To pursue 
any business or practice of this nature is the very ruin of a 
bank. These cannot certainly be called the customs of 
bankers, for there would be no consensus on the part of 
bankers, or any one of them. 

A banker should take great care, in his dealings with his 
customers, not to establish a practice involving the giving of 
indiscriminate credit. When a banker is in the habit of tak- 
ing up bills for a customer on the security of the produce of 
consignments, and by a course of dealing with him permits 
him to draw on his account current without reference to the 
advances on the consignments, he cannot, by charging that 
account with the advances, in the absence of express notice, 
treat it as overdrawn, and dishonor his cheques before the 
consignments are realized. True, if one person has_ been 
accustomed to draw bills upon another without value, or the 
prospect of value, which the drawee has been in the habit of 
accepting, there is no tenancy of a man’s credit which 
requires a certain notice to put an end to it. The drawee 
might at any time whatever, refuse to accept any more bills 
without giving any notice, except by refusing to accept the 
particular bill. But it is widely different when a course of 
dealing prevails which would justify the customer drawing, 
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although he may not have an actual cash balance to the 
amount of the bill. The circumstance of the prior dealings 
then amounts to an evidence of an agreement between the 
parties, and of a course of business which could not be put 
an end to without distinct notice. 

The customs of bankers are, as I said, the fashion, the 
manner, of doing the proper, cautious, prudent, and limited 
business of sound banking, but, withal, they reflect greatly 
the character of bankers. Burke said, that “‘manners are of 
more importance than laws. Upon them, in a great measure, 
laws depend. The law touches us but here and there, now 
and then: manners are what vex or soothe, corrupt or 
purify, exalt or debase, barbarize or refine us, by a constant, 
steady, uniform, insensible operation like that of the air we 
breathe.” They give their whole form and color to our 
lives. According to their quality they aid morals; they 
supply them, or they totally destroy them. Here indeed 
is the connection of ethics and jurisprudence, on which I 
dilated at the commencement of my lecture. A custom, it 
is said, is an usage which has obtained the force of law. 
The more, therefore, the usages of bankers are in accord 
with public and private morals, the more they tend to har- 
monize ethics and jurisprudence. Mr. Gilbart tells us that 
“bankers perform the functions of public conservators ot 
commercial virtues. From motives of private interest they 
encourage the industrious, the prudent, the punctual, and the 
honest, while they discountenance the spendthrift, the gamb- 
ler, the liar, and the knave. They hold out inducements to 
uprightness which are not disregarded by even the most 
abandoned. There is many a man who would be deterred 
from dishonesty from the frown of a banker, though he 
might care but little for the admonitions of a_ bishop.” 
What we most desire is that the customs of bankers be 
above the common customs of society; and that as they 
enjoy a pre-eminent position, a position of dignity and 
honor among the mercantile customs, so they may by their 
method of business, by their urbanity of manners, by the 
purity and soundness of their customs, commend themselves 
as the arbiters of the morals of trade. 





na es 


A BANKRUIT LAW, 

In consequence of the disagreements between the New York 
Chamber of Commerce, the Boston Board of Trade, and other 
commercial associations, a call has been issued for a National 
convention of representatives of business organizations, to meet at 
the Grand Central Hotel in this city on Wednesday, August 25th, 
next, when it is hoped a_ perfect bill will be agreed upon to 
preseft to Congress when it again meets, and one that will receive 
the approval of merchants and lawyers all over the country. 
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CANADIAN CAPITAL EMPLOYED ABROAD. 


From the returns of the Canadian banks, it appears that 
the balances due to them from banks and agents, outside of 
Canada and outside of Great Britain, were as follows at the 
dates named : 

Bank of 24 other 

Montreal. banks. 
November 30, 1879 $ 8,952,928 ose $ 8,018,681 
April 30, 1880 14,417,097 eee 11,272,430 

As will be seen, the total amount, April 30, was $25,689,533, 
which fell at the end of May to § 25,205,497. 

At the end of May, 1879, the amount as returned was only 
$ 4,578,236. Possibly some part of the extraordinary differ- 
ence of the figures for May, 1879 and 1880, may be the result 
of different methods of making these returns. But if we 
take the figures as they stand, they show a very great and 
sudden enlargement of the amount of capital employed 
abroad by the Canadian banks. This outside employment is 
mainly in the United States, and the recent increase of it 
may be partly attributable to the business and stock revival 
of last summer, followed as that was by many months of 
stringent money in Wall Street. 

The Toronto Monetary Times, of July 2, says: “It must 
be gratifying to every Canadian to find that our moneyed 
men and institutions have so much means at command, in 
addition to what is needed to transact all the ordinary or 
present business of the country. If any considerable boom 
Should strike us this fall it is most satisfactory to feel that 
there is abundance of money at hand, upon call and _ short 
collaterals, to take proper care of it. That the twenty-five 
millions, or most of it, is not only reasonably safe but 
profitable, may be gathered from the speech made by the 
general manager of the Bank of Montreal at its recent 
meeting. Four-and-a-half millions, he states, were called in 
within three or four days, and this is rendered _ possible 
because the advances are upon good collaterals, and not 
upon mere names. A _ new branch has just been opened at 
Chicago by the Merchants’ Bank, to facilitate the trade of 
the St. Lawrence from the Great West.” 

The same journal says further: “ After vetoing one measure 
which looked to the taxation of banking capital in New York 
State to a degree which was considered excessive, Governor 
Cornell has signed a new bill taxing foreign banking capital. 
The rate of this tax is one-half of one per cent. on the 
average amount of all sums of money used or employed in 
the State. This tax affects California banking capital as well 
as Canadian, and the Bank of Nevada makes a strong 
objection to its imposition.” 
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The Monetary Times, as we are glad to see, correctly 
apprehends the fact that neither the legislation in New York 
which failed from the lack of the Governor’s approval, nor 
that which he sanctioned, was aimed specially at capital 
employed here by bankers, not citizens of the United States. 
What it sought to reach was the capital employed here by 
persons not residents of New York State, whether they were 
foreigners or Americans. San Francisco bankers were as 
much affected by the proposed changes in the tax laws as 
the bankers of Montreal, London, or Paris. 

The amount of Canadian banking capital employed in this 
country during the past year was very large. The city of 
New York has hitherto been the locality in which it has 
been chiefly used, and if common repute is to be relied 
upon, its employment here has been characterized by great 
fairness and liberality. It is somewhat remarkable that the 
movement towards an enlarged employment of it in Chicago, 
where capital is so much more deficient, was not made 
earlier. 








THE NATIONAL BANKsS. 


The Comptroller of the Currency reports that the total number of 
National banks organized during the fiscal year ending July 1, 1880, 
is sixty-one, with a capital of $7,452,070. The total number of banks 
which have gone into voluntary liquidation during the same _ period 
is twenty, with a capital of $2,601,000, included among which are 
three gold banks in California, with a capital of $700,000 which 
went into voluntary liquidation and organized as currency banks. 
No National banks failed from July 23, 1879, until June 9g, 1880, since 
which time three banks have failed, with a capital of $700,000, all of 
which it is believed will pay their creditors in full. 

The Comptroller reports the additional National bank circulation 
issued during the month of June to be $463,610; the amoun- 
surrendered and destroyed, $1,141,916, showing a decrease of circulat 
tion during the month of $678,306. The net increase of National 
bank notes during the fiscal year ending July 1, 1880, is $ 14,933,740. 
The increase of legal-tender notes on deposit during the month of 
June, for the purpose of retiring National bank circulation, is 
$ 260,664, and the increase during the fiscal year ending July 1, 1880, 
is $7,646,689. The amount now on deposit is $19,782,387. The total 
amount of National bank notes outstanding Julv 1, 1880, was 
$ 343,157,937, not including National gold banks, amounting to 
$ 1,347,490. The amount of called bonds held at same date, as secur- 
ity for the circulation of the National bank notes, was $1,397,900, of 
which amount $1,379,900 are ten forties, and $18,000 five-twenties. 
The amount of sixes of 1881 held by the banks was $53,670,150, and 
the amount of five-per-cent. funded 1881's was $138,378,750. The 
banks also held $126,076,300 of four per: cents, and $ 37,760,950 of 
4%s, and $4,368,000 of Pacific railroad sixes. 

[he Comptroller of the Currency during the fiscal year ending 
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June 30, 1880, has paid forty-four dividends to the creditors of thirty- 
three insolvent National banks, amounting in all to $ 1,680,000. 

The total dividends paid since the organization of the National 
banking system is $16,915,909 upon proved claims amounting to 
about $25,000,000. 

The dividends paid equal 67.66 per cent. of the amount of the 
claims. 

Assessments, in all amounting to $6,801,750, have been made upon 
the shareholders of insolvent National banks for the purpose of 
enforcing their individual liability, of which amount about $ 2,000,000 
has been collected. 

The Comptroller of the Currency has completed the abstract 
showing the condition of the National banks on June 11. They then 
held $99,506,505 of coin, of which $93,149,094 are gold coin, and 
$ 6.357.411 silver coin, including $495,400 silver certificates. Of 
this amount the National banks of the City of New York held 
$ 57,829,426, of which $391,321 were silver coin, and $452,700 
silver certificates. The National banks of the United States held, 
on October 2, 1879, $42,173,731 coin, showing an increase in eight 
months of $ 57,332,774. The amount of silver coin held on October 2 
was $4,986,493. The amount of coin now held by the National banks 
is nearly equal to the total cash reserve required by law. 


—<$_ eo 





BUSINESS FAILURES. 


FROM the circular of Dun, Barlow & Co. we take the following 
comparison of the mercantile failures in the United States during 
the first and second quarters of 1880, compared with the correspond- 
ing quarters of the four preceding years: 

FIRST QUARTER. 

No. Amount of Average 
SJatlures. liabilities. liabilities. 
$ 64,644,156 -- $23,038 
54,538,074 o* 19,010 

82,078,826 

43,112,665 

12,777,974 


SECOND QUARTER. 
$ 43,771,273 


45,008,097 

48,753,940 * 

22,666,725 . 14,776 
20,111,689 na 18,884 

The second quarter of 1880 when compared with the second quar- 
ter of 1879, shows very favorably as to the number of failures, but 
less favorably as to the aggregate liabilities involved. But in all 
points of comparison with 1876-7-8, the second quarter of 1880 is 
marked by great improvement. 

Dun, Barlow & Co., say in their circular: “It is evident that the 
risks of business in the last six months, so far as credits are con- 
cerned, have been reduced. to a minimum. The lessened volume of 
internal indebtedness, resulting from the years of depression preceding 
1879, is seen in the small amount of loss incurred through failures in 
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the past year, especially when compared with the enormously increased 
volume of business transactions. The circumstances under which 
the present statistical comparison is made are, therefore, very advan- 
tageous, and the result is-seen in the very favorable figures here- 
with presented. The figures, if taken in their broadest sense, would 
imply a condition of prosperity and a safety in granting credits 
hitherto not equaled in the history of the country. But it would 
be unsafe to rely too implicitly upon indications even as exact as 
these figures; statistics of this nature are essentially the records of 
the immediate past, and are not in any sense prophetic.  ‘t would 
be unwise to ignore the existence of conditions of business which they 
do not in any degree illustrate. For instance, it is safe to say that 
for the next six months the chances of making money do not bear any 
comparison with the chances as they existed in the last six months 
of 1879. The circumstances of the two periods are almost precisely 
of reversed. At this time last year stocks of almost every product 
were small and values at a minimum; at the present hour the results 
of stimulated production, largely increased importation, and general 
activity, are seen in accumulations of goods and very uncertain 
values. The possibilities of making money, therefore, rest solely 
upon the slow and gradual absorption of goods-by consumption. The 
ability of the country to absorb, consume, and pay for its requirements 
has never been greater; and the gains that are to be made are likely 
to be the result of legitimate trade, rather than the quick profits 
which were realized last year from speculative advances. Those who 
can afford to wait for this gradual realization of their profits will 
doubtless participate in the general prosperity which exists, but it is 
painfully apparent that there are many who are heavily weighted 
with merchandise bought at extreme prices, and whose profits even 
for the past year have been, or will be, pretty effectually extinguished 
by the settling in prices which is going on in almost every depart- 
ment of business.” 

In the Dominion of Canada, a comparison of the first half of 
1880 with the first half of 1879, shows a falling off in the number 
of failures from 1057 to 649, and in the amount of liabilities from 
$ 17,425,953 to $5,660,848. 

In this connection we note that Mr. Richard Seyd’s statistics of 
failures in Great Britain and Ireland show the following compari- 
sons : 


First half First half 
of 1880. of 1879. 
Failures in wholesale trade......... 732 hatin 2,545 
Se a caeeneedneneanwn 5,930 baci 14,091 





GOVERNMENT ENGRAVING.—The Secretary of the Treasury and the Com- 
missioner of Internal Revenue have addressed a joint letter to the Ameri- 
can Bank Note Company giving the company the required ninety days’ notice 
for the discontinuance of its contract for printing the proprietary stamps and 
adhesive stamps for the Internal Revenue Service. This action is in com- 
pliance with the law which requires the work to be done by the Bureau of 
Engraving and Printing, provided it does not cost any more than is charged 
by outside parties. The Bureau of Engraving and Printing has furnished 
estimates which are lower than the present contract prices. 
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June 30, 1880, has paid forty-four dividends to the creditors of thirty- 
three insolvent National banks, amounting in all to $ 1,680,000. 

The total dividends paid since the organization of the National 
banking system is $16,915,900 upon proved claims amounting to 
about $25,000,000. 

The dividends paid equal 67.66 per cent. of the amount of the 
claims. 

Assessments, in all amounting to $6,801,750, have been made upon 
the shareholders of insolvent National banks for the purpose of 
enforcing their individual liability, of which amount about $ 2,000,000 
has been collected. 

The Comptroller of the Currency has completed the abstract 
showing the condition of the National banks on June 11. They then 
held $99,506,505 of coin, of which $93,149,094 are gold coin, and 
$6.357,411 silver coin, including $495,400 silver certificates. Of 
this amount the National banks of the City of New York held 
$57,829,426, of which $391,321 were silver coin, and $452,700 
silver certificates. The National banks of the United States held, 
on October 2, 1879, $42,173,731 coin, showing an increase in eight. 
months of $ 57,332,774. The amount of silver coin held on October 2 
was $4,986,493. The amount of coin now held by the National banks 
is nearly equal to the total cash reserve required by law. 
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BUSINESS FAILURES. 


FROM the circular of Dun, Barlow & Co. we take the following 
comparison of the mercantile failures in the United States during 
the first and second quarters of 1880, compared with the correspond- 
ing quarters of the four preceding years: 


FIRST QUARTER. 


No. Amount of Average 
Sailures. liabilities. liabilities. 
187O. cc ccccccccvcescvess 2,806 --» $64,644,156 - $ 23,038 
1 | ee 2,869 a 54,538,074 wa 19,010 
Deb eceveccccsecerseves 35355 39 82,078,826 os 24,464 
edu immubiaiieked 2,524 si 43,112,665 *e 17,081 
nt cicben vidabesoenewes 1,432 ia 12,777,074 se 8,922 
SECOND QUARTER. 
on Pere eo 1,794 -- $43,771,273 ss $ 24,398 
Dinca cocdescosesnecees 1,880 - 45,068,097 ‘a 23,972 
Ddttstvnkesnneteaewads 2,470 - 48,753,940 ne 19,738 
DrtiedensGadesdtscenses 1,534 - 22,666,725 ta 14,776 
Pnacwaenendvndtessas 1,065 i 20,111,689 ; 18,884 


The second quarter of 1880 when compared with the second quar- 
ter of 1879, shows very favorably as to the number of failures, but 
less iavorably as to the aggregate liabilities involved. But in all 
points of comparison with 1876-7-8, the second quarter of 1880 is 
marked by great improvement. 

Dun, Barlow & Co., say in their circular: “It is evident that the 
risks of business in the last six months, so far as credits are con- 
cerned, have been reduced. to a minimum. The lessened volume of 
internal indebtedness, resulting from the years of depression preceding 
1879, is seen in the small amount of loss incurred through failures in 
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the past year, especially when compared with the enormously increased 
volume of -business transactions. The circumstances under which 
the present statistical comparison is made are, therefore, very advan- 
tageous, and the result is seen in the very favorable figures here- 
with presented. The figures, if taken in their broadest sense, would 
imply a condition of prosperity and a safety in granting credits 
hitherto not equaled in the history of the country. But it would 
be unsafe to rely too implicitly upon indications even as exact as 
these figures; statistics of this nature are essentially the records of 
the immediate past, and are not in any sense prophetic. It would 
be unwise to ignore the existence of conditions of business which they 
do not in any degree illustrate. For instance, it is safe to say that 
for the next six months the chances of making money do not bear any 
comparison with the chances as they existed in the last six months 
of 1879. The circumstances of the two periods are almost precisely 
of reversed. At this time last year stocks of almost every product 
were small and values at a minimum; at the present hour the results 
of stimulated production, largely increased importation, and general 
activity, are seen in accumulations of goods and very uncertain 
values. The possibilities of making money, therefore, rest solely 
upon the slow and gradual absorption of goods-by consumption. The 
ability of the country to absorb, consume, and pay for its requirements 
has never been greater; and the gains that are to be made are likely 
to be the result of legitimate trade, rather than the quick profits 
which were realized last year from speculative advances. Those who 
can afford to wait for this gradual realization of their profits will 
doubtless participate in the general prosperity which exists, but it is 
painfully apparent that there are many who are heavily weighted 
with merchandise bought at extreme prices, and whose profits even 
for the past year have been, or will be, pretty effectually extinguished 
by the settling in prices which is going on in almost every depart- 
ment of business.” 

In the Dominion of Canada, a comparison of the first half of 
1880 with the first half of 1879, shows a falling off in the number 
of failures from 1057 to 649, and in the amount of liabilities from 
$ 17,425,953 to $5,660,848. 

In this connection. we note that Mr. Richard Seyd’s statistics of 
failures in Great Britain and Ireland show the following compari- 
sons: 





First half First half 
of 1880. of 1879. 
Failures in wholesale trade......... 732 cane 2,545 
Ce ic ain waee ae eee 5,930 Fenkd 14,091 
————— 


GOVERNMENT ENGRAVING.—The Secretary of the Treasury and the Com- 
missioner of Internal Revenue have addressed a joint letter to the Ameri- 
can Bank Note Company giving the company the required ninety days’ notice 
for the discontinuance of its contract for printing the proprietary stamps and 
adhesive stamps for the Internal Revenue Service. This action is in com- 
pliance with the law which requires the work to be done by the Bureau of 
Engraving and Printing, provided it does not cost any more than is charged 
by outside parties. The Bureau of Engraving and Printing kas furnished 
estimates which are lower than the present contract prices. 
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CURRENT EVENTS AND COMMENTS. 


IMMIGRATION IN FUNE. 


The Bureau of Statistics gives details of the immigration into 
the ports of Baltimore, Boston, Detroit, Huron, Key West, New 
Orleans, New York, Passamaquoddy, Philadelphia and San Francisco 
during the month ended June 30, 1880. There arrived during the 
month 78,356 passengers, 72,567 of whem were immigrants, Of the 
total number of immigrants arrived, there were—from England, 
7,812; Scotland, 2,138; Wales, 102; Ireland, 14,190; Germany, 13,548; 
Austria, 3,450, Sweden, 7,459; Norway, 3,983; Denmark, 1,052; 
France, 409; Switzerland, 609; Spain, 10; Holland, 310; Belgium, 
88; Italy, 982; Russia, 911; Poland, 373; Hungary, 648; Dominion 
of Canada, 12,323; China, 1,789; Cuba, 57; all others, 179. 


PAYING THE NATIONAL DEBT. 


The San Francisco Commerctal Herald says: “It may be said in 
general that the knowledge in the minds of any generation that they 
must pay for their own wars and other heavy expenses, will consti- 
tute a healthy check on any tendency to rush hastily into such, and 
in this country, in particular, it may be said that there will perhaps 
never again be a generation so well able to pay. The present period 
of rapid development and unrivaled prosperity will not outlast a 
generation; the pressure of paying off a debt hardly felt now, will 
be enormous in fifty vears, and we had better make hay while the 
sun shines.” 

The New York Jndicator, of July 7, says: “Recent experiences 
will justify the complete rejection of Mr. Wood’s refunding bill. 
Its provisions are rendered entirely obsolete by the astonishing 
capacity to pay off the debt developed since the introduction of 
the bill. 

“Mr. S. B. Chittenden, in a speech in Congress on the 25th of 
May last, said he thought it would be ‘no hardship, but a whole- 
some economic check to our exuberant and hurried spirit of devel- 
opment if we were forced to pay at least $50,000,000 every- year 
until the last dollar of the National debt is paid.’ There is sound 
philosophy in this remark; but why fix the limit at $ 50,000,000, so 
long as the country continues to demonstrate its entire ability to do 
twice as well? e cannot get rid of this debt too soon. The 
disposition displayed by this country in the matter of its National 
debt gives ita proud pre-eminence over every country in the world.” 


THE CENSUS, 


The Kansas cities run very near together: Leavenworth has a 
population of 16,651; Topeka, 15,528; and Atchison, 15,381. 

It will be a close race between Ohio and Illinois for the third 
place in population among the States. Ohio was slightly ahead in 
1870, but Illinois has increased more rapidly since. The popula- 
tion claimed for these two States by the Cincinnati Commercza/ and 
Chicago 7rzbune is 3,000.000 each. 

The census shows that several Massachusetts cities besides Boston 
have made rapid gains in population. Lowell, which in 1870 had 
41,000, now has about 60,000. Lawrence has advanced in ten years 
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from 28,921 to 38,500, and Lynn from 28,233 to nearly 40,000. The 
increase in the cities and manufacturing towns has not been made 
at the expense of the country towns and villages, which seem to 
hold their own. 

The full returns give Utah a population in round numbers of 
144,000—an increase of sixty-five per cent. in ten years. At their last 
April conference the Mormons reported that the Mormon popula- 
tion was 112,000, leaving 32,000 non-Mormons. In _ 1870, the non- 
Mormons were less. than 10,000, an increase of 200 per cent. The 
increase of the Mormon population is forty-five per cent. 

Seven hundred Mormon immigrants, bound for Utah, were landed 
in New York July 21. 


NORTHERN PACIFIC RAILROAD. 

The road is being pushed forward with all possible speed to the 
Yellowstone River. The grading on this extension will all be done 
by September 1, 1880, and the track will be laid before winter sets 
in. This will complete 210 miles from the Missouri River west. 

A Philadelphia dispatch says: “It is learned from trustworthy 
sources that a large portion of the Northern Pacific Railroad Com- 
pany’s Pend d’Oreille division bonds have been placed at about par, 
and that the company has an offer for the entire balance of the 
loan. Recent advices report that over 3,000 applications have been 
filed for lands belonging to this division, and for the coming year 
the sales were estimated at $500,000.” 

The following is a comparative statement of the earnings of 
the Eastern Division of the Northern Pacific Railroad for the 
periods indicated : 


1879. 1880. 
Dn. cncecnindeveseseour $188,000 . $250,600 . Inc. . $62,600 
Earnings year ended June 30......... 1,282,553 . 2,124,388 . Inc. . 841,785 
Expenses year ended June 30%*........ 730,839 . 1,233,524 . Inc. . 502,685 
nc kcedbseeswedendeneenes 551,714 . 890,814 . Inc. . 339,100 


*Included in the expenses for 1880 are the cost of steel rails between Fargo and Bismarck, 

and all road improvements on the line from Duluth west. 
READING RAILROAD. 

The Phijladelphia Ledger, of July 6th, says: “It is not difficult to 
predict the policy of the company in regard to its coal lands. It 
will retain possession of all that can be profitably worked and let 
the remainder go. But it may be necessary to scale the prices of 
nearly the whole estate which will be retained, and this can only 
be done by giving the option to the seller to take back his prop- 
erty or renew his contract of sale on a basis made in accordance 
with the usual financial transactions of the present time, when four- 
per-cent. Government bonds are considered a profitable investment. 
That is a contingency which the holders of the seven-per-cent. coal 
and iron bonds will undoubtedly have to face, and this will be the 
only change of the policy of the company in this region.” 


PALMETTO PAPER. 

The Paper World says: “The company that has been experiment- 
ing in Florida with palmetto, for paper-making purposes, has met 
with such gratifying success that they will erect about twenty paper 
mills in various parts of the State where palmetto trees grow in 
abundance, and where the transportation facilities are good. Some 
English paper manufacturers in Canada have been so influenced by 
the favorable reports concerning palmetto, that they have sent an 
agent to Florida to ascertain what may be its intrinsic merits.” 


9 








= eee tee 





130 . THE BANKER’S MAGAZINE. | { August, 


NEW ORLEANS. 


The increased demand for the accommodation of deep-water ton- 
nage at New Orleans, indicates the augmenting volume of trade 
which of late is taking the course of the Mississippi river to its 
mouth. This demand promises to be largely in excess of any year 
since the war. The grain trade since last August has given employ- 
ment to 200,000 tons of shipping, or about one-third as much as was 
employed altogether in the foreign trade during all last season. The 
Picayune says it is not beyond reason to hope that at least 500 
ships of 1,000 tons each will get full grain cargoes at that port 
during 1880-81. The tendency is towards the movement of bulky 
freight by the river route. Though the cotton receipts do not at 
present require over two-thirds,as much freight room as in former 
times, owing to the greater perfection in compressing, more tonnage 
clears for foreign ports at the New Orleans Custom House than in 
the palmy days before the war. 


CONDITION OF THE SOUTH, 


The New Orleans 7zmes has the following: “Along with 
thousands of others we are tired of hearing the changes rung on 
the poverty of the people of the South. Some persons seem to 
take a pride in holding up the entire South as composed of little 
better than mendicants and paupers. It is not the truth. The 
South is prosperous and prospering, and richer than ever before, 
but the wealth that exists is more evenly distributed than in the 
old days. Especially is it to be noticed that our farmers have 
done well, and hold more ready money in their own hands, and 
are freer from debt than at any time within the past fifty years. 


NORTH CAROLINA. 


The Raleigh Odserver recently printed the following article on the 
subject of the State’s debt, which may be of interest at the present 
time: “ The Treasurer, Dr. Worth, has made satisfactory progress in 
his funding operations, and merits congratulations for his success. 
There were outstanding and subject to be funded $5,577,400 of old 
bonds belonging to the forty-per-cent. class. Of these, the treasurer 
has funded $3,003,500, being more than one-half. Of the second 
class there were outstanding $4,700,045 bonds; of these .there have 
been funded at twenty-five per cent. of their face value $1,814,045, 
being more than one-third. Of the third class, for which only fifteen 
cents on the dollar is offered, there was outstanding $ 3,888,600, and 
there has been funded of this class $1,643,900, being more than one- 
third. The entire debt to be funded amounted to $14,166,045, and 
of this, Dr. Worth has been able to retire $6,461,445, issuing in sub- 
stitution thereof, four-per-cent. bonds to the amount of $1,901,495. 
Thus far, therefore, we have gained by the funding operation, 
$4,559,949. Were all the bonds issued still in existence and capable 
of being presented, there would yet remain $7,704,600 to be funded. 
But it is probable that a considerable number of these bonds will 
not come to light and will never be presented at the Treasurer’s 
office. We may safely estimate, therefore, that one-half of the 
actual debt intended to be funded has been presented and has been 
retired, and that when the funding operations are practically ended, 
the new four-per-cent. debt will amount to no more than $ 4,000,000, 
bearing an annual interest of $160,000,” 
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AMERICAN COMMERCE IN THE MEDITERRANEAN. 


The consul of the United States at Naples, in a recent dispatch to 
the Department of State, commenting on American trade with the 
Mediterranean, says that the American flag is rarely seen in that 
region. Only four American vessels arrived at Naples during 1879. 
But this is not indicative of American trade, of which there is a 
great deal. Foreign vessels are continually employed in carrying 
American products. The English Anchor line has been running 
from New York to the Mediterranean successfully for years, Florio, 
the well known Italian ship owner, has are started a regular 
line between the principal ports of Italy and New York, and is 
having several first-class 4,000 ton steamers built for the purpose. 
At Naples last year 1,700,000 bushels of American grain were 
imported. The failure of the Italian grain crops had much to do 
with this. American canned goods are also in demand. Our 
improved agricultural machinery is being largely introduced. 

FARMS IN ONTARIO. 

The Toronto Monetary Times, of July 9, says: “The loan com- 
panies which, finding farms thrown on their hands two or three 
years ago, resolved at once to close the transaction, will be found to 
have taken the wisest course for themselves. Farming land in 
Ontario is worth twenty-five per cent. less than it was four* years 
ago. The competition of Western lands is only just beginning, 
though we shall probable find some means in the older province of 
utilizing the lands that will prevent a further decline of their value.” 

WAGES IN GERMANY. 

A letter (June 30) from Frankfort says: “The Berlin joiners have 
held several meetings lately. The average weekly wages of a work- 
man was stated to amount to only fifteen marks [$3.75]. An 
exodus might be expected, if it were possible to save the passage 
money on such a pittance.” 

The miserable industrial condition of Germany has given rise to 
numerous projects. One of them is a South American colonization 
project of Dr. Strousberg, of railroad notoriety. His figures are 
always large, and he counts upon an annual German emigration in 
that direction of 400,000, 


CATTLE AND THE GREAT EASTERN. 


Messrs. Wright, Lawless & Co., the charterers of the Great 
Eastern, have addressed a letter to the Governor of Texas, informing 
him of their intention of employing the vessel in conveying dead 
meat or live cattle from some port in the United States. They say: 
“The preliminaries on this side are completed, and we are now 
awaiting tenders from the American side to supply us with 20,000 
head of fat cattle suitable for this market. The ship will carry 
that number each voyage, and we expect to make four voyages per 
year. It will be apparent to all that the shipment of 80,000 head 
of cattle a year to England must have a great effect upon the 
a supplying the same. It is our opinon that the sailing of 
the ‘Great Eastern’ to any port for the purchase of cattle, as 
stated, will have an influence in promoting immigration to that 
port greater than could be brought about in any other way. A 
cable stating number of cattle that could be supplied by 1st Sep- 
tember, at isesen or Corpus Christi, of weight (killed) 800 or 
900 pounds, with price, would enable us to complete our com- 
pany without delay.” 
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ENGLISH FARMING. 


Mr. James Caird’s hopeful view, that market gardening and pro- 
ducing grass and animals may compensate British agriculturists for , 
their losses by the competition of foreign wheat-growers, is by no 
means universally adopted in England. A correspondent of the Lon- 
don 7zmes, of May 17, says: “Australian mutton, fed on richer and 
more varied pasturage, and soon to be sold here wholesale in con- 
sequence of the perfecting of the refrigerating process, as well as 
Canadian and American beef, must soon make grass farming as poor 
a speculation for English farmers as corn-growing. That they should 
convert their farms into market gardens is a very pleasant idea, but 
I fear not much more. Neither Yorkshire wolds, Surrey downs, nor 
Leicester meadows, are quite the best habitat for early peas and 
spring cabbages; and if they were, the market for such articles is 
somewhat limited, the price small, and the carriage large.” 


AMERICAN INVENTIONS IN ROUMANIA. 


A dispatch to the London 7T7zmes of July 19th, from Bucharest 
says: ‘The wheat harvest is progressing, and the crop is in general 
a fine one. A number of American farming implements have been 
sold here by Mr. Lee. Their superior quality and extreme lightness 
have attracted the attention of intelligent farmers, who are beginning 
to realize that they must introduce American labor saving’ implements 
if they desire to compete in the grain markets of Central and 
Western Europe.” 

SUGAR. 


The South Australian Government has entered into an agreement 
with a Melbourne firm by which it will make a grant of 20,000 acres 
in the northern territory on condition that the cultivation of sugar 
is commenced from the date of selection. On proof of the expendi- 
ture of £10,000 on the land, and the production of 500 tons of 
sugar, the fee simple of the land will be granted. ' 





MissourI.—Aggregate statement of the twenty-five banks in St. Louis, on 
the 3d of July, 1880, compared with Statement of 24th of December, 1879, 
compiled, unofficially, by E. Chase, Manager Clearing-House : 





December, 1879. 3d Fuly, 1880. Differences. 

Capital and Surplus......... oee+ $10,995,963 . $11,001,285 . Inc...... $ 5,322 
Savings and Time Deposits...... 5,473,023 . 6,041,313. Ine...... 568,290 
COGN EGE 00 cccccccccccces 23,979,835 -. 30,702,892 . Ince...... 6,723,057 
Pas ccuesnnnenedeaneud ae 773,090 . 764,390 . Dec..... 8,700 

DD ctdbdewiensdsedeedd $ 41,221,911 . $48,509,880 . Inc...... 7,287,969 
Bonds to Secure Circulation..... 860,000 . 860,000 . Same. 
Good Loans and Bonds......... 29,184,899 . 30,465,821 . Inc...... 1,280,922 
Cash and Exchange............. 9,341,031 . 15,985,484 . Inc...... 6,643,853 
Real Estate and other Assets.... 1,835,381 . 1,198,575 . Dec..... 636,806 


P< sckneunnnenenweeesa $ 41,221,911 . $48,509,880 — errr 7,287,969 
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GUARANTEE OF INDORSEMENTS.—THE STATUTE 
OF LIMITATIONS. 


CIRCUIT COURT OF THE UNITED STATES FOR THE DISTRICT OF 
MARYLAND, 


The Merchants National Bank of Baltimore, Plaintiff in Error, v. The First 
National Bank of Baltimore. 


WRIT OF ERROR TO THE DISTRICT COURT. 


Marshall and Fisher, and Brown and Brune, for Plaintiffs in Error. William 
Daniel and Archibald Sterling, Jr, for Defendants in Error. 

WAITE, Ch. J.—On the 16th of March, 1867, the Treasurer of the United 
States made his draft on the First National Bank of Baltimore, a Government 
depository, for $1,609.55, payable to the order of William Orndorff. This 
draft, apparently endorsed by Orndorff, the payee, and one Hargest, was 
forwarded by the Shenandoah Valley National Bank, with its own indorse- 
ment, to the Merchants’ National Bank of Baltimore, for collection. On the 
22d of March it was indorsed by the Merchants’ National Bank, and on pre- 
sentation, paid by the First National Bank, in due course of business, both 
parties supposing that the indorsement in the name of Orndorff was genuine. 
Wheu the payment was made the amount was charged in account by the 
First National against the United States, and the draft forwarded with the 
next weekly statement to the Treasury for credit, which was allowed without 
objection. Ten’ years afterwards, in 1877, the United States having become 
satisfied that the indorsement of Orndorff was forged, sued the First National 
Bank to recover the amount of this credit. The Merchants’ National, having 
been notified of the suit, employed counsel to assist the First National in mak- 
ing a defense. Upon the trial the forgery was proven and judgment rendered 
against the First National for amount claimed. The First National paid the 
judgment, and then brought this suit against the Merchants’ National to recover 
what was so paid, on the ground that the latter bank, by its indorsement of the 
draft and receipt of the money thereon, became responsible for the genuineness 
of Orndorff’s signature. To this suit the Merchants’ National pleaded the 
Maryland statute of limitations, which was three years, and the single question 
now presented is whether this statute began to run when the draft was paid, 
or when the judgment in favor of the United States against the First National 
was rendered. If the former, the suit is barred, but if the latter, it is not. 

The drawee of a bill of exchange by accepting and paying the bill admits the 
genuineness of the signature of the drawer, and his own obligation to pay. An 
indorsee who demands and receives such a payment warrants his title to the 
bill from the prior parties under whom he claims. The legal effect of this 
warranty is that the payment is actually made to the order of the payee, and, 
so far as the title of the indorsee is concerned, will entitle the drawee to 
credit with the drawer for the amount drawn for. The undertaking is not as 
to the genuineness of the bill itself, but the title of the holder. In this case 
the First National got credit at the Treasury of the United States for the 
amount of the draft. It was thus put in actual possession of what the 
Merchants’ National guaranteed it would be entitled to. The exchange of the 
funds of the United States, in the hands of the depository for the bill thus 
became consummated, and no right of action on the warranty accrued until, at 
least, the United States elected to insist on the defect of title and cancel the 
credit. - : 

The case of Cowper v. Godmond, 9 Bing. 754, 23 E. C. L. 452, is in prin- 
ciple much like this. There, the question was whether a plea of the statute of 
limitations was a bar to an action tor money hac and received, to recover the 
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consideration money of a void annuity, when the annuity was granted more than 
six years before the action was brought, but was treated by the grantor as an 
existing annuity within that period. ‘‘ That question,” said the Court, ‘‘depends 
upon another ; at what time did the cause of action arise? The cause of action 
comprises two steps. The first is the original advance of the money by the 
grantee ; the second is the grantor’s election to avail himself of the defect in 
the memorial of the annuity. The cause of action was not complete until the 
last step was taken. In the present case also the warranty contemplated two 
things, first, the giving of the credit by the United States, and second, its 
continuance. As the first requirement of this undertaking was complied with, 
no right of action could arise until the second was broken. That certainly did 
not occur until the United States elected to take back the credit it had given. 
It is true that in Cowfer v. Godmond, the election to disaffirm was with the 
party to whom the payment was originally made, but this does not affect the 
principle on which the right to recover rests. The object is to get back a con- 
sideration which has failed, and in such cases it is evident there can be no 
cause of action until the failure is complete. In Cowjer v. Godmond, the pay- 
ment was for the annuity, and the failure did not occur until the grantor of the 
annuity disaffirmed his grant. Here the consideration was paid to get a 
credit with the United States, and the failure was not complete until the 
credit which had once been given was withdrawn. This disposes of the case, 
as it is conceded the action was begun within three years after the United 
States gave notice of its election to withdraw the credit. The liability of 
the First National Bank to account for the amount erroneously credited, 
was established by the judgment in favor of the United States, and as the 
Merchants’ National wa: notified of the pendency of that suit, and took part 
in the defense, it must abide by the result. 
The judgment of the District Court is affirmed. 











INSOLVENCY IN NEW BRUNSWICK. 


Accounts of the practical working of the repeal of the Insolvent Act con- 
stantly reach us from different quarters, and are, with very few exceptions, 
unfavorable to the new order of things. No marked effects have yet followed 
repeal in New Brunswick. probably owing to the deluge of failures taking place 
while the Act was in force, during which time it may be assumed every possi- 
ble insolvent, present and prospective, availed of the privileges of the Act—a 
state of affairs prevailing in other sections as well. . . . . . Immediately 
upon the repeal of the Insolvent Act by the Dominion Legislature, the Pro- 
vincial Legislature abolished the attachment and garnishee laws, making no 
enactments to supply their place. By the former law a creditor, immediately 
upon commencing suit, could attach sufficient property to secure his claim, and 
such property would remaim under control of the shenff until judgment was 
obtained and levy made. By the garnishee law, either before or after obtain- 
ing judgment, debts outstanding due from third parties could be attached and 
collected. As it is, debts due an insolvent cannot be touched at all, and the 
only remedy open to a creditor against the property of the debtor is the issue 
of a writ of summons and proceedings in the regular course to judgment and 
execution. In the meantime, the property might be transferred to any other 
creditor, with the sole purpose of placing it out of reach. 

Creditors outside of the Province are under a special disadvantage owing to 
the opportunity afforded to defaulting debtors to overreach them by confession 
bonds, bills of sale, etc., to local creditors, so that they are forced to engage 
legal agents to secure any sort of protection in theirs.rights. The present 
system works entirely in favor of the debtor and any friends he may choose to 
protect, and to the injury of creditors in proportion to their distance from the 
field of action, or accordingly as they may have personal relationship with the 
debtor. When time shail have made these evils more generally felt, as well as 
known, doubtless the remedy of an insolvency law, or some substitute therefor, 
will be again applied.—J/oxtreal Fournal of Commerce, July 2. 
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LEGAL MISCELLANY. 


[COMPILED FROM THE ALBANY LAW JOURNAL. | 


BANK—LIABILITY FOR MISTAKE—PROTESTING NEGOTIABLE INSTRUMENT 
FOR CUSTOMER—CUSTOM—CURRENT FUNDS—GRACE.—A certificate of deposit, 
payable to order one year after date, ‘‘in current funds,” was placed in the 
hands of a bank at TD for collection. It was issued by a banker at D. It was 
protested on the day it was due, without grace. By a custom among bankers, 
‘‘current funds” meant money, and by a custom among the banks of D., in 
relation to certificates of deposit issued by any bank there, they were payable 
without grace. eld, that the certificate being payable in money, the indorser 
was discharged by a failure to present, etc., with grace, but that the bank was 
not guilty of negligence in its action so as to make it liable to the owner of 
the certificate for any loss resulting from such discharge. The certificate on its 
face was not negotiable, and the demand and protest was well made on the day 
it was, but for the custom that ‘‘current funds” meant money or National 
bank notes, and because of this it became a negotiable instrument, entitled to 
grace. The fact of negotiability was therefore a mixed question of law and fact. 
Admitting the bank was bound to know the law, this is not true as to the 
matter of fact. If it was the duty of the bank to make inquiry, such inquiry 
being made, it would have been developed that current funds meant legal 
tenders and National bank notes. Regarding the certificate as being payable in 
National bank notes, the bank must determine at its peril whether it was nego- 
tiable. This being determined in the affirmative, inquiry would have shown 
another custom to the effect that the certificate was payable without grace. 
The bank must then determine which of these customs it would follow. Sup- 
pose it adopts the latter, and upon the trial the jury should find, according to 
the weight of evidence, no such custom existed, would it follow that the bank 
was guilty of negligence? It would not, because the true question is not as to 
whether it was true in fact as to such custom, but whether the bank had good 
reason to so believe, and acted in good faith, upon such belief, as a careful 
and prudent person engaged in the same business would ordinarily kave done. 
Iowa Supreme Court, April 26, 1880. Haddock v. Citizens’ National Bank of 
Des Moines. Opinion by SEEVERS, J. 


CORPORATION—ULTRA VIRES— RATIFICATION BY ACQUIESCENCE.—The charter 
of a financial corporation provided thus: ‘*The business of the corporation shall 
be managed and directed by the board of trustees, who shall elect from their 
number a president and two vice-presidents, and may appoint such other officers 
as they may see fit; nine of the trustees, of whom the president or one of the 
vice-presidents shall be one, shall form a quorum for the transaction of business 
at any regular or adjourned meeting of the board of trustees; and the affirma- 
tive vote of at least seven members of the board shall be requisite in making 
any order for, or authorizing the investment of any moneys, or the sale or 
transfer of any stock or securities belonging to the corporation, or the appoint- 
ment of any officer receiving any salary therefrom.” On the 18th of September, 
1873, the board of trustees authorized and empowered the officers of the com- 
pany to assign and transfer any of the regular stock of the United States 
standing in its name. On the 13th of December in that year, the same board 
directed the finance committee to authorize those officers to negotiate the secu- 
rities of the company in such manner as to relieve the company from its embar- 
rassment. During November or ,.December, the company borrowed from L 
$10,000, giving him its note for that amount and as collateral, securities held 
by the company. The company was then embarrassed for money, and used the 
money borrowed to pay off its obligations. In 1874 the duly authorized agent 
of the company agreed with L that L should lend the agent $ 21,000, including 
the note of the company for $10,000, and that the agent should procure the 
transfer by the company of certain obligations held by it including certain notes. 
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This was done. There was no formal order by the board of trustees as pro- 
vided by the charter touching either ot the transactions with L, but they were 
communicated, as were all others, daily, to the individual members of the 
board. There is no proof that any objection was ever made. /e/d, that an 
action by the trustees in bankruptcy of the corporation to compel the delivery 
of the notes delivered by the agent to L could not be maintained. It would 
be a perversion of the plainest principles of reason and justice to permit the 
validity of such a security to be effectually denied. It cannot be tone. 
De Groff v. American Lin. Co., 31 N. Y. 128; Parrish v. Wheeler, 22 id. 503; 
Bradley vy. Ballard, 55 Ul. 413; McCutchin v. Collins, +13 Penn. St. 15. 
Courts do not look at such transactions with the microscopic eyes of a special 
demurrer. This intelligent acquiesence was a binding ratification. elsey v. 
National Bank, 69 Penn. St. 426; Hilliard v. Goold, 34 N. H. 230; Christian 
University v. Fordan, 29 Mo. 68; Sherman v. Fitch. 98 Mass. 59. Decree of 
Dist. Columbia Sup. Court affirmed. Creswell et al., appellants v. Lanahan et 
al, U.’S. Supreme Court. Opinion by SWAYNE, J. 

DEFENSE—TO MORTGAGE TO SECURE NOTE—INNOCENT HOLDER FOR 
VALUE.—lIn an action on a mortgage by an assignee, who received it with the 
note secured by it, for value, before due, as collateral security, in good faith, 
and without notice of defect or defense, the mortgagor cannot make the defense 
of want of consideration, or that the note and mortgage were obtained from 
him by fraudulent representations. Any defenses, open to the maker in a suit 
on the note, may be made use of in an action on the mortgage. Northy v. 
Northy, 45 N. H. 141. The mortgage follows the debt as a shadow does its 
object, and cannot exist without it. Whoever holds the evidence of. debt holds 
the mortgage security, and payment of the debt extinguishes the, mortgage. 
The debt is the principal thing, and imparts its character to the mortgage, and 
the legal rights and remedies upon the debt become fixed upon its incident, 
the mortgage Defenses, which cannot be made against the note because it 
has traveled away from them, cannot be made against the mortgage which has 
kept company with the note. The freedom from infirmity, which the innocent 
purchaser and holder of the note enjoys, cannot be destroyed or made less by 
taking with the note a mortgage made and intended as security. Cuarfenter v. 
Longan, 16 Wall. 271; Zaylur v. Page, 6 Allen. 86; Sprague v. Graham, 29 
Me. 160; Péerce v. Faunce, 47 id. 507; Gould v. Marsh, 1 Hun. (N. Y.) 
566 ones on Mort. 834. New Hampshire Sup. Court. Paige v. Chapman. 
Opinion by BINGHAM, J. To appear in 58 N. H. Reports. 

MUNICIPAL SECURITIES—TOWN NOT LIABLE TO PAY MONEY RECEIVED AND 
USED FOR IfS BENEFIT ON SECURITIES ISSUED WITHOUT AUTHORITY, — Where 
the Treasurer of a town" took money raised upon notes given in the name of 
the town, but without authority, and paid debts due from the town, there 
being no appropriation of such payments by the town to its own use, or any 
ratification of the act, Aeld, that the town was not liable to the holder of the 
notes in any form for the money borrowed. The money in the hands of the 
treasurer did not belong to the town. Funds may have been previously sup- 
plied by the corporation from other sources for the payment of these very debts. 
The treasurer is an independent accounting officer. Hancock v. Hazzard, 12 
Cush. 112. If he applies money unlawfully obtained to the payment of town 
debts, that fact alone creates no liability on the part of the town to refund the 
money to the party from whom it was obtained. See Kelley v. Lindsey, 7 Gray 
287. The decision in Railroad National Bank v. Lowell, 109 Mass. 214, upon 
the point now under consideration, is conclusive Agawam National Bank v. 


Inhabitants of South Hadley, Opinion by CoLt, J. Mass. Supreme Court. 


NEGOTIABLE INSTRUMENT—WHEN PAYMENT OF, NO DISCHARGE OF.—-The 
payee of a negotiable promissory note, long before its maturity, indorsed and 
delivered it to a bank, to be used as collateral security for the payment for 
a buggy purchased at the time from the plaintiff. Before maturity, but after 
the indorsement and delivery to the bank, though without knowledge thereof, 
the maker paid said note to the payee, and took a receipt therefor. /e/d, 
that such payment did not discharge the note, or defeat a right of action 
thereon. Davis v. Miller, 14 Gratt. 13; Coffman v. Bank, 41 Miss. 212, 
Kansas Sup. Court, January Term, 1880. Jest v. Crail, Opinion by BREWER, J. 
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NATIONAL BANK—CONSTRUCTION OF FEDERAL STATUTE—STATE CourT 
HAS JURISDICTION IN ACTION AGAINST BANK IN ANOTHER STATE—ATTACH- 
MENT AGAINST PROPERTY OF BANK.—In an action in the Supreme Court of . 
New York against a National bank located in North Carolina, an attachment 
was issued and property belonging to the defendant in this State seized. 
The defendant objected to this proceeding on two grounds: First, that the 
Supreme Court has no jurisdiction; the Federal statute requiring actions 
against a National bank to be brought in the State where such bank is 
located (U. S. R. S., § 5198); and, second, that the court has no power to 
grant an attachment against such a corporation, that being forbidden by U. 
S. R. S., § 5242 Held, that the objection was not valid. In the absence of 
a Statute conferring executive jurisdiction upon the Federal courts the State 
courts have the same power and jurisdiction in suits to which a National 
bank is a party as if it was an individual. Sowen v. First Nat. Bank of 
Medina, 34 How. Pr. 409; Cooke v. State Nat. Rank of Boston, 52 N. Y. 96. 
A construction which would forbid suits against a National bank outside of 
its State would prohibit suits by it outside, as the statute extends to actions 
by as well as against ( Aeznedy v. Gibson, 8 Wall. 498), and prevents it from 
fully exercising the powers conferred upon it. Besides the statute (U. S. R. 
S., § 5136, subd. 4) declares that such a bank may ‘‘sue and be sued in 
any court of law and equity as fully as any natural person.” The provision as 
to local jurisdiction is to be construed as permissive, and not as mandatory, 
and therefore not limiting the general rule which permits civil causes arising 
under the laws of the United States to be prosecuted and determined in the 
State courts unless exclusive jurisdiction of them has been vested in the 
Federal courts, or unless Congress has prohibited the State courts from enter- 
taining jurisdiction of such cases. Clafiiz v. Houseman, 93 U S. 130; I 
Kent’s Com. 395, 396; Bank of the United States vy. Devereaux, 5 Cranch 85; 
Osborn v. United States Bank, 9 Wheat. 738; TZeall v. Felton, 1 N. Y. 537. 
See. also, Houston v. Moore, 5 Wheat. 1. The general liability to sue and be 
sued subjects those banks to an action in any court in which an individual 
in like circumstances might be sued, and the subsequent enumeration of 
particular courts without words of exclusion cannot have the effect to deprive 
other courts of jurisdiction. Owens v. Woosman, L. R., 3 Q. B. 469. Other- 
wise a Citizen of this State having a claim upon land in Which a bank in 
another State has an adverse interest would be compelled to go there to 
assert his rights, which is contrary to what was decided by the United 
States Supreme Court in Casey v. Adams, 21 Alb. L. J. 376. As to the claim 
that the attachment is prohibited by section 5242, that section has reference 
to banks in an insolvent condition only, and its object is to prevent one 
creditor of a corporation whose assets are insufficient to meet its liabilities 
from obtaining a preference. Order affirmed. odinson v. Nat. Bank of New- 
berne, appellant Opinion by DANForRTH, J. |New York Court of Appeals, 
decided June 8, 1880]. . | 


THE LAW OF COLLATERALS.—In £2 parte Wood & Co., United States Cir- 
cuit Court, Eastern District of Pennsylvania, April 30, 1880, 8 W. N. C. 407, 
R. D. Wood & Co. received from one Boyer two promissory notes, made by 
Seitzinger to the order of the firm of Huddell & Seitzinger, and indorsed by 
them. R. D. Wood & Co. had deiivered to Boyer two of their own notes to 
be used for specified purposes. Boyer converted to his own use one of these 
notes, whereupon R. D. Wood & Co., called upon him to return the other. 
The matter was settled by Boyer’s retaining the note he still held, and by 
his delivering to R. D. Wood & Co, inter ala, the two notes first mentioned. 
These notes were procured by Boyer to be made by Seitzinger and indorsed 
by Huddell & Seitzinger, and delivered to him by false representations, to the 
effect that R. D. Wood & Co. needed accommodation, and desired the use of 
this security. Neither Seitzinger nor MHuddell -received any consideration 
therefor. -R. D. Wood & Co. had no notice of this transaction, and supposed 
that the notes represented a debt due by the maker to Boyer. The notes 
were duly protested. In an action upon them, the question was this: Is the 
holder of a negotiable note, who has taken it as a security for a pre-existing 
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debt, a holder for value, and so protected against any equities subsisting 
between the original parties to it? The court satd: ‘‘If the rule established 
in Pennsylvania by the decisions of her highest court is to be followed, it 
must be answered in the negative. But these decisions are only persuasive, 
as may be said also of a recent decision in this court by a late eminent 
judge conformably to the State rule. The question involved is not one of 
local law, but of general commercial jurisprudence, hence the duty of the court 
is imperative to follow the guidance of general judicial opinion concerning it. 
As to the preponderating weight of this opinion there is scarcely ground for 
doubt. In perhaps a majority of the United States, the law is settled that the 
taking of a note as collateral security for a pre-existing debt is a holding for 
value. So it is held in England. See Percival v. Frampton, 2 C. M. &. R. 
180: and Poirrier v. Morris, 2 E. & B. 89. It is stated to be the better 
doctrine in 3 Kent’s Com. 81; in Story on Prom. Notes, § 195; in Pars. 
Prom. Notes, 218; and in Byles on Bills, by Sharswood, 28 It has the 
judicial sanction of Judge Story, in Swift v. Zyson, 16 Pet. 1, while the adop- 
tion of it is distinctly approved by the Supreme Court, in McCarty v. Root, 21 
How. 439. Such weight of authority must be regarded in this court as deci- 
sive, and judgment is, therefore, entered for plaintiffs on the case stated.” 
The doctrine of Swift v. Tyson is followed in Roberts v. Hall, 37 Conn. 205; 
Naglee v. Lyman, 14 Cal. 450; Fisher v. Fisher, 98 Mass. 303; Allaire v. 
Hartshorne, 1 Zabr. 665; Cobb v. Doyle, 7 R. I. 550; Atkinson v. Brooks, 26 
Vt. 574; Manning v. McClure, 36 Ill. 490; Valette v. Mason, 1 Smith (Ind.), 
89, Banks v. Chambers, 11 Rich. 657; Sav. In v. Holland, 38 Mo. 49; 
Outhwite v. Porter, 13 Mich. 533; A/aitland v Citizens’ Nat. Bank, 40 Md. 
540; S. C., 17 Am. Rep. 620; but the contrary is held in Coddington v. Bay, 
20 Johns. 637, and Stalker v. McDonald, 6 Hill 93; and in Napier v. Elam, 5 
Yerg. 108. The extent of this decision as an authority on the point in 
question may be questioned. The reporter in connection with the case very 
pertinently remarks: ‘* Was not W. a purchaser for value of the notes of S., 
at least to the amount of W.’s second note retained for his own use by B 
with consent of W? If so, then there would be a consideration as to the 
amount of the second note, and to that extent this opinion would not be 
decisive upon the question of collateral security for an antecedent debt. 
Further, could the amount of these two notes be divided so as to make the 
case as above, z. ¢., as collateral security for an antecedent debt as to one, 
and a new contract with consideration as to the other; or was the amount 
entire and not capable of division, so that the consideration which existed as 
to the second would extend to the whole transaction? If this last view be 
correct, the opinion would not be decisive on the question of collateral security 
for an antecedent debt.” 


ULTRA VIRES—SAVINGS BANK MAY BORROW MONEY AND MORTGAGE 
SECURITIES—EsTOPPEL BY I.AW DOES NOT’ BIND PuBLic.—A Savings bank, by 
its charter, had express power to receive money on deposit; to receive and 
execute trusts committed to the corporation by any person or persons, or by 
order of any Court in this State; to grant and purchase annuities; to issue 
letters of credit and other commercial obligations, other than notes designed to 
circulate as money; to loan money; to receive money on deposit and pay 
interest therefor; to discount according to bank usage; to take stock in other 
corporations ; to buy and sell exchange, bills, notes, bonds, and other securities ; 
to have and hold coin and bullion; to take and hold real estate as security for and 
in payment of loans and debts due or to become due to the corporation; to 
purchase and hold real and personal property at any sale to enforce its securi- 
ties or debts due; to hold said property, and sell and convey the same; and 
to purchase and hold such real and personal estate as may be convenient for 
the transaction of its business. Special power was also given to receive deposits 
from married women and minors, and to issue therefor certificates payable in 
their names, and payable to their order only ; and to pay and receive any rate 
of interest, not exceeding ten per cent., and to make special regulations in 
regard to trust funds, deposits or savings. Ye/d, that it had in addition the 
implied power to borrow money and to execute a deed of trust of securities 
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held by it to secure such loan, and further, where the loan was used for the 
benefit of the bank, it could not set up as a defense to certificates secured by 
such deed of trust, that the contract was made ultra vires. Planters’ Bank v. 
Sharp, 6 How. 323; Curtis v. Leavitt, 15 N. Y. 52; Mclntire v. Preston, 10 
Ill. 48. Accordingly, when the bank, by deed of trust, conveyed to a trustee 
certain securities owned by it, and created an ‘‘investment department,” and 
issued certain instruments styled ‘‘investment securities,” for the respective 
amounts of money received from those accepting them, such instruments being 
described as secured by the deed of trust, Ae/d, that the transaction was 
valid and the deed of trust enforceable in behalf of the security holders, 
against the property described in and conveyed by it, and the defense of 
ultra vires could not be set up by the bank or its receiver in insolvency. 
Darst v. Gale, 83 Ill. 141; Ax parte Clapperdale, D. G. M. & G. I9; 
Bradley v. Ballard, 55 Ml. 413; West v. Menard County Agricultural Board, 
82 zd. 206; Maher v. Chicago, 38 id. 266; Railway Co. v. McCarthy, 96 
U. S. 267; San Antonio v. Mehaffy, id. 315; Hitchcock v. Galveston, id. 
351; -Worrtis R. Co. v. R. Co. 20 N. J. Eq. 542; Whitney Arms Ca. v. 
Barlow, 63 N. Y. 62. Held, also, that a violation of the by-laws of the 
bank in issuing such securities would not be available against a security 
holder. Asa rule, the by-laws of a corporation are binding only on its mem- 
bers and officers. Illinois Supreme Court, May 18, 1880. Ward v. Fohnson. 
Opinion by SCHOFIELD, J.; ScoTtT, J., dissented. 


UsuRY—ACCOMMODATION PAPER.—In an action upon a promissory note the 
defense of usury was set up. Defendant claimed that the note was made by him 
for the accommodation of F, and was by F transferred to plaintiff for the 
usurious consideration, and F gave testimony tending to establish these facts. 
Plaintiff introduced a written statement made by defendant, setting forth that 
the note was business paper, and that there was no defense to the same in 
law or in equity. /e/d, a sufficient conflict in evidence to forbid this Court 
interfering with the finding of the referee that the note was a business note, 
especially where he was not asked to find otherwise, /Przma facie the note 
was given for value by defendant and the burden was on him to prove the 
congenital defect alleged. (2) The note in question was with other notes 
presented to plaintiffs to discount, and he discounted the lot at a discount of 
more than the legal rate of interest. eld, that prima facie the price paid was 
in part for each one of the notes in such ratio to the whole price paid as the 
apparent value of each note bore to the apparent value of the whole, and if 
such proportionate price should bring the transaction within the provisions of 
the usury law the note would Arima facie be void. But this presumption is 
capable of being rebutted by evidence that the paper presented was that of 
different persons of varying credit. (3) In this case the note, when offered 
for discount, was accompanied by a certificate of defendant that it was business 
paper and free from defenses. //e/d, that permitting plaintiff to testify to his 
belief in the truth of the certificate, and that he had no purpose or intent to 
use it to evade the statute of usury, was not error. While the reception of 
this kind of evidence is not to be encouraged, parties have been permitted to 
speak as to their mental operations in the doing of an act that is called in 
question where the intent with which it is done serves to characterize it. 
McKown v. Hunter, 30 N. Y. 625; Thurston v. Cornell, 38 id. 281; Bedell v. 
Chase, 34 id. 386. See, also. Dillon v. Anderson, 43 N. Y. 231; Fredler v. 
Darrin, 50 id. 437. (4) A chattel mortgage from F to defendant, if shown to 
be given to secure defendant against loss by reason of the making of the note, 
held, admissible, the mortgage constituting a consideration for the note and 
giving it inception at the time defendant transferred it to F. See Dowe v. 
Schutt, 2 Den. 621; Cameron v. Chappell, 24 Wend. 94. Judgment affirmed. 
Bayliss v. Cockroft et al., appellants. N. Y. Court of Appeals. Opinion by 
FoLGEerR, C. J. [ Decided June 8, 188o. ] 
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THE TAXATION OF BANKING CAPITAL IN NEW 
YORK—LAWS OF 1880. 


CHAPTER 140. 


AN ACT to place and maintain shareholders of State banks, in the assessment 
and taxation of their shares of stock, upon an equality with shareholders of 
National banks. Passed April 21, 1880. 

SECTION 1. The shareholders of any bank, banking association, or corpora- 
tion doing a banking business under the general banking law or special charter 
of this State, shall be assessed and taxed with respect to their shares of stock, 
only at the same rate and place, to the same extent, and in the same manner 
as shareholders of National banks may be liable at the same time to be 
assessed and taxed by authority of the State of New York; provided, however, 
that no debts shall be deducted from any such assessment of any person apply- 
ing for the benefit of this act, which have been deducted from the assess- 
ment of other personal property of such person, and in making application 
for such deduction every person making application shall make oath that he 
has not applied to have such debts deducted from any other assessments 
against him, and that no such deduction has been made. 

Sec. 2. It is hereby declared that the true intent and meaning of this act is 
to place and maintain shareholders of banks, associations and corporations 
aforesaid upon an equality, in the particulars in this act referred to, with the 
shareholders of National banks organized under the act of Congress, entitled 
** An act to provide a National currency, secured by a pledge of United States 
bonds, and to provide for the circulation and redemption thereof, approved 
June 3, 1864;” and all acts and parts of acts inconsistent with the provisions 
hereof are hereby repealed. 

Sec. 3. This act shall take effect immediately. 


CHAPTER 596. 


AN ACcT to provide for the taxation of banks and of moneyed capital engaged 
in the business of banking, receiving deposits or otherwise. Approved 
June 26, 1880. 

SECTION 1. Every corporation, company or joint-stock association created 
under the laws of any other State or country, and the managers or agents of 
every such curporation, company or joint-stock association, who receive deposits, 
loan money, sell bills of exchange or issue letters of credit, or in any other 
manner are engaged in business as bankers in this State, shall annually, on or 
before the first day of February in each year, pay to the Comptroller a State 
tax of one-half of one-per-cent. on the average of all sums of money used or 
employed by them in this State, during the year ending the preceding thirty- 
first day of December. 

Sec. 2. It shall be the duty of every corporation, company, joint-stock asso- 
ciation, and of the officers, managers or agents thereof, who, under the provi- 
sions of this act, are liable to pay a State tax, to make return to the Comp- 
troller in writing on or before the first day of February in each year of the 
State tax to which they are so liable, and of the deposits or sums of money 
used or employed respectively on which such tax is based, which return shall be 
verified by oath or affirmation, and for any failure or neglect to make such 
return or pay said tax a penalty of ten per centum on the amount of tax due is 
hereby imposed, such penalty and the tax to be recovered by the people of 
this State in an action to be brought in any court of competent jurisdiction 
by the Attorney-General at the instance of the Comptroller. 

SEC. 3. The stockholders in every bank, banking association or trust com- 
pany, organized under the authority of this State or of the United States, shall 





1880.} §$TAXATION OF BANKING CAPITAL IN NEW YORK. 141 


be assessed and taxed on the value of their shares of stock therein; said 
shares shall be included in the valuation of the personal property of such 
stockholders in the assessment of taxes at the place, city, town or ward 
where such bank, banking association or trust company is located, and not 
elsewhere, whether the said stockholder resides in said place, city, town or ward, 
or not; but in the assessment of said shares each stockholder shall be allowed 
all the deductions and exemptions allowed by law in assessing the value of 
other taxable personal property owned by individual citizens of this State, and 
the assessment or taxation shall not be at a greater rate than is made or 
assessed upon other moneyed capital in the hands of individual citizens of this 
State. In making such assessment there shall also be deducted from the 
value of such shares such sum as is in the same proportion to such value as 
is the assessed value of the real estate of the bank, banking association or 
trust company, and in which any portion of their capital is invested, in which 
said shares are held, to the whole amount of the capital stock of said bank, 
banking association or trust company; nothing herein contained shall be held 
or construed to exempt the real estate of banks, banking associations or trust 
companies from either State, county or municipal taxes; but the same shall be 
subject to State, county, municipal, and other taxation to the same extent and 
rate, and in the same manner according to its value as other real estate is 
taxed. 

SEC. 4. There shall be kept at all times in the office where the business of 
each bank, banking association or trust company, organized under the authority 
of this State, or of the United States, shall be transacted, a full and correct 
list of the names and residences of all the stockholders therein, and of the 
number of shares held by each; and such list shall be subject to the inspection 
of the officers authorized to assess taxes during the business hours of each day 
in which business may be legally transacted. The managers or agents of any 
corporation, company or joint-stock association, mentioned in the first section of 
this act shall keep at all times in the office where the business of such corpo- 
ration, company or joint-stock association is transacted in this State, a full and 
accurate account of the moneys used or employed and of the deposits therein, 
and such account shall be subject to the inspection of the Comptroller or of 
any clerk designated by him to inspect the same during business hours of any 
day on which business may be legally transacted. 

SEC. 5. When the owner of stock in any bank, banking association or trust 
company, organized under the laws of this State, or of the United States, shall 
not reside in the same place where the bank, banking association or trust 
company is located the collector and county treasurer shall, respectively, have 
the same powers as to collecting the tax to be assessed by this act as they 
have by law when the person assessed has removed from the town, ward or 
county in which the assessment was made, and the county treasurer, receiver 
of taxes or other officer authorized to receive such tax from the collector may 
all, or either of them, have an action to collect the tax from the avails of the 
sale of his shares of stock, and the tax on the share or shares of said stock 
shall be and remain a lien thereon from the day when the property is by law 
assessed till the payment of said tax, and if transferred after such day the 
transfer shall be subject to such lien. 

Sec. 6. For the purpose of collecting the taxes to be assessed under sections 
three, four and five of this act, and in addition to any other law of this State, 
not in conflict with the Constitution of the United States relative to the impo- 
sition of assessment and collection of taxes, it shall be the duty of every such 
bank, banking association, or trust company, and the managing officer or offi- 
cers thereof, to retain so much of any dividend or dividends belonging to such 
stockholder as shall be necessary to pay any taxes assessed in pursuance of 
sections three, four and five of this act until it shall be made to appear to such 
officer or officers that such taxes have been paid. 

SEC. 7. This act shall take effect immediately. 
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POOR’S RAILROAD MANUAL FOR 1880. 


This standard publication will show that the number of miles of railroad 
in operation at the end of 1879 was 86,497. There were 4,721 miles con- 
structed during 1879, being more than for any year since 1872. 


Miles Capital and Gross Net Dividends 
Year. Operated. Funded Debt. Earni: gs. Earnings. aid. 
1879.... 84,233 ~. $4,762,5cE,o10 ? 529,012,999 ta 219,916,724 a 61,681,470 
1878.... 78,960 .  4,589,948,793 490, 103,351 187,575,167 53,629,368 
1877.... 74,132 .  4,568,597,248 . 472,909,272 . 170,976,697 . 58,550,312 
1876.... 73,508 . 4,468,591,935 - 497,257,959 . 186,452,752 . 68,039,668 
1875...- 71,759 + 4,415,631,630 . 503,065,505 . (85,500,438 . 74,294,208 
1874.... 69,273 + 4,221,763,594 -. 520,466,036 . 189,570,958 . 67,042,942 
1873.... 66,237 .  3,784,543,034 +. 526,419,935 . 183,810,562 . 67,120,709 
1872.... 57,323 +  35159,423,057 . 465,241,055 . 165,754,373 . 64,418,157 
1871.... 44,014 2,654,627,645 403,329, 2c8 141,740,404 50,456,681 


The Manual santo in a ned light the continuous reduction in the rates 
charged for railroad freights. It gives the aggregate tonnage and freight 
receipts of thirteen trunk roads in 1873 and 1879 as follows ; 

Tons of freight removed Oe TR ccsececce sik nek wand 45,557,002 
eer eer eT TT Terr CT eT 67,092,549 





MeL ehEdkteaeeauesiinee ates 21,535,547 


SO I ee auch aeteianamen aiid 116,311,452 





I EO ONE, GR iia vic win oc tc ccdnbccedoveecseess $ 4,306,804 
Miles ee Si cc cnneeew aera seen nieceu> epenese 11,438 
“ 1879 I a a lla el ae od aa a a ia ae 13,821 

Rate per ton re Se GI Ga oon ce ccccecesnccaaces $177 
” Pi nt texas aedsumaweeens 102 

DSCHUNSD, 40.9 MOF COMt., ‘OF COMES. ooo. cccccccccccsccecs $75 


From this comparison the JMJanual states: ‘‘Had the rates of 1873 been 
maintained in 1879,the receipts for the latter year, instead of being as now, 
would have reached on the roads named the sum of $ 230,618,838, and for 
the United States, $ 922,475,352. The difference between the amount actually 
received and that given above shows what has been gained by the public in 
the operations of our railroads alone.” 

On the same thirteen trunk roads, the rate of freight charge per ton per 
mile was $1.15 in 1878, and only $1.02 in 1879. 

Tke first table given above shows an increase in 1879 of the aggregate 
capital and funded devt. But there was an actual decrease of $15,251,851 in 
the funded debt, while the capital stock or shares increased $ 187,708,068. 

The following detailed statements are copied from the Manual : 

‘*Classifying the States by their geographical position as usual, it will be 
seen that the gross earnings for the New England States were $ 41,329,825, 
against $ 41,260,203 for 1878, and $44,590,465 for 1877. Of these earnings 
$ 23,807,143 were received for transportation of freight, mails, etc., and 
$17,522,682 for the transportation of passengers. The net earnings were 
$ 15,586,091, against $13,685,927 for 1878, and $13,735,746 for 1877. The 
dividends paid amounted to $7,236,205, against $7,566,655 for 1878, and 
$ 6,977,726 for 1877. 

‘* The gross earnings of the railroads in the Middle States were $ 170,310,846 
against $ 155,458,968 for 1878, and $155,943,121 for 1877. Of gross earnings 
$ 127,115,208 were received for transportation of freight, mails, etc., and 
$43,195,638 for transportation of passengers. The net earnings were 
 $ 70,416,970, against $61,559,993 for 1878, and $61,033,089 for 1877. The 
dividends paid amounted to $24,335,164, against $21,148,442 for 1878, and 
$ 24,890,480 for 1877. 
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‘“‘The gross earnings of the railroads in the Southern States - were 
$ 43,917,284, against $42,797,284 for 1878, and $ 39,812,358 for 1877. The 
net earnings were $ 14,673,357, against $ 14.379,958 for 1878, and $12,664, 346 
for 1877. The dividends paid amounted to §$ 2,131,770, against $2,8c5,799 
for 1878, and $2,740,793 for 1877. The earnings from freight, mails, etc., 
were $ 32,595,806, and from passengers $ 11,321,478. 

‘*The gross earnings of the railroads of the Western States were 
$ 232,379,646, against $ 2c9,852,275 for 1878, and $ 193,204,516 for 1877. 

he net earnings were $98,961,906, against 77,958,229 for 1878, and 
$ 66,085,243 for 1877. The dividends paid amounted to $ 23,561,262, against 
$ 19,341,222 for 1878, and $14,556,462 for 1877. The earnings from freight, 
mails, etc., were $77,930,875, and from passengers $ 54,448,771. 

‘*The gross earnings of the railroads in the Pacific States were $ 10,721,157 
against $10,082 491 for 1878, and $7,766,922 for 1877. The net earnings 
were $6,606,390, against $3,501,625 for 1878, and $ 2,655,137 for 1877. 
Included in net earnings is the rental paid by the Central Pacific Railroad 
Company for the use of the Southern Pacific Railroad. The dividends paid 
were $584,104, against $930,000 for 1878, and $240,099 for 1877. 

‘On the Pacific railroads the earnings aggregated $ 30,354,241, against 
$ 30,652,130 for 1878, and $32,170,082 for 1877; of this sum $8,127,165 
were derived from passengers, and $ 22,227,076 from transportation of freight, 
mails, etc. The net earnings were $13,672.010, against $ 16,489,425 for 1878, 
and $15,053,582 for 1877, and the dividends $ 3,832,965, against $ 1,837,250 
for 1878, and $7,281,640 for 1877.” 


pee” 
me 





LIABILITIES OF STOCKHOLDERS OF INSOLVENT 
NATIONAL BANKS. 


A writ of mandamus was, on June 30th, denied by the United States Supreme 
Court for the District of Columbia, upon the Comptroller of the Currency, upon 
the application of the Citizens’ Bank of Louisiana, a creditor of the Crescent 
City National Banking Association of New Orleans, in the hands of a receiver 
appointed by the Comptroller under the following circumstances: The bank 
failed March 18, 1873, having a capital of $500,000, and an indebtedness, 
including principal and interest, of $788,750. The amount realized from the 
assets of the bank was $555,233, leaving a deficiency, including expenses, of 
about $350,000. In order to cover this deficiency, the Comptroller of the 
Currency ordered an assessment upon the shareholders of seventy per cent., and 
the net amount of $112,658 has been realized from that source. 

Section 5,151 of the Aevised Statutes provides *‘that the shareholders of every 
National banking association shall be held individually responsible equally and 
ratably, and not one for another, for all contracts, debts, and engagements of 
such association to the extent of the demand of their capital stock therein, at 
the par value thereof, in addition to the amount invested in such shares” The 
Comptroller held that under this section he is required to make an assessment 
upon the shareholders for any deficiency in the assets. The amount of the 
assessment, in the case of the Crescent City National Bank, was sufficient to 
pay the creditors in full, if the whole amount had been coilected ; but as only 
a portion of the amount was realized, on account of the insolvency of many of 
the shareholders, a rule was taken to show cause why a mandamus should not 
issue, compelling him to assess said shareholders to the extent of the par value 
of their stock, or thirty per cent. in addition to said assessment of seventy per 
cent. The Court denied the writ, holding that under said section 5,151, solvent 
shareholders were not to be called upon, and could not be assessed to make 
good any deficiency arising from inability to collect from other shareholders on 
account of their insolvency. 

The Court also expressed doubt as to their power to review the discretionary 
action of the Comptroller in the premises. 

The case was argued before Justices Wylie, Hagner, and James, by C. W. 
Horner, Esq., for the relator, and by Hon. Charles Case, for the Comptroller. 
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THE READING RAILROAD COMPANY. 


The debts of this company on the 24th of May, according to a previous 


statement made by the receivers about a month since, were as follows: 





Mortgages from 1836 to 1868..........02 sssccccccccsccces $ 5,573,500 
Cons. Mortgage of 1871.... ........ daw ecvecsvessesedhaue 18,615,000 
Improvement Mortgage Of 1873........ccesccccccccccesces 9,364,000 
i Mi + ase ed eeheneneed + owensecebese 19,686,000 
Ny SED UE DD cad ccedesccesseccusccccccesenens 2,454,000 
rr  , -cccvee es bacsadececesiaeceseeies 1,766,880 
rr ee . .ccteendvenstdassesancessspenvace 1,916,252 
ti tee eeoecane hed enededsns tee ees. dae 12,250,200 
i i 6 nee ne eenteeeweseeseees eens seeuees 99,1 
ios ss cegenee edness ined i040 0800660808 3,301,729 
6 cans eeabdebe ct cameensedoones 2,578,250 
i i i, oa cee ek esas eben occa seeeeees 495,900 
Floating debt, covered by collaterals................-eeee0-- 10,251,766 
ee oid cbse ese dbecedes soeceuteoedees 3,309, 515 
SD ikke coed sdeesees pptnnedie beh etadseke se cebees ae 1,185,146 
$ 92,851,321 


The above does not include such bonds of the company as have 


pledged as security for floating debts, nor does it include the capital 
which is $34,278,175 


The particulars of the floating debt are as follows : 


Bills payable and loans, including advances, with option, 
on general mortgage bonds. [These debts principally 
secured by general mortgage bonds, income mortgage 
bonds and other stocks and bonds owned by the Com- 











PR inccceoesvecevsseenens pated Gb hnbednes code waned e-. $9,560,074 66 
ct ke Ch eR eR CEER SERRE EORREE HES Pais 15,760 00 
NC cid ceceueaeecsbenredeacesesesees cotee 678,932 30 

Total floating debt (for which obligations of the 
CCIE RTO ROOD BING 5 oc cc cccccccscccccecss $10,254,766 96 
Due to connecting roads account current business........ 491,469 65 
Due to leased roads and canals account rental.......... 829,522 99 
66 Onde aeRO OREO Rebenesenaeeds 793,038 40 
Unpaid coupons, and interest on loans and dividends.... 120,359 76 
Taxes due ene meetin sa of Pennsylvania on gross re- 

si. cennnpidbnnen 60666000646008000ns-004506006KeKees 81,214 89 
Taxes due Comimonweaith of Pennsylvania on capital 

che Ciba nese chhabeseeherses 6iees.40eeenete 33,997 04 
Debts due by the Company for materials, etc........... 739,273 OS 
Dividends of prior years of Schuylkill Navigation Com- 

i ie ei cc peste sbeedeodecesane 66066000 5,912 go 
Advances account freight and tolls, etc................ ; 214,727 19 
Total floating debt (for which no obligations of the Com- 

ey NN on caving 6sdedees 60066 0ekeokeenwe $ 3,309,515 96 

PS BO GR iicivd nc ccccccesciscccdeseccecs $ 18,564,282 92 


been 
stock 


The Coal and Iron Company, which is really a branch concern of the Read- 


PUERD GODOT GROTAIIIIIS oo occ cccedescccccscdccscsvccoecs $ 12,638,000 
a neds esenddaneesbecew asians 896,234 
ee Bin er Els OE Bn roc ccceccccecnccescses 29,737,905 

do do do TT hdicg oi ee ateealsinean bial 10,000,000 
EE ETT Fee hE Te ee 1,731,000 
i ina biked eben neadebesaeween 3,516,698 
ee es ks Se MD I, oo. n0 ceswes céesoceenebe 6,358,519 





ii ined ku meuenewe ibd sine sehen ebhindetsetdeneee $ 64,878,417 


ing Railroad Company, owes, in addition to the capital stock of $8, 000, 000, 
the following debts : 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE 


I.—THE RIGHT TO CHARGE UP DISCOUNTED PAPER. 


Have banks a legal right to charge protested notes to the accounts of their 
dealers for whom they had been discounted ? 

REPLY.—A bank deposit is a mere debt due from the bank to the depositor, 
against which the former may set-off any debt due from the depositor to it. 
Banks have, therefore, the right to charge protested notes to the accounts of 
the dealers for whom they have been discounted, if the dealers are liable on 
the notes. They are so liable if they have indorsed the notes, and under some 
circumstances if the notes prove invalid, e. g. forged, although they may not 
have indorsed them. They cannot be charged with the notes merely because 
the notes have been discounted at their request. This inquiry might well be 
stated with greater particularity. 







II. —No-PRoTEST TICKETS, 






Is a draft, mote or bill, indorsed by one or more parties, with a ‘*No- 
Protest” ticket attached, subject to protest when the letter enclosing the col- 
lection does mot state no protest. In other words, must the parties receiving 
a collection follow the instructions of the Zeer or the instructions on “chet 
attached to the collection, in order to protect all parties. 








REPLY.—We suppose the law to be that, if the ticket is pinned to the draft 
by authority of the holder, and the draft is then sent by him for collection, 
although the accompanying letter makes no mention of it, this is equivalent to 
an instruction to the agent not to protest, And doubtless, the receipt of the 
draft, with ticket attached, in a letter from the holder, would be frima facie 
evidence that the ticket was so attached by his authority. 

We have always taken the view, however, that, as this may be disputed, and 
might be difficult of proof, the agent is entitled, for his own protection, to 
have the written instructions of his principal upon so important a matter. And 

“we think it is safer and better practice, in the business of making collections, 
to disregard ‘* No-Protest” tickets unless accompanied with written directions. 
Upon inquiry of several banks in this City, it was found to be their usual 
custom to obey such tickets when not supported by written instructions, unless 
the amount of the draft be large, in which case the risk would not be taken. 


















If].—-GRACE ON PAPER PAYABLE ON A DATE NAMED, 


We have an acceptance payable in Norfolk, Va., ‘‘on January 20, 1881.” 
Will you kindly inform me if the acceptor has the right to claim three days’ 
grace? - 

RepLy.—Yes. Unless there is in the paper some clause or expression 
waiving the right, the acceptor is entitled to grace, 

Io 
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BANKING AND FINANCIAL ITEMS. 





THE TREASURY DEPARTMENT has published a_ statement showing the 
amount of paper and fractional silver currrency outstanding in the United 
States at the close of the fiscal year, June 30th last. The respective amounts 
are the following: State bank notes, $299,790; National bank notes, 
$ 344,505,427 ; demand notes, $60,975 ; legal tenders, $ 346,681,016 ; one and 
two-year notes of 1863, $82,485; compound-interest notes, $242,590; silver 
certificates, $ 12,374,270; fractional paper currency, $7,214,954; fractional 
silver currency, $24,061,449; total currency of all kinds, $ 735,522,956. 
This total is higher than at any time since 1876, and the highest total at 
any time reached was $ 983,318,685 in 1865. At the beginning of the rebellior 
the total was $ 207,102,477, all State bank circulation. 

A statement published by the Treasury Department shows that in the debt- 
refunding operations there have thus far been refunded into fives, four-and-a-halfs 
and fours $ 1,395,347,800 bonds bearing higher rates of interest, This retire- 
ment has saved $58,289,168 in the annual interest charge for the debt. The 
total annual interest charge is now $ 79,633,981, and when at its highest point, 
August 31, 1865, the annual charge was $ 150,977,697. The debt, which was 
then $ 2,756,431,571, is now reduced to §$ 1,919, 326,747. 


CONVERSION OF REFUNDING CERTIFICATES.—Of the the 40,000,000 of $10 
refunding certificates issued under the special act of Congress, which were con- 
vertible into four-per-cent-bonds of $50 and upward, about $1,367,000 remain 
unconverted. A great many of the certificates are now being received by the 
United States Treasurer in sums of less than $50 for conversion into four-per- 
cent. bonds. Treasurer Gilfillan is of course obliged to return them. The 
question has also been raised in the Treasury Department whether these certifi- 
cates are convertible, principal and accrued interest, into bonds. It has been 
decided that the principal only is convertible. When these certificates are 
presented in proper amounts they are converted on the basis of the principal. 
The accrued interest, is however, paid to the holders by check. 


BANK TAXATION.—The Internal Revenue Bureau furnishes the following 
comparative statement of the tax assessments on capital and deposits: Novem- 
ber, 1879, $1,525,070.11; May, 1880, $1,645,440.80. Increase in May, 
#$ 120,370.69, notwithstanding that the exemption allowed to savings institu- 
tions under the act of March 1, 1879, is much larger in May than in 
November. 

Taxable capital and deposits in November, 1879, $ 3,660,168,264; in May, 
1880, $3,949,057,920. Increase in May, $ 288,889,656. 


THE Grocers’ BANK.—Mr. S. V. White, receiver of the Grocers’ Bank, 
has been authorized by the Supreme Court, to pay an extra dividend of twenty 
per cent. This makes the total amount paid to creditors eighty per cent. 


CALIFORNIA.—The census gives San Francisco 233,006 inhabitants, including 
20,549 Chinese. 

Although the property in San Francisco assessed for taxation is $50,000,000 
more this year than last, the rate of taxation has been raised from 1.37 to 1.57 
per cent. This implies increased expenses, unless there is some indebtedness 
being paid off. ' 

For the first six months of 1880, the San Francisco silver shipments to China 
and Hong Kong were: Silver bats, $1,046,279; Mexican dollars, $ 1,093,834; 
Trade dollars, $1,000. The total was less by $2,221,703, than during the 
corresponding months of 1879. 
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CoLORADO.—The value of property in Leadville, as assessed for taxation this 
year, is $ 10,975,790, as compared with $ 3,485,625 last year. 

The directors of the Colorado Mortgage and Investment Company of London 
(limited ) recommend a dividend for the past year of ten per cent. ( of which 
five per cent. has already been paid ), and a bonus of two and one-half per- 
cent. and to place $65,000 to the reserve fund. e 


INDIANA—Through a misunderstanding of the returns from the Commercial 
Bank of Union City, the name of the President was omitted from the last 
edition of the BANKER’Ss ALMANAC AND REGISTER. Mr. J. S. Johnson con- 
tinues to fill that office as heretofore. Mr. J. F. Rubey is assistant cashier. 
The capital of the bank is $60,000, New York correspondent, the Third 
National Bank. 


Iowa.—Mr. Arthur Bridgman, Jr., has been elected Cashier of the State 
National Bank, of Keokuk, to fill the vacancy caused by the death of Mr. O. 
C. Hale. Mr. Bridgman has been connected with the State National Bank 
for about sixteen years, is a native of Iowa, and the appointment is a deserve 
tribute to his character and efficiency. 


MississipPI1.—Mr. Nathaniel E. Goodwin, for many years cashier of the 
Columbus Insurance and Banking Company, has been compelled by ill-health 
to resign his position, Mr. William H. Lee has been elected his successor and 
has entered upon his duties. 


Ouro—Mr. HENRkRyY B. Wick (of whose death on April 22d we omitted 
to take note at the time) was the oldest banker in Youngstown, Ohio, having 
been in the business about twenty-five years. He was a man of sterling quali- 
ties, and held in high regard by his fellow citizéns. Possessed of unusual 
ability and shrewdness, and strictly attentive to his business, he had accumu- 
lated a handsome fortune, and was one of the wealthiest men in Mahoning 
county. 


CRIMES AND CASUALTIES.—S. S. Rickly, President of the Capital City 
Bank, in Columbus, Ohio, was shot in the head, while standing at his desk, 
by Andrew Ejichenberg, at noon on July 13th. As soon as the bullet took 
effect in his victim, Eichenberg shot himself dead. It is doubtful if Mr. 
Rickly will recover. The pretext for the deed was his refusal to lend money 
to Eichenberg. 

Joseph Karch, Cashier of the Valley National Bank, in Lebanon, Pa., 
dropped dead on Thursday, July 15th, while entering his son’s house. 

Samuel S. Bigler, Sr., an aged citizen of Harrisburg, and lately President of 
the defunct City Bank, dropped dead on the afternoon of July 16th. 

The private bank of Fisher, Preston & Co., in Detroit, was robbed of 
several thousand dollars in currency on the afternoon of July 22d. While 
Frederick D. Gifford, the clerk, was alone in the bank, a stranger appeared 
at the opening of the wire screen on the counter and said he wanted to buy 
some Government bonds. As Gifford was about to reply the robber reached 
through the opening and struck him senseless with a slung-shot. When he 
recovered, a package containing between $4,000 and $5,000 in currency, 
which had been lying on the counter, was gone. 


TLEXAS.—Messrs. Clark and Bryan, at Bryan, Brazos county, are successors to . 
the banking business of Mr. W. H. Flippen, who has removed, to Dallas. 
Their New York correspondent is the Fourth National Bank. 


VERMONT.—An informal meeting of the stockholders of the broken Brattle- 
boro National Bank was held on July 19, at Bellows Falls, Vt., and stock to 
the amount of $ 102,400 was represented. No directors appeared. A general 
discussion was held, resulting in electing a committee to take such measures as 
seem best to secure all the assets possible to offset the liabilities. The exam- 
iner finds that the assets are $60,000, the liabilities nearly $100,000. A 
substantial reward will probably be offered for the arrest of Waite, the abscond- 
ing President. 
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RAILROADS.—According to detailed statements in the ager» 9 Age, 1700 
miles of new railroad were opened during the first six months of this year, and 
on the Ist of July there were 8000 more miles in process of construction. 


On thirty-three railroads, the gross earnings for June were &706 per mile, 
as compared wigh $569 in June, 1879, being an increase of twenty-four per- 
cent. 

The Northern Pacific Railroad is now in operation to Green River, 103 
miles west of Bismarck. The land sales of the Northern Pacific Railroad in 
June, amounted to 66,000 acres. 


ATLANTIC AND PACIFIC RAILROAD.—At Albuquerque the grounds for depots, 
round houses, machine shops, and other buildings, on the thirty-fifth parallel 
route, have been graded, and the buildings are being constructed with all pos- 
sible celerity. The bridge atross the Rio Grande is nearly completed, and 
sixty miles of grading are nearly ready for ties and rails. The contract is let 
for grading the road bed to Wingate, 140 miles west, and rail laying is to com- 
mence immediately. It is stated that a contract is about to be closed for grad- 
ing the road 125 miles west from Wingate, the contractors to take lands from 
the company in payment for the work. 


A NEWFOUNDLAND RAILROAD.—It is reported that the Newfoundland legis- 
lature has decided to commence at once the construction of the long-talked-of 
East and West railroad across the island. The surveys have been completed. 
It is expected that this road will be part of a new route to Europe, avoiding 
the dangers of Cape Race, and reducing the ocean distance to Galway to 1600 
miles. Starting at St. Johns, it passes in a general westerly course to St. 
George’s bay, on the west coast. The country to be opened up by this rail- 
way is well watered and well wooded. The highest land actually traversed is 
1,100 feet above the sea, and the total length of line will be about 350 miles, 
the actual distance from terminus to terminus, in a direct line, being 275 
miles. Much of the country to be traversed has hardly been visited by other 
white men than the actual surveying party, and it is described as affording 
rich pasture land and as containing abundant supplies of minerals. 


BoNANZA FARMING.—Massing of large areas under one crop has always 
ended in disaster, and it always will. The condition of successful cultiva- 
tion on a large scale is the employment of a great quantity of expensive 
machinery. To render this machinery profitable, work must be found for it 
every year; in other words, the same crops must be grown over and over 
again on the same land. Every farmer knows that this involves an increase 
in geometrical ratio of insect and funguid pests to an extent that in a very 
few years renders such farming unprofitable. But it is by actual experience 
that this ‘* bonanza” farming must be allowed to work its own cure. Dal- 
rymple, the Dakota man, has already made one failure. Glen, the great 
California farmer, is bankrupt. Another farmer of thousands of acres in 
Illinois died lately completely destitute. As one point in favor of these 
large farms, it is urged that the owners of them find work for the neigh- 
boring small farmers, whom they pay in cash. This is no doubt a very 
welcome thing, but it is earned by neglecting important work at home. It 
may be very much questioned, too, if this small benefit offsets the periodi- 
cal letting loose upon the adjacent country of the swarms of tramps who 
make up a large part of the working force at harvest time on the large farms. 
As to the scientific aspect of farming on such a large scale, it is quite 
plain that it must end in the ruin of the land. No return whatever is made 
for the fertility abstracted from the soil, and under the system practiced 
such return is absolutely impossible. The effect will be that thousands of 
acres of exhausted lands will be thrown on the country just about the time 
when, if the lands had been settled on reasonable principles, the owners would 
have been on the high road to affluence. Dakota and Minnesota will rue the 
day when ‘‘bonanza” farms were introduced.— 7oronto Globe 
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CHANGES OF PRESIDENT AND CASHIER. 
( Monthly List, continued from Fuly No., page 7%.) 


Bank and Place. Elected, In place of 
NEW YorK City. Germania Bank..... J. A. Morschhauser, Cas. G. Schreitmiller. 
ARK.... N.B. of Western Ark.,F’t Smith John Ayers, Cas ........ P. K. Roots. . 
CAL.... Bank of Healdsburg, H. M. Willson, Pr....... J. Bloom. 
Healdsburg } Jonas Bloom, Cas....... J. C. Bailhache. 
CoL.... Bank of Silverton............. John H. Werkheiser, Cas- H. J. Alexander. 
Gh. cease Commercial Bank, Augusta.... L. T. Taliaferro, Cas.... J. A. Bell. 
a Union Nat’l Bank, Macomb.... I. N. Pearson, Cas....... L. Holland. 
n _., Centennial National Bank, A. G. Amafer, PP... 2200 J. A. Petefish.* 
e+, Virginia | I. J. Crum, V. P........ A. G. Angier. 
Kansas. National Bank of Lawrence.... S. O. Thacher, Pr....... J. E. McCoy. 
w ., Osage City Savings Bank...... Be Se  Eeccccs.. . eesasece 


" . Osborne Co. Bank, Osborne.... William F. Earls, Cas... S. A. Walker. 


Miss ... Columbus Ins. and Bkg Co.... William H. Lee, Cas.... N. E. Goodwin. 
u . Bank of Greenville............ James Robertshaw, Cas.. —_...... «see 


N. J.... First National Bank, Hoboken. W.B.Goodspeed, Cas. , ¢. F. T. Lilliendahl. 
N. Y. .. Genesee Co. Nat’l B’k, Batavia. Charles R. Gould, Cas... W. F. Merriman. 
PENN... Valley Nat’l Bank, Lebanon... Jacob B. Karch, Cas..... J. Karch.* 
R. I.... Scituate N. B., North Scituate... Byron J. Cowee, Cas .... A. Hubbard. 
S. C.... Bank of Charleston N. B; A... Ernest 'H. Pringle, Cas.. T. A. Honour. 

* Deceased. 
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OFFICIAL BULLETIN OF NEW NATIONAL .BANKS. 





(Continued from Fuly No., page 72.) ‘ 
—— Capital. 
Noe. Name and Place. President and Cashier. Authorized, Paid. 
2485 South Framingham Nat’l B’k. James’ W. Clark........... $ 100,000 
South Framingham, Mass, Frank W. Stockwell. $ 60,000 

2486 Milmo National Bank....... Eugene Kelly...........e- 1CO,000 

Laredo, TEXAS. Daniel Milmo. — 
2487 First National Bank..... .. Duryea Beekman.......... 50,000 


Middleburgh, N. Y. Walter E. Mitchell. 50,000 


> = 
- 








RECENT CHANGES OF TITLE, ETC. 
(Monthly List, continued from Fuly No., page 74.) 


NEw YORK CltTy........ Manufacturers & Merchants’ Bank; in liquidation. 
u u i eeasonicen Leonard, Howell & Co.; admit Joseph S. Decker. 
u “ © seasons Archibald Turner & Co.; dissolved. 
a o 0: attendee L. Von Hoffman & Co.; admit Robert Reutter. 
Iowa... Reinbeck....... Brooks & Moore Bros. ; sold out. 
w _.. Rock Rapids... Bank of Rock Rapids (Parker & Richards) ; now an incor- 
porated stock bank. B. L. Richards, Cas. Same corr, 
MINN... St. Paul........ Farmers & Mechanics’ Bank ; suspended. 
Miss.... Meridian....... Smith & Co.; discontinued. 


. London...... .. Johnston’s Bank; now Mahon Bankinz Company. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from Fuly No., page 73.) 


State. Placeand Capital. Bank or Banker. N. Y. Correspondent and Cashie>. 
a ee Bank of Irwin............ Metropolitan National Bank. 
M. Coppinger, Pr. S. S. Metzler, Cas. 
a. epee PREM TORE... ooccccrccce Kountze Brothers. 
Nelson Hallock, Pr. J. H. Clemes, Cas. 
Iowa... Mt. Ayr....... Citizens’ Bank............ Fifth National Bank, Chicago, 
Day Dunning, Pr. C. B. Dunning, Cas. 


KANSAS. Minneapolis.... Ottawa County Bank...... Bank of North America. 
; A. N. Schuster, Pr. S. A. Walker, Cas. 


Mass... So.Framingh’m South Framingham N. B..  Nat’l B’k Redemption, Boston. 


$ 100,000 James W. Clark, Pr Frank M. Stockwell, Cas. 
Mo..... Stanberry...... Armstrong & McLean..... Donnell, Lawson & Simpson. 
NEB.... Indianola...... Red Willow Co. B’k (J. W: Dolan, gr.) Kountze Bros: 
N. Y.... Middleburgh... First National Bank....... =«§--»-s§s§_§s—cececccccces 
$ 50,000 Duryea Beekman, 7. Walter E. Mitchell, Cas. 
Texas.. Laredo........ Milmo National Bank..... = ss naeeeee weeds 
$ 100,000 Eugene Kelly, 7. Daniel Milmo, Cas. 
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THE First NATIONAL BANK OF NEWARK.—Gen. A. Hobart, who was 
appointed receiver of the First National Bank of Newark, has completed his 
report to the Comptroller of the Currency as to the condition of that institu- 
tion. The liabilities amount to about $600,000, while the available assets do 
not exceed $400,000. The deficiency thus existing necessitates heavy assess- 
ments ypon the shareholders, but as many of them are unable to pay anything, 
and as the bank itself holds at least 125 shares, it is feared that the depositors 
will sustain serious losses. 

The total of assets considered good is $ 373,281, which may be increased to 
$400,000. Of the real estate belonging to the bank, a part is held in the 
name and custody of individual directors and other persons, and has not yet 
been transferred to the receiver. The doubtful assets are reckoned at $ 56,328. 
Of these it is supposed that probably $13,500 may prove to be available. The 
assets regarded as utterly worthless amount to $3,577. The doubtful securities 
consist mainly of checks and. protested notes. On his schedule appears an 
item of $17,000 charged against James A. Hedden. The overdrafts were 
mostly made by regular customers. The building owned and occupied by the 
bank is valued at $100,000, and is unincumbered. The receiver calls attention 
particularly to the irregular and careless manner in which the stock books, 
which seem to have been under the direct and absolute charge of the cashier, 
were conducted. 

In accordance with instructions received from the Comptroller of the Cur- 
rency, Receiver Hobart sent notices (July 19), to the stockholders of the 
bank that each one would be required to subscribe 100 per cent., or an 
amount equal to his or her stock, to make good the bank’s deficiencies. The 
assessment is to be paid in two installments of fifty per cent., the first in thirty 
days and the second in sixty days from the date of the notice. 

The United States Grand Jury. which closed its sessions on July 14th, 
brought in two indictments against James A. Hedden for malfeasance in con- 
nection with the affairs of the First National Bank of Newark ; two indictments 
jointly against Hedden and William A. Thomas, and one separately against 
Thomas for complicity in misapplying the funds of the bank. 
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NATIONAL BANKS OF THE UNITED STATES. 


June, 1580. 


Abstract of reports made to the Comptroller of the Currency, showing the 
condition of the National Banks in the United States at the close of business 


on June 11, 1880. Also, on June 14, 1879, and June 29, 1878: 








1880. * 1879. 1878 
RESOURCES. June 1, Fune 14, Fune 29, 
2,076 danks. 2,048 banks. _ 2,056 banks. 
Loans and discounts ..........ss000+ $ 991,143,126. $835,875,012. $835,078, 133 
i scacecinntiseusepens eins eceevs 3,569,520 . ~-— 5 saaen 
U. S. bonds to secure circulation 359,512,050. 352,208,000 . 347, 332, 100 
U. S. bonds to secure deposits... 14,727,000 257,038,200 . 28, 371,000 
U. S. bonds on hand............... 28,604, 62,180,300.  - 40,479,900 
Other stocks and bonds............ 44,948, 345 . 37,617,015 . 36,694,996 
Due from approved reserve Ag’ts. 115,935,668 . '93»443,463 . 78,875,055 
Due from other National banks.. 56,578,444 . 48.192,531. 41,897,858 
Due from State banks & bankers 13,861,582 . 11,258,520. 12, 232, 316 
Real estate, furniture & fixtures. 47:979,244 . 47,796,108 . 46,153,409 
Current expenses and taxes paid. 6,778,829 . 6,913,430 . 4,718,618 
Premiums paid.......... genaceannnne 3, 702, 354 « 5,674,497 . 723352454 
Checks and other cash items..... 9,980,179 . 10,209,982 . II, 525,376 
Exchanges for Clearing House... 122,390,409 . 83,152,359. 87,498,287 
Bills of other National banks.... 21,908,193 . 16,685,484 . 17,063, 576 
Fractional ,currency ........+. e+++ 387,226. 446,217. 610,084 
Specie : Gold COIN...........eeeeeee 43,622, 509 . ; 
Silver COIN ....000 -seeeeeee 5,862,035 . 
Gold certificates......... 8,439, 560 . 42, 333,287 . 29,251,469 
Silver certificates ....... 495,400. | : 
Gold Cl. -House Certifs. 41,087,000 . | , 
Legal-tender notes...........s+e+0+ 64,480,717 . 67,059,152. 71,643,402 
U. S. certifi. of pan ea 12,500,000 . 25,180,000 . 36,905,000 
Five-per-cent Redemption fun 15,920,010 .) ’ 
Due from the U.S. Treasury.... 1,079,073 .) 16,620, 986 : 16,798,667 
Total resources.........+. $ 2,035,493,280 . $ 2,019,384, 549 . $ 1,750,464, 706 
LIABILITIES. 
Capital stock paid in ...........+++. $ 455,909,565. $455,244,415. $470,393, 366 
Surplus fund........... seeenbiiinine ‘inhib 118,102,014 . 114,321,375 « 118,178,530 
Other undivided profits............ 50.443,635 . 45,802,845 . 40,482,522 
+National bank notes issued .... 322,538,701 . ) : 
Amount on hand .............0066 4,450. 139 . 307,328,695 . 299,621,059 
Amount outstanding............ 318,088,562 . ’ : 
State bank notes outstanding.... 290, 738 . 339,927 - 417,808 
Dividends unpaid...........0.+-se00+ 1,330,179 . I, 309,059 . 5,466, 350 
Individual deposits...........e-seees 833, 701,034 . 648,934,141 . 621,632, 160 
United States deposits............. 7,680,905 . 248, 421, 340. 22,686,619 
Deposits of U.S.disburs’g officers 3,026,757 . 3, 682, 320 . 2,903, 531 
Due to other National banks..... 171,462,131 . 137,360,091 . 117,845,495 
Due to State banks and bankers. 67 938,795 . 50,403,064 . 43, 360, 527 
Notes and bills re-discounted.... 2,268,769 . 2,226,396 . 2,453,339 
BEES WAVES, .00cccsccccvcopeces cccsee 5,250,192. 4,510,876 . 5,022, 894 











Total liabilities. .... ..... ® 2,035, 493,280 . $ 2,019,884,549 . $ 1,750,464,706 

*The amount of circulation cuneate at the date named, as shown by the books of the 
Comptroller’s office, was $ 344,995,029, which amount includes the notes of insolvent banks, of 
those in voluntary liquidation, and of those which have deposited legal-tender notes under the 


Act of June 20, 1874, for the purpose of retiring their circulation. 
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PUBLIC DEBT OF THE UNITED STATES. 
Recapitulation of the Official Statements—cents omitted. 


DEBT BEARING INTEREST. 
Fune 1, 1880. 


Bonds at six per cent.......... pevceee pesee $ 242,001,900 
te Se Ci MD ccesceccesececeeoensesee ones 488,848,700 
Bonds at four and a half per ‘cent 250,000,000 
Se Oe NE NP BN in cc cvcccscccccncsses seeceee 739;434 700 
Refunding certificates 1,413,100 
Navy pension fund... seeteece 14,000,000 


Total principal.. seseceees $1,735,098,400 

# interest 18,904, 187 
DEBT ON WHICH INTEREST HAS CEASED..........- 8, £34,965 
EA CER, Re il lik ta sai 830,550 


DEBT BEARING NO INTEREST. 
Old demand and legal-tender notes........... $ 346,742,046 
Certificates of deposit.............. penenednece : 12,815,000 


Fractional currency 15,592,934 
20,274,370 








Total principal : $ 395:424,350 
Unclaimed Pacific Railroad interest. 7:777 


its i ens peek ines tiene ned $ 2,139,257,715 
Interest » 19,742, 521 








ToTaL DEBT, principal and interest $ 2, 159,000,236 
Total Cash in the Treasury.... 206,613,516 





Debt, less Cash in the Treasury at date $ 1,952,386,719 
Decrease of debt during the month 15,925,033 
Decrease of debt since June 30, 1879 74,820, 536 





CURRENT LIABILITIES. 


Emtesest Guo and wnmald ....cccesiccccescceccccces $ 2,890,785 
Debt on which interest has ‘ceased 8,134,965 
Lc incdbactsdsetsedwanbec<eeedus _ 830,556 
Gold and silver certificates 20,274,370 
U. S. notes held to redeem certificates of deposit.. 12,815,000 
Cash balance available at date 161,667,839 


$ 206,613,516 








AVAILABLE ASSETS. 
Cash in the Treasury......ccsscceee pevese -eonee ese 206 1613,516 


BONDS ISSUED TO THE PACIFIC RAILWAY COMPANIES. 


Principal outstanding...............6.: keeeeods oes. $64,623,512 
Interest accrued and not yet paid. 1,615,587 
Interest paid by the United States 45,651,155 
Interest repaid by transportation of mails, etc 13,084,815 
By cash payments five per cent. net earnings 655,198 
Balance of interest paid by the United States.... 31,911,141 


Fuly 1, 1880. 
$ 235,780,400 
484,864,900 
250,000,000 
737,980,800 
1,367,000 
14,000,000 





- $1,723,993, 100 
22,023, 326 
7,021,455 
814,444 


$ 346, 741,991 
14,465,000 
*7,214,954 
20,378,870 





$ 388,800,815 
7;777 





» $2,120,415,370 


22,845,547 





.. $2,143,260,918 


201,088,622 





. $1,942,172,295 


10,214,425 
85,034,961 





$ 2,368,395 
7;021,455 
814,444 

20, 378,870 
14,495,000 
155,440,457 





$ 201,088,622 





. $201,088,622 


ee 





$ 64,623,512 
1,938,795 
45,051,155 
13,615,292 
655,198 
31,380,604 


* $15,590,888—less $8,375,934, estimated as lost or destroyed, Act June 21, 1879. 











NOTES ON THE MONEY MARKET. 


NOTES ON THE MONEY MARKET. 


NEW YORK, JULY 24, 1880. : 
Exchange on London at sizty days’ sight, 4.82 in gold. 


The money market has been undisturbed and tranquil, so that the plethora 
of idle capital continues to impart a lower tone to the rates of interest. 
Two per cent. is the quotation for call loans with exceptional transactions on 
lower and higher terms. Commercial paper passes freely at three-and-a-half to 
five per cent., «1 the expectation that monetary activity will bring higher rates 
in the autumn is not so’ frequently expressed among the bankers and other 
lenders, nor so operative in controlling their transactions and engagements for 
the future. With the close of the fiscal year, several reports from Washington 
of great interest are being issued, which have attracted considerable attention. 
The refunding of the public debt under the acts of 1870 and 18718 has 
absorbed $ 1,395,347,800 of the five and six-per-cent. bonds, diminishing the 
pressure for interest by $19,900,883 a year. This annual saving in the inter- 
est of the public debt by the refunding operations begun ten years ago, and 
so successfully carried out by Secretary Sherman and his predecessors, is, in 
part, both the cause and the result of that improvement of our public credit 
at home and abroad, which is one of the most gratifying features of the 
financial situation during the past year. The discussion to be introduced by 
Mr. Sherman on refunding at the Bankers’ Convention will probably embody 
some of the statistics on this subject, a portion of which have already appeared 
in the newspaper dispatches from Washington. Another of the official reports 
refers to the large foreign trade of the last year, which has had much to do 
with the movements of finance, foreign exchange and the public credit. Our 
imports and exports were larger than during any previous year. The total 
merchandise exports are reported for the fiscal year ending July 1, 1880, at 
$ 835,793,924, against $ 710,439,441 in 1879, 694,865,766 in 1878, and 
$ 602,475,220 in 1877. The total merchandise imports were $ 667,885,565 in 
1880, against $ 445,777,775 in 1879, $ 437,051,532 in 1878, and $ 451,323,126 
in 1877.. These amounts are all in specie values. The excess of the exports 
over the imports of merchandise are reported at $167,908,359 in 1880, 
$ 264,661,666 in 1879, $ 257,814,234 in 1878, and $151,152,094 in 1877. The 
gold imports exceeded the gold exports last year by $ 75,891,391. The reserves 
of the banks have augmented during the last few weeks. The New York 
Clearing-House statements compare as follows : 


Legal Net aa 
1880. Loans. Specie. Tenders. Circulation. Deposits. Surplus. 
FRY Biccee- ~$ 291,784,300 . $66,168,600 . $ 20,684,600 . $ 19,572,000 . $ 283,078,300 . $ 16,083,625 


10...60- 293,428,500 .. 70,822,100 .- 19,624,800 .. 19,525,800 .. 290,714,700 . 17,768,225 
IJs+s ee 292,395,500 70,615,500 .. 20,915,400.. 19,488,700 .. 292,238,500 . 18,471,275 
peoces 294,517,300 .. 69,958,900 .. 20,351,200 .. 19,463,500 .. 291 270,000 . 16,592,600 
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The Boston bank statement for the past four. weeks is as follows: 


1880. Loans. Specie. Legal Tenders. Deposits. Circulation, 
June 28....060 $141,880,400 .... $6,078,800 .... $3 978,200 ..-+ $53,878,800 .+++ $ 30,664,600 
July — S.ceeeee 243,799,100 «226 6,308,000 weee 4.13199OO «206 5§3y701,800 eee 30,730,500 

S$ ABeeeeeee 1449541,600 cee 59830,900 «eee 49377,)800 «20+ 53,650,100 .... 30,573,400 
Sf 1s eoeeee 145,258,100 ..2+ 65256;400 «2.6 4,124,000 2... §4,727,500 «+++ 30,497,400 


The Clearing-House exhibit of the Philadelphia banks is as annexed : 
1880. Loans. Reserves. Deposits, Circulation. 
$ 67,603,460 eeee =. $19,120,748 eoee = $58,974,381 coos $12,219,634 
67,873,399 . 19,679,612 «sess 59,331,205 + 12,208,661 
68,022,417 cove 20,088,506 eee 59,619,666 sue 12,203,979 
67,736,302 oeee 20,573,774 es 60,634,603 S000 12,186,961 
The cable dispatches have just announced shipments of over a million of gold 
to New York from London, and a speculative advance in the sensitive values 
of the stock exchange is the earliest result. If the anticipations of further 
gold imports are fulfilled, the banks will probably avail themselves of the 
Opportunity of increasing their gold reserves. From Washington the report 
is made that the standard silver dollars now in the Treasury vaults amount 
to forty-four millions of the total coinage, which amounts to sixty-three 
millions. In connection with the import of gold considerable attention has 
been attracted by the report of the Bureau of Statistics, showing the grain 
exports of the last fiscal year to be,281,000,000 bushels of the aggregate 
value of $277,226,762. It is interesting to observe the relative magnitude 
of the shipments from the various ports. From New Orleans the value was 
$ 9,177,000,000; from the Lake ports, $9,875,000,000; from San Francisco, 
$25,479 000; from Boston, $ 14,233,000; from Philadelphia, $28,555,000 ; 
from Baltimore, $ 56,100,060; and from New York, $132,054,000. As New 
York ships nearly one-half of the grain exports, it is obvious that the recent 
increase of terminal facilities at this point must have considerable influence in 
the estimates and calculations relative to ‘the prospective exports of bread- 
stuffs during the coming year. Whether their amount will equal that of the 
past year is a question which is actively agitated in financial circles just now, 
and it is discussed with much diversity of estimates and opinions at the Stock 
Exchange. The stock market is strong with an active investment demand for 
Government bonds. The foreign demand which we noticed last month is still 
kept up, and compensates for the stoppage of the Government purchases of 
bonds for the sinking fund. Subjoined are the quotations which have obtained 
during the year with the aggregate of bonds outstanding, as reported from 
Washington at the beginning of this month. 


-— Quotations since Fan. 1, 1880.-——~  -—-—Amount Puly 1, 1880 ——~ 
Lowest. Highest. Registered. Coupon. 
102% Jan, 13 .- 104% May20 .. $12,669,000 .. $2,909,000 
. 103% July 9 .. 107% May 26 .. 165,023,050 .. 54,436,900 
102% May 5 .. 104% Apr. 28 . 294,586,500 ° .. 190,278,400 
106% Jan. 2 .. 11054 May 29 .. 171,107,350 .« 78,892,650 
. 103 Jan. 2 .. 109% June 7 . 527,707;950 ++ 210,272,850 
125 Apr. 21 .. 126% Feb. 17 .. 64,623,512 oe — 
The high prices current in I.ondon do not check the desire to invest in our 
four per cents, The following comparison shows the closing prices for the last 


month at the London Stock Exchange, with the range since the beginning of 
the year: 
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-——Range since Fan. 1, 1880.——~ 


Quotations in London. Fuly2. Gulyg. Fuly 16. Fuly 23. Lowest. Highest. 
U.S. 5s of 1881 ....000.-.. 105% .. 105% .. x105 .. 10538 .. 104% Apr. 15 .. 106% Jan. 12 
U.S. 4%s of 1891.... 406. . 112% «+ 112% «.. 11334 .. 114% «- 109% Jan. 2 .. 114% July 23 


U. S. 4s Of 1907..+....442. 110% .. 110% .. 111% «. 112% .. 106% Jan. 2.. 112}¢ July 23 

State bonds are less inquired for and quotations close steady. Railroad bonds 
are active with a strong investment demand, the best descriptions are advanc- 
ing to quotations which seem as if they could scarcely be maintained. The 
Savings banks in Connecticut are availing themselves of the law permitting them 
to invest in certain first-mortgage bonds, as their Government investments pay 
them only three and one-half per cent. which rate is insufficient to enable them 
to avoid disappointing their depositors and losing part of their deposits. In 
railroad shares there is considerable activity, and the speculative list as well as 
the other stocks have advanced and closed strong. Foreign exchange is weak. 
Subjoined are our usual quotations : 


(QUOTATIONS : Sune’ 25. Fuly 1. Fuly 8. Fuly 16. Fuly 23, 
U. S. 6s, 1881, Coup... 107% .. 104% .«- 104% .«. 104 se 104% 
U.S. 4%s, 1891, Coup. 109%. 110 oe 110 oe 110% .. 111% 
U.S. 48, 1907, Coup... 108% .. 109% .. 108% +e 10838 .. 109% 
West. Union Tel. Co.. 104% .«. 103% .. 103% -- 105%... 106% 
N. Y. C. & Hudson R. 128% .. 1271%4 .. 128 ° 129%B «- 1314 
Lake Shore......-se0. 108 es 107% «. 101y%y ee 105% .. 107% 
Chicago & Rock Island 108 ed 107 oe 103%. 106 “a 108 
New Jersey Central... 65% .. 66% .. 65% .. 69% .. 74% 
Del., Lack. & West.... 79% - 77% + 76% «. 80% .. 8454 
Delaware & Hudson.. 1S%e 7514 74 ee 97% oe &1 
SED cncts cctecceee 184%... 164% .. 14% «- 37% fe 18h 
North Western........ 93 - 9134 8744. gt én 94% 
Pacific Mail....csceee 39 we 39%% + 38% .. ae 42% 
Biccdudeccopdacsese 40% .. 40% .- 30% «. 425%... 43% 
Discounts ....ceeceees 442 @5 «.. 44@5 « 4@s5 .«- 4@-s5 .. 4@ 4% 
Gat EMARRacccedcvcce 24@3 .- 3 @ 3% .. 2@3 ««. 2@2%.. 2@3 
Bills on London........ 4-853¢-4.88 .- 4.8444-4.87 .. 4.8416-4.87 --  4.83-4.85  «- 4.8214-4.84Y/ 


Treasury balances,coin $88,391,008 .. $89,640,192.. $84,481,975-- $85,269,408 .. $87,554,185 
Do. do. cur. $7,671,007 .. $7,003,944-- $6,969,016.. $7,477,826... $7,474,661 


On Wednesday, June 30, the offers of bonds for the sinking fund aggregated 
$ 2,878,650, at the following prices: Sixes of 1880, 105.10 to 105.20; sixes of 
1881, 107.19@107.50; fives of 1881, 103.56@103.87; fours, 109.15@109.37. 
The Secretary accepted $ 1,000,000 as follows : $21,000 sixes of 1880 at 105.10 
@105.11 ; $243,650 sixes of 1881 at 107.19@107.44; $ 735,350 fives of 1881 
at 103 56@103.74. 

On Wednesday, July 7, no bonds were offered, the Secretary having given 
notice that he should make no purchases on that day. 

On Wednesday, July 14, there were fifteen offers of bonds, aggregating 
$ 3,435,800, at the following prices: ixes of 1880, 101.87@102% ; sixes of 1881, 
103.93@ 104. 35 ; fives of 1881, 103.49@103, 74 ; four-and-a-halfs, 110.1214 @110.26 ; 
fours, 108.30@108.42. In the afternoon, a dispatch from the Treasury at 
Washington was received, declining to accept any of the foregoing offers. 

On Wednesday, July 21, there were no offers of bonds, it being understood 
that the Secretary, at present and until further notice, would not purchase. 

The Treasurer of the United States purchased on the roth of July, $125,000 
District of Columbia 3.65 bonds, being the amount required by law to be 
applied to the sinking fund of that loan for the current fiscal year. These 
bon ds will be canceled and deducted from the loan. 
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Under a late Act of Congress authorizing the United States Treasurer to 
fund certificates of indebtedness against the District: of Columbia and _ issue 
3-65 bonds, there will be about $700,000 of these bonds issued in addition to 
the amount now outstanding. 

The Treasury Department has purchased United States bonds to the amourt 
of $237,600 for the sinking fund of the Union and Central Pacific Railroads. 

During the first six working days in July, the silver certificates paid in at 
the New York Custom House for duties amounted to $994,000. 

The time for presenting claims under the Arrears of Pensions Act, expired 
on the 30th of June. During the last week in June 15,000 applications were 
filed. To the end of June $32,000,000 had been paid out under the Act, 
and it is said that an additional $18,000,000, and perhaps more, will be 
required. 

The exports of domestic provisions and tallow from the United States during 
the month of June, 1880, were $ 13,813,519, and for June, 1879, $8,119,155. 
During the twelve months ended June 30, 1880, the exports were $ 120,673,860, 
and during the same period in 1879, $ 110,031,058, 

The exports of breadstuffs from the United States in June were $28,049,859, 
as compared with $17,210,710 in June, 1879. 

The imports at the port of Baltimore for the year ended June 30 were 
larger than ever before, the amount being $19,969,777. The exports were 
valued at $76,306,300, an increase of .$ 18,878,805 over those of the pre- 
vious year. The total customs receipts were $ 3,134,830, being an increase 
of $ 1,039,755. 

The income of the great bridge at St. Louis in 1879 was $392,839, or 
about three per cent. on $12,000,000, the amount of its stock and bonds, 
What the rate is on the actual cost of the work, is another matter altogether. 

$ 1,500,000 was invested in July in United States Government bonds, for the 
New York State sinking fund. 

On the 30th of June, the total value of foreign merchandise in the United 
States bonded warehouses in New York was $ 40,157,849, as compared with 
$ 17,829,403 on the 30th of June, 1879. 

A part of the merchandise in bond on the 30th of June, 1880, was the 
following : 


Gross tons. Value. 

PE, WOR ccc cccccccsocccccscecccococce cecesece 799545 oee0 $1,593,524 
Bee WORccccccecocecceseecccsecess , 1,420 oe 83,214 
Band, hoop and scroll iron ...........eeeeeee2 1,370 pues 56,623 
FeOR. CRS. ccc cccccs ceccccsccceccccccecc cocces 99,384 pews 1,104,636 
Sheet (OM. ccccccccccocccccccccccs cocccccces 776 eaee 55,941 
Bere We GOS GEE Gc ccccccceccccesccccese 96,501 coce 2,488,825 
Steel rails .ccccccccccccs CPT TCT TTT TTT TT TTT TT 9,453 cede 376,766 
BORMe ccc ccncccccocccesesecocesccces 218,379 ecee $5,759,429 


In all these cases the value given is the foreign cost, and is exclusive of 
freight and duties. 

Subscriptions to the Cuban loan were opened June 30, in Madrid and Bar- 
celona, and were so liberal that the loan was twice covered. 

British returns for the year ended June 30 show a net decrease in the rev: 
enue of the year of £ 1,258,264, and a net increase in the quarter of £ 697,008. 
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The British Board of Trade returns for June show that the exports have 
increased £ 3,879,344 as compared with June in 1879, the greatest increase 
being in iron, steel and cotton manufactures, The imports have increased 
£.9,668,913. Without doubt, the increased exports of iron and steel are attrib- 
utable to the filling of contracts entered into before the fall in the prices of 
those articles. 

During the calendar year 1879 the merchandise exports from Great Britain 
were £ 191,531,753 in articles of British production and manufacture, and 
£57,251,606 in foreign and colonial goods; making a total of £ 248,783,364. 
The merchandise imports were £ 362,999,875. 

The stock of coin and bullion in both departments of the Bank of England 
was as follows at the dates named: 

June «= Qeevocece £ 28,089,033 _ | Oe & 29,319,390 
= ee 28,743,489 — July Jooccccce  BYp332_322 
= 23.-ece0ee 29,381,943 
The metallic reserves of the Bank of France were as follows, at the dates 


named : 
Francs in gold. Francs in silver. 
PR Di cca ccecccdccccecctsccesesecaseses 786,152,974 cone I, 237,188, 407 
- BPcocccveccacectoesceceoe coecoerceese 785,362,977 eee 1 ,239,391,789 
ie ieaieciaantabenesnbeaneien 809,982,996 «vee 1,238,375,858 
July Den wavdussdendscassencs seeeeenseeee 798,387,897 nee 1,248,208,875 
si D o- coccrcccccocecsesescceces socese 779,806,780 1,2465457-817 


The Banks of France and England have together inane less of gold than 
thé Bank of France alone had at the end of 1876. 

On the 15th of July, the gold in the Bank of France was 757,224,898 francs, 
being a decrease of 22,581,882 francs during the preceding week. 

The London 7%mes, of July 21, predicts that the Bank of France will raise 
its rate of discount, in order to prevent the exportation of gold. 

During the first five months of 1880, French imports of gold coin and 
bullion were 77,987,072 francs, and the export, 113.410,160 francs. 

The London Lconomist of June 26, has the following rather mysterious para- 
graph: ‘The silver question has again occupied public attention in some 
degree in Germany. Till the attitude of the States of the Latin Union is 
more clearly defined, further speculation on the point seems useless.” 

The City of Paris has recently made a temporary investment of sixty million 
francs of surplus money in two-per-cent. bonds of the National Treasury. 

The French Ministry of Finance publish a list of remissions of taxes since 
1872, of 307,000,000 francs. If remissions continue at the present rate, it is 
expected that the remaining 518,000,000 francs of the new taxes resulting from 
the Prussian war will be wiped off in three years. “The French debt is so 
enormous that the French give up any idea of attempting to reduce it. It is, 
if possible, even more hopeless than the British debt. 

The returns of French imports and exports for the first six months of 1880, 
as compared with the corresponding months of 1879, show an increase of 
171,000,000 francs in the imports and of 58,000,000 francs in the exports. 

In the French Senate, July 13, the Finance Minister announced that his 
surplus during the current year would enable him to buy up the public debt to 
the extent of 167,000,000 francs, or about $32,000,000. France is the most 
prosperous country in Europe, 
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The French Chamber of Deputies has voted 9,000,000 francs towards the 
Sahara Railway. 

According to a report made in April, the State, provincial and communal 
revenue of Belgium is estimated in 1880 at 36,4, francs per head, on a population 
of 5,476,939, as compared with a revenue in 1863 of 28,%, francs per head on 
a population of 4,836, 566. 

The stocks of wheat in London, July 1, were estimated at 136,000 quarters, 
which is 92,000 less than on the same day in 1879. The stock of Indian corn 
was also largely reduced. 

A despatch (jJuly 19) from St. Petersburg says that the reports of damage to 
Russian crops have been much exaggerated, and that there will be no 
prohibition of the export of breadstuffs. 

The Scottish American Land Company (limited ) announces that it has pur- 
chased extensive agricultural property in the State of Iowa, and that it is now 
prepared to sell farms varying from 80 to 640 acres at prices ranging from £1 
to £ 2 per acre. The proposed capital of the company is £ 100,000 in shares 
of £10 each, but the first issue is limited to half that amount. 

The Canadian imports for June were $6,660,493, and the duty $1,278,903, 
The exports were $11,048,427, of which $8,684,226 were the produce of 
Canada. 

A five-per-cent. loan of the city of Montreal, having thirty years to run, sold 
recently at a premium of only from one and one-half to two per cent. With 
such rates of interest obtainable in Montreal upon a long and sound security, 
the banks of that city cannot be under any very urgent necessity of looking 
elsewhere for opportunities to invest their funds. 

Mr. Wurtele, a member of the Quebec Provincial Parliament, sailed for 
France early in July, for the reported purpose of completing the organization 
in Paris of a Credit Foncier to operate in Canada with a capital of 
$5,000,000. The French money dealers seem to be searching the world 
over for opportunities to loan their funds, 

During the month of June 9,231 cattle and 8,211 sheep were shipped to 
Great Britain from Montreal. 

The London correspondent (June 25) of the Scottish Banking Magazine 
says: ‘* The city is not favorable to the opposition of the banks to the Govern 
ment Savings Bank Bill, which is generally well spoken of by all but bankers.” 

On the gth of July the Bank of Glasgow creditors were paid one shilling in 
the pound, which makes in all seventeen shillings paid so far. 


DEATHS. 


At HARRISBURG, Pa., on Friday, July 16th, SAMUEL S. BIGLER, Sr, 
formerly President of the City Bank of Harrisburg. 

At LEBANON, Pa., on Thursday, July 15th, JosepH KARcH, President of 
the Valley National Bank, Lebanon. 

At VirGINIA, Illinois, on Monday, May 24, aged fifty-four years, JoHN A. 
PETEFISH, President of the Centennial National Bank of that place. 











